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World News 


Burma troops 
shoot 36 in 
bid to quell 
Rangoon riot 

The Burmese Government 
struggled to regain control of 
the streets of Rangoon as. 
troops, under orders to shoot 
to kill, fired Into crowds of _ 
t honsands 

calling fra- tie overthrow of 

President Sein Lwin. 

The Government admitted 
36 students, workers andbnd- 
dhist monks shot dead, hot 
diplomats said the death toll • 
could rise above 100. State 
radio said security forces bad 
dispersed demonstrators and 
arrested nearly L500. Page IS 

Sudan flood crista 

AM agencies around the world 
began coordinating efforts 
to provide, assistance to Sudan 
where floods have left L5m 
people homeless and paralysed 
the capital. Khartoum. Author- 
ities warned of cholera and •: 
typhoid epMemicsand commu- 
nication hues to the dty 
remained cut. Page IS 

Convoy ambushed 

A contingent of 10.000 Soviet ! 
troops which left Kabul last 
week was ambushed by 5,000 - 
Mujahideen. Heavy fighting 
continued in Afghanistan's 

Pn gfiwwm jirm rinmi SCT lth "f 

the capital. Page 3 


Kurds accusu Iraq 

Kurdish leader Massoud Bar- 
2am said heavy fighting was 
raging in northeastern Iraq 
between his guerrillas and 
Iraqi Government troops using 
chemical weapons. 

Cosmonaut dlos 

Anatoly Levchenko. Soviet 
cosmonaut who took part in 
a mission to the M3k space sta- 
tion last December, has died 
“of a grave illness" Tass said. 
Ho was 47. 


Typhoon Mts China 

A typhoon hit the east China 
province of 5Qtejiang, killing 
92 people and injuring 468. 
with 71 missing. 


Texas Paris' - 

French oil group Elf Aquitaine 
began drilling a 2.00dm explor- 
atory well in the Paris suburb 
of Ivry-Sur-Seino, the first such 
well, on a permit Elf shares 
with BP and Total which could 
lead to a search for oil within 
the capital dty- - 
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Israel raids bases 

Israel launched its heaviest 
air raid this yearon Palestin- 
ian bases to Lebanon to sfieoce 
a radfo station broadcasting 
to the occupied territories- At 
least three people woe killed. 

Riots in BaKast 

Northern Ireland police used 
plastic bullets and live ammu- 
nition in *»i»ciwc with frish 
nationalists on the 17th. anni- 
versary of internment without 
trial in Northern Ireland. 

Police arrested 42. Page 8 

Yaaov a ccapi a : 

Soviet Defence Minister Dmitri 
Yazov accented an t nuttaHnn - 
from US DefenccrSeocetary 
Frank Cartucd toYlatt the 
United States, the Pentagon 
said. ’ V 

Debt tafias 

A delegation from Argentina, ' 
between $850m and fSOOmin 
arrears on interest pa ymen t s 
to foreign banks, met bank .. 
creditors in New York todis- 
cuss bank finance. Page 4 

s Africa jfiuiiliaht: 

A South African policeman 
■and a suspected member of ' , 
the African National Congress 
were killed in a gunfight near 
the border between Transvaal 
province and Botswana. 
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Iraq may buy 
$900m-worth 
of cars 
from Brazil 

AVJTOUNA. brMiwg com p any ' 
for Ford and Vol ks w agen 's 
Brazilian operations, is nego& 

ating a contract to supply Iraq 
with 100,000 VW cars and spare 
parts for its existing fleet in 
a dealwhich could beworth 

$900m and possibly up to Slim. 
Brazil has recently contracted 
to supply Iraq with other 
goods, including trucks and 
tractors, worth $L25bn. Page 
18 


CANADIAN PAOKtC, Cana, 
da's largest company, which 
has unript-gone a comprehen- 
sive rostructnringoverthe 
past three years, achieved a 
51 per-cent increase in second 
quarter pro fits fr om C$l52^m 
to Ct230.4m (US?192m) follow- . 
lag a sharp im provement in 
earnings frmn forest products, 
property mid hotels isms trans- 
port. Page 20 

AUSTRALIA must keep tty . - 
ite efforts toeorb spending 
and wages and to increase its 
ability to compete with the 
rest of the wand, says an 
OECD survey. Page 3' - • 

THE LIMITED, pioneering US 
womens’ wear retailer, suf fered 
a sharp foil In first half earn* 
ingBfrom $!0&6mor 54 cents 
a share to tSL5m or an cents; 

Winning rnrwmnig rTiiiiw ^lirfy 
and chang in g ffaafrlrih ty gpds. 

Page 20 . 

AXEL SPRINGER executives 
are negotiating with Hungary 
for the West German publisher 
to set up apuldishingplant 
in Budapest Page 8 - j 

TEXAS AIH, largest US airiine i 

holding company . ja»w Mt 

losses for the second quarter 
soarfrom fSTmbr S3 cents a 
share to^255ita eff $6-67, 


its Eastern and Continental 
aMmuWdlBfai. Page 2U 

LINOTYPE, West German 
pdntlng. technology coinpm^ 
floated off 4axtyear from its 
fanner parent Allied Si gnal 
of the u& ityreased firsthalf 
aftertax profitafry almost 21 
per cent to DM24.4m($i2Ar0. 
Page 21 • ■ 

SOUTH KOREA'S continning 
row over financial reform 
intensified when the Monetary 
Board, vriiichcontrak tfae<»n- 
tral bank, asked the govern' 
meet to give it authority over 

fWartriahliharaWita fhm Pag* 

22 

SCHERDfG, West Berlin-based 
plify inaffwitiftBla ami ehamteala 
company, increased its -earn- 
ings by 5 per cent to DM134m 
(gram) for the first six months. 
Page 31 

COMMODORE, US personal . 
computer manufacturer recov- 
ering from heavy losses in the 
mid-1980s, almost doubled its - 
net profits from J28.6m or 89 
cents a share to 955.8m or 9L75’ 
in the fiscal year to June 30. 
Page 20 


NIXDOBF COMPUTER . of West 
Germany raised its turnover 
by 11 per cent to DM2.1hn 
($Ubn) in the first half of fids 
year but the chairman warned 
prafitswereunsatisfoctory 
and costs needed to be brought 
under stricter control. Page 
18 : 

REAGAN Administration 
began lobbying to prevent a 
wit de m a nding io»gh t e xtile 
impeat curbs, which would 
restrict import growth to I per 
cent a year, from being passed . 
by Congress. Page 4 


TAXHRAN, Isradi defence rfoc- 
tronics company, is to supply 
an unnamed South A merican 

country with VXSSnot worth of 

military equipment. Page 4 
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Fed raises discount 
rate to dampen 
inflation pressures 


By Lionel Barter in Washington and Janet Bush in New York 


THE FEDERAL Reserve 
yesterday raised its key dis- 
count rate to 6-5 per cent from 
$.0 per. cent with immediate 

effect. 

The rise — the first since last 
September - is expected to 
lead to increases in US mort- 
gage and other interest rates 
and may signal , a setback to 
Vice-President George Bush’s 
already struggling presidential 
campaign. . 

■ The increase led to strong 
upward pressure on the dollar, 
raising questions about efforts 
by the Group of Seven indus- 
tralised countries (G-7) to keep 
-the US currency from rising, 
European di plomats said. 

Financial markets had fore- 
cast that the Fed under Mr 
Alan Greenspan, its chairman, 
would tighten monetary policy 
and nudge up short-term inter- 
est rates only gradually - so 
yesterday’s unanimous deci- 
sion by the six-strong Fed 
board came as a surprise. 

The trigger appears to have 
been a huffish US employment 
report last Friday which 
revealed strong jobs growth in 
July and a sharp upward revi- 
sion to June’s employment fig- 
ures. Wall Street; worried 
about a resurgence in inflation, 
has, however, been pressing for 
a rise for at least two months. 

In a brief statement, the Fed 
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said: “The decision reflects the 
intent of th*» Federal Reserve 
to reduce inflationary pres- 
sures. The action was also 
taken in light of the growing 
spread of market interest rates 
over the discount rate." 

The Fed’s timing - one week 
before the Republican Tia finfiai 
convention opens in New Orle- 
ans - defied many analysts’ 
predictions that the central 
bank would not act during 
such a politically sensitive 
period. 

However, one senior former 
Fed official pointed out that a 
half-percentage point rise was 
“not particularly courageous.” 
It could head off the need for a 


full percentage point rise 
nearer to the election, be said. 

Mr James Baker, the outgo- 
ing Treasury Secretary who 
will become Mr Bush’s cam- 
paign chairman next week, 
fan>« an uphill struggle. The 
Vice-President is lagging by as 
much as 17 points in the polls 
behind Governor Michael 
Dukakis of Massachusetts, bis 
Democrat rival. 

Mr Kevin Phillips, a Republi- 
can consultant in Washington, 
said the Fed move would dam- 
age the Bush message of eco- 
nomic prosperity and stability: 
“Mr Greenspan is suggesting 
that there are problems in the 
economy which the Republi- 
cans would rather not have 
discussed.” 

The White House expressed 
disappointment at the rnrresise 
in interest rates, but mid there 
were sound reasons for the 
action which it portrayed as a 
“temporary blip". 

The Fed’s specific reference 
to inflationary pressures 
appeared aimed at reassuring 
financial markets that Mr 
Greenspan, appointed last year 
by President Ronald Reagan, 
would be as dogged an infla- 
tion fighter as his predecessor 
Continued on Page 18 

Lex, Page 18; UK gilts mar- 
ket, Page 9; Markets, Page 38 


Sigh of relief on Wall St 


THE US Federal Reserve Board 
yesterday delivered its Declara- 
tion of indepe ndence to wodd 
financial markets and to its 
partners in the Group of Seven 
leading industrial nations, 
write Janet Bush and Lionel 
Bate. : r - - 

The Fed’s decision to raise 
its highly visihte discount rate 
yesterday toR5 per cen t from 6 
pef-'ttat nwiinr that fighting 
inflation has taken precedent 
over fighting the trade deficit, 
said one European diplomat, a 
view shared by many an Wall 
Street. 

The Fed’s move cannot be 
aeen in isolation from the spe- 
cial circumstances of a presi- 
dential election year. But 
though a- half-point rise in 
toterest rates jkjw may cloud 
the rosy vision of the US econ- 
omy, it may off the seed 
for a more embarrassing full 
point increase nearer the elec- 
tion. 

Financial markets had seen 
amide justification for a rise in 
the rate for at least two 
months. Manufacturing pro- 
duction. has been booming, 
exports have been explosive 
and th ere h ave b een clear 
signs of capacity constraints in 
same pockets' of industry and 
some potentially inflationary 
tightness in the labour market. 

The Fed made it dear It was 
aware, of inflationary dangers 
in the economy and issued 
many- warnings. And yet Mr 
Alan. Greenspan, the Fed 
Chairman widely criticised for 


raising the discount rate to ft 
per emit last August to defend 
the dollar, hinted- that 
short-term interest rates could 
continued to rise without trig- 
gering a discount rate increase.' 

Even after last Friday’s 
patently strong employment 
and earnings figures, the Fed 
did not move.- . - - 

, A sneaking suspicion beggn= 
to “take hold that the Ted was 
acting as an unofficial arm of 
tiie Treasury to get Vice-Presi- 
dent George Bush elected to 
the White House. 

The conventional wisdom 
was that the Fed would avoid a 
discount rate rise at all costs, 
even after the July unemploy- 
ment figures, because of the 
potential political damage. 

Yesterday's move was meant 
to bury those suspicions, and 
to underline that the Fed 
would not put politics before 
its domestic monetary duties. 
But by highlighting the Fed’s 
anti-inflationary stance early, 
Mr Greenspan may do less 
damage to Mr Bush’s candi- 
dacy in the longer term. 

“Alan Greenspan has sent a 
signal to the markets and to 
the world that he is playing 
the thing on the straight 
narrow.” said Mr Robert Chan- 
dross, chief economist of 
Lloyds Bank in New York. 

“Vtdcker Mark n,* was how 
Mr Kevin Phillips, a leading 
Washington Republican politi- 
cal consultant, described the 
Fed’s decision to raise the dis- 
count rate. In his view, the 


move amounted to a strong 
show of independence from the 
Reagan Administration in elec- 
tion year. “This is Mr Green- 
span’s big shot to get into the 
history books,” he «aid- 

This judgment may be a lit- 
tle exaggerated because Mr 
Greenspan’s Fed only raised 
the discount rate after continu- 
*dgb pounding, on the table from 
Wall' Street, and yesterday 
there was a palpable sense of 
relief in New York that the Fed 
had at last done what the econ- 
omy said it should have done 
for some months. 

“This is not going to blow 
the economy off the rails,” said 
Mr Rob Johnson, chief econo- 
mist at the Senate Banking 
Committee, “because it is not 
outside the realm of expecta- 
tions." 

Few on Wall Street perceive 
tiie increase in the discount 
rate in isolation as a signal of a 
more aggressive anti-inflation- 
ary stance by the central bank. 

The rise to 6^ per cent was a 
following move to bring the 
discount rate into line with ! 
other short-term interest rates, 
which have moved considers- ; 
bly hi gher thin year. Mqrkptg ! 
will now be watching the Fed’s 
money market operations 
closely for signs that the cen- 
tral bank win move to push 
short-term Interest rates, nota- 
bly the Fed Funds rate, higher. 

Mr Mickey Levy, chief econo- 
mist at First Fidelity Bancor- 
Continued on Page 18 


Inter-Korean talks proposed 


By. Maggie Ford in Seoul 

COMMUNIST North Korea 
yesterday proposed the first 
inter-Korean talks since the 
North cut off dialogue with 
Seoul early in 1388 as a protest, 
a gafaist annual US-South KoT) 
ean mflitaxy exercises. 

The proposed meeting, with 
members of parliament from 
the South in tbe border village 
of Panmunjam next week, 
could open .the way fra: a new 
rel a tionshi p . 

Political leaders in the South 
Korean National Assembly, 
which now haw an apposition 
majority, are expected to final- 
ise their response to the pro- 


CONTENTS 


posal today. It follows a sug- 
gestion from Seoul earlier this 
month that 15 lawmakers from 
g»nh side should hold a prelim- 
inary meeting on a date to be, 
chosen by tbe North. 

North Korea proposes that 
between three and five repre- 
sentatives attend for each side 
at the talks, to be held on the 
North Korean side of the bor- 
der village, ft says the meeting 
should precede a gathering of 

more than 1,000 MPs and other 
representatives of social organ- 
isations later tht« month. 

Opposition parties yesterday 
called for a more conciliatory 


Gov ernm ent attitude towards a 
plan by South Korean stodents- 
to meet their counterparts 
from tbe North at the border 
next Monday, the anniversary 
of Korea’s liberation from Jap- 
anese colonialism is 1945. 

The Government, which 
broke up a similar march in 
June with thousands of riot 
police, has said that it will 
crack down again next week. 
Students in both North and 
South are presently marching 
from tbe southernmost and 
northernmost mountains on 
either side of the border,- 
Scene, Page 2 
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agreement back into 
the melting pot 
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UK spurns 
Kuwaiti 
pledge not 
to increase 
BP stake 

By Max Wilkinson 

in London 

THE KUWAITI Government 
yesterday announced that it 
had signed a legally binding 
undertaking not increase its 
21.7 per cent stake in British 
Petroleum and to refrain from 

trying to influence the com- 
pany's policies for its own 
ends. 

The British Government, 
however, said it was not party 
to thw document, and yester- 
day returned it without any 
comment Lord Young, the 
Trade and Industry Secretary, 
has told the Kuwaitis that he 
cannot have anything to do 
with such a document while 
the Monopolies Commission is 
continuing its enquiry into the 
Kuwaiti stake in BP. 

Lawyers acting for the 
Kuwaiti Government said yes- 
terday that the deed of cove- 
nant, marie out in favour of the 
Secretary of State for Trade 
and Industry, was intended to 
have a favourable influence on 
tiie commissfop in advance of 
the publication of its report on 
the Kuwaiti stake in BP, due i 
early next month. 

The deed pledges that the 
state-owned Kuwait Invest- , 
ment Office will not exercise 
thw voting rigtifrg of more I 
1&9 per cent of its shares in I 
BP. It hays that it will not 
increase its stake in BP, and 
that if it reduces its bolding to 
20 pm* cent, it will not again 
increase it. The Kuwaitis have 
also pledged that they will not 
be seeking a representative on 
the BP board, and will not 
Oppose the elarij on nf dlnpcfair g 
put forward by the board. 

The deed says: “Kuwait wDl 
use its interest in BP only to 
protect its investment and not 
to farther any other commer- 
cial or political interest of 
Kuwait .” 

These provisions give legal 
expression to undertakings 
which tbe KIO has made in 
evidence to the Monopolies 
C ommi ssio n an d which 
Kuwaiti nwniftte rw have pvBt 
more informally to the British 
Government. 

The status of the deed, 
unprecedented while a Monop- 
olies inquiry is still in prog- 
ress, is that of a legally binding 
promise, which could upen the 
Kuwaiti Government to a civil 
law suit by the British Minister 
if its provisions were breached. 

The Kuwaiti Government 
enjoys soveriegn immunity 
from court action of this kind, 
but yesterday's deed specifl- 

Continued cm Page 18 
Lex, Page 18 


Iranian troops 
told to cease 
hostilities 


By Tony WaHcer 

IRANIAN troops in the Gulf 
have been told to end hostili- 
ties after Monday night's 
agreement at the UN that a 
formal ceasefire will begin on 
August 2A 

Mr All Akbar WaBhpmi Raf- 
sanjani, the Speaker of the Ira- 
nian Parliament and military 
leader, reportedly warned his 
troops to expect further Iraqi 
aggression, but to hold fire 
pending the implementation of 
the truce. 

Mr Rafsanjani’s sober warn- 
ing and the lack of boisterous 
public celebration in Iran at 
the news of a possible end to 
hostilities contrasted markedly 
with tbe mood in Iraq. The 
ceasefire was being claimed 
there as a victory by wildly 
enthusiastic crowds. 

Meanwhile, Mr Frank Car- 
lucci, US Secretary of State for 
Defence, ruled out an early 
withdrawal of American forces 
in tbe Gulf until Washington 
was confident that a ceasefire 
had taken hold. 

“We have to wait until the 
threat dies down. We’ve always 
said that we shape our forces 
according to the threat -the 
ceasefire has not yet taken 
hold, and we will have to wait 
a prudent amount of time to 
make sure that in fact it does 
take hold, and then we will 
draw down,” Mr Carlucd told a 


television interviewer. 

Mr Javier Perez de Cuellar, 
the UN Secretary-General, In' 
his announcement of tbe cease- 
fire, urged Iran and Iraq end 
hostilities on land, sea and in 
the air from 3:00am GMT on 
August 20. 

, Mr Perez de Cuellar’s diplo- 
matic efforts have won wide- 
spread praise. Mr Hans-Die- 
trich Genscher, the West 
German Foreign Minister, said 
the UN official deserved to win 
the Nobel peace prize. 

The West German Minister 
also praised the UN’s role in 
brin g in g about a ceasefire and 
said its success showed the 
readiness of East and West to 
work together to eliminate cri- 
ses in the Third World. 

In Moscow, Mr Vadim Perfi- 
Iiev, a Foreign Ministry spokes- 
man, said that the ceasefire 
“has come not by a display of 
force, but by reason of the 
entire world community. 

Gulf states were predictably 
buoyed by the announcement. 
Saudi Arabia issued an official 
statement calling the ceasefire 
“a good beginning to the end of 
an eight-year tragedy. 
Editorial comment. Page 16; 
Blue berets on patrol; Shi- 
powners weigh prospects; Urri- 
mog joins peacekeepers; Scope 
for disagreement; Repairs to 
oil facilities. Page 6. 


Arafat to propose 
goverament-in-exile 


By Tony Walker in London 

MR YASSZR ARAFAT, 
chairman of the Pales tine Lib- 
eration Organisation, has told 
reporters in Kuwait that pro- 
posals to form a govemment- 
in-exile will be submitted to a 
meeting of the Palestine 
National Council, the Palestin- 
ian parliament-in-exile, to be 
held within a month, probably, 
'in Baghdad. 

Meanwhile support for the 
idea is strengthening, with the 
endorsement yesterday of Mr 
George Habash, leader of the 
Popular Front for the Libera- 
tion of Palestine, the second 
biggest PLO factum behind Mr 
Arafat’s Fatah. 

Mr Habash said in Damascus 
that “our people need laws to 
govern their daily life. This is 
why the creation of a govern- 
ment is needed.” His endorse- 
ment is particularly significant 
because the PFLP has in the 
past been antipathetic to such 


a step. 

The PLO has long considered, 
the formation of a govern- 
ment-in -exile as a means of 
strengthening its political 
demands to be included as an 
equal partner in any Middle 
East peace initiative. 

T he PLO began an urgent 
review of its various options- 
following a declaration by King 
Hussein of Jordan last week 
that he was severing legal and 
administrative ties with the 
West Bank, home of some 
850,000 Palestinians. The King 
said he was yielding direct- 
responsibility for the Israeli-oc- 
cupied territories - including 
both the West Bank and Gaza 
Strip — to the PLO as the sole, 
legitimate representative of 
Palestinians. He said this was 
in response to repeated PLO 
and Arab demands for indepen- 
dent statehood for the PalestinH 
ians. 
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WINNING TEAM TEAM LUCKY STRIKE ROBERTS 
WINNING RIDER WAYNE RAINEY 

WINNING TECHNOLOGY BBA GROUP 

First-ever test runs on the final 
practice day gave Wayne Rainey 
the confidence to race on new AP 
Racing corbon/carbon disc brakes. 

Together they led from the start. 

Five of the first fen finishers used 
brakes from AP Racing - a division 
of the BBA Group PLC # the 
international group with interests 
in automotive components, friction 
materials, industrial textiles end 
engineering products. 
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W German companies ‘well placed 9 for 1992 


By David Goodhart In Bonn 

WEST GERMAN companies 
must improve their efforts to 
prepare for the single Euro- 
pean Community market in 
1992, according to a report by 
the Economics Ministry in 
Bonn. Despite thte exhortation 
the re port paints a broadly 
optimistic picture of the pros- 
pects for most sectors. 

In electronics. West German 
companies are regarded as well 
positioned and the report 
points to the rise in the propor- 
tion of electronics exports 
going to the EC from 47.8 ner 

Springer has 
print talks 
in Hungary 

By Leslie Conti in Berlin 

WEST GERMANY’S Axel 
Springer publishing empire, 
long a favourite right-wing 
whipping boy of the Bawfr- Euro- 
pean media, is negotiating with 
Hungary to set op a publishing 
plant in Budapest. 

The plant could print a pub- 
lication called Reform which is 
to be launched shortly by Mr 
Imre Pozsgay. a prominent 
reform-minded member of the 
Communist party politburo. Mr 
Pozsgay was recently 
appointed a state minister with 
wide-ranging powers and may 
become the next Prime Minis- 
ter, a post still held by Hun- 
gary’s party leader, Mr Karoly 
Grosz. 

Springer executives are 
expected in Budapest later this 
month to Alct-awm ffefciilw of an 
agreement 

Also involved in the negotia- 
tions with Hungary is the West 
German media management 
concern, Jozef von Ferenczy. 

Its youth magazine Popcorn 
recently became the first West- 
ern publication to go sale in 
Hungary in a Hungarian lan- 
guage edition. I 

Dr Andreas vcm Ferenczy, ' 
the founder’s son. said yester- ] 
day that the Hungarian media 
market had become "extremely 1 
interesting** for Western licens- 1 
ees. His company was invest!- 1 
gating the possibility of co-op- 
erating with Hungary in } 
publishing magazines, newspa- < 
.pen and books for the Hungar- I 
ian market, as well as in adver- I 
tising. 

Only three months after its ] 
launch in Budapest, Popcorn is ] 
selling 100,000 copies, be said, J 
and sells out on the day of g 
issue. 

Dr Ferenczy. who was born 1 
in Hungary, said there was a & 
possibility of supplying other « 
East European markets using g 
Hungary as a base. However, Ii 
other Western businessmen ti 
involved in joint ventures In ti 
Hungary said there was little h 
prospect of this. R 

The talks are taking place 
with Reform publishing house ai 
in Budapest and Hungarian & 
Creditbank, the largest of the ai 
commercial banks set up last s; 
year. T 

The new publishing house is ai 
to be operated on a proflt-mak- tl 
ing basis which has made the ss 
introduction of Western tech- 
nology and expertise an impor- as 
tant factor. G 


cent in 1977 to S3 per cent 
today. The positive trade bal- 
ance with the rest of the EC is 
DM19hn (£SJ9bn) which could 
increase after 1992. but not 
without plenty of work in tech- 
nical s tan dardisation. 

The picture is less dear in 
telecommunications and infor- 
mation technology which, the 
report concludes, faces a chal- 
lenge and an opportunity. The 
challenge comes from the liber- 
alisation of public procurement 
policy winch will particularly 
threaten the smaller compa- 


nies currently supplying the 
Bundespost. 

The single market is seen as 
having entirely positive effects 
for the car industry. However, 
the report warns that Euro- 
pean Commission proposals for 
quota restrictions with coun- 
tries outside the EC could be a 
disaster for the West German 
industry, which would be 
badly affected by the backlash. 

The outlook for the chemical 
industry Is also positive, 
although the anxiety is that 
competitors in other EC coun- 


tries will not harmonise their 
environmental protection rules 
up to the West German level. 

The textile and clothing 
industry is already well 
entrenched in Europe with 55 
per cent of exports going to EC 
countries (80 per cent going to 
EC and Efta combined) and the 
industry hopes to chip away at 
the negative trade balance of 
DM3bn with the EC. 

The capital goods industry is 

already a large and successful 

exporter and expects further 
growth within the EC. Ship- 


Credit card 
battle is 
joined 


building industry is very open - lUlilvU 

and is unlikely to be heavily " _ 

affected, while the building wm 

industry is generally too local- HI iTlVOVUIT 


ised to feel much influence. 

The report, compiled from 
information provided by cham- 
bers of commerce, confirms the 
conventional view that West 
Germany is complacent about 
1992, but justifiably so in view 
of its export record. One indus- 
try, which the report does not 
dwell on, where companies 
might free uncomfortable com- 
petition is transport. 


Yazov stresses need for arms slow-down 


By John Lloyd in Moscow 

SUCCESS IN reforming the arms or 
Soviet Union's economy and Mr Yo 
society is linked integrally with Tn: 
with scaling down the arms dent, sail 
race. General Dimitry Yazov, greater 
the Soviet Defence Minister. Europe \ 
said yestenfay. ons. “E 

In an article in the newspa- Europe, 
per Krasnaya Zvezda, and in a America] 
written exchange with Mr ity is ti 
George Younger, his British forces Li 
counterpart, w Trod newspa- those of : 
per he stressed that Soviet 'opposed 


arms or armed forces." 

Mr Younger, to his interview 
with Trud’s London correspon- 
dent, said he did not believe in 
greater security in Western 
Europe without nuclear weap- 
ons. “For us in Western 
Europe, just like our North 
American allies, the grim real- 
ity is that our conventional 
forces In Europe (including 
those of France and Spain) are 
■opposed by Warsaw Pact 


defence policy was now exclu- 
sively defensive, and that the 
Soviet Union "is prepared for 
radical reductions and con- 
structive negotiations on any 
issue relating to a reduction of 


troops which considerably 
exceed them." Hie added that 
"we do not regard as desirable 
the elimination of all nn^iaar 
weapons in Europe.” 
Answering Mr Younger in 


the same paper. Gen Yazov 
said these points "did not hold 
water” since the Naio coun- 
tries had refused to allow a 
“thorough analysis” of the 
complete balance of forces, 
including naval and air forces. 

“Ensuring non-nuclear secu- 
rity is possible on the princi- 
ples of reasonable sufficiency, 
in which we include not only a 
definite level of armaments but 
also a definite state of mind: 
the psychological and political 
state of mind appropriate to 
fewer weapons.” 

In his Krasnaya Zvezda 
article, Gen Yazov said that 
Soviet military spending was 


now being dire ct ed at ensuring 
higher quality, but a smaller 
quantity, of weapons. The prin- 
ciple of "military sufficiency” 
would mean a steady decrease 
in the level of military defence 
in quantitative terms, while 
retaining effective parity. 

He said that while prospects 
for peace had improved, "these 
is as yet ao guarantee of the 
irreversibility of these pro- 
cesses.” He «nd<»d; "Imperialis- 
tic sources of aggression and 
war continue to exist ... the 
entire approach to defence 
spending of the Nato states 
corresponds to a policy of 


By John Lloyd in .Moscow 

IT IS NOT. ideologically: 
speaking, a surprise that. the i 
introduction of credit cards to 
a Communist society should 
cause ructions. But ideology 
has got nothing to do with it 
This row is about hard money 
and power. 

Two rival Western credit 

card systems have signed deals 

with two organs of the Soviet 
state: Visa International with 
Intourist, the Soviet travel 
bureau, and Eurocard/Master- 
card with Vnesheconombank, 
or the Bank rtf Foreign Affairs. 

Both have indulged in a bit 
of publicity cm their deals, issu- 
ing cards, in Intourist’s case, to 
Yuri Titov, chairman of the 
Soviet Olympic team (Visa is a 
sponsor of the Seoul Olym- 
pics), and Vnesheconombank 
to its own chairman, Yuri Mos- 
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Indian machine 
makers benefit 
from protection 


By K.K. Sharma In New Delhi 

PRESSURE on the Indian and met with immediate resfe- 
Govennnent from the domestic tance from the do mesti c, capl- 
capdtal roods industry for pro- tal goods ind ustry^ wmch has- 
tCTtion from overseas compett' long been sheltered by import 
tion appears to have had an controls and heavy customs 
immediate impact nbwn ft was duties. Although the llberalisa- 
aunounced yesterday that tion policy has not been for- 
machinery and equipment -mally reversed, the Govern- 
imports fell b; Rs8.33bn ment has obviously heeded 
(£35 lm) in 1987-% compared co mplaints by m ac hin ery man- 
with the previous year. ufacturers. 

Since Ucences are needed to. The exception was electrical 
import capital goods, this machinery and transport 
amounts to a partial reversal equipment, imports of which 
of the Government’s Hberalisa- rose by Rs2L34btx: India is sta- 
tion policy, under which, ferine an electricity shortage 
imports of key capital goods, that Is harming industry and 
technology and raw materials agriculture, 
are allowed in relatively freely In dia’s total import s in 
to permit modernisation of 1987-88 rose by 11 per cent over 
Indian Industry. the previous year to Rs223.43bn 

The liberalisation process and exports by nearly 25 per 
started about five years ago cent to Rsl57 Jfltm. 


Hammadi admits role in hijack 


By Haig Shnonian in Frankfurt 


I THE TRIAL of Mr Mohamed 
Ali Hammadi. the Lebanese cit- 
izen accused of hijacking a 
TWA aircraft in June 1985 and 
murdering a passenger, took a 
dramatic torn yesterday with 
Mr Hammadi's admission that 
he took part in the air piracy. 

Mr Hammadi said tho hijack- 
ing had been the only possible 
way of securing the release of 
Lebanese prisoners in Israel. 
"IT this action, In which I took 
part, ia illegal, it is a reaction 
to illegal behaviour on the port 
of Israel", he said. 

He denied having killed Mr 
Robert Stethem, a US navy 
diver whose body was tossed 
from the aircraft at Beirut air- 
port. The aircraft, diverted 


from an Athens-Rome flight,' 
was made to shuttle to and 
from Algiers and Beirut, and 39 
passengers were held hostage 
in Beirut for over two weeks. 

Clearly addressing Mr 
Stetbem’s family, Mr Hammadi 
said he regretted “the suffer 
ing” caused by his actions and 
appealed to Americans to urge 
their Government to change its 
policy towards Lebanon. 

He suggested that Mr 
Stethem had been killed by a 
fellow-hijacker, the apparent 
mastermind. "The pistol was in 1 
his (the other hijacker's) 
hand,” he mW. **£ didn’t use ft. 
Our orders were not to harm 
anyone, but 1 couldn't convince 
him not to shoot." 


The Indictment names the 
TTmq fp rrnlnri as TTagann Iz-al- 
Dln, described by Western 
experts as a possible partici- 
pant in this year's hijack of a 
Kuwaiti Boeing 747. 

Mr Hammadi’s testimony 
was "an intelligently thought 
out explanation”, according to 
Mr Hefcner Mueckenberger, the 
presiding judge, who spake of a 
"new turn" in the proceecfings. 

Mr Hammadi's switch to a 
more co-operative approach 
has triggered speculation that 
proceedings in the politically- 
charged trial may have a bear- 
ing on tiie fete of Mr Rudolf 
Cordes, a West German held 
hostage in Beirut since Janu- 
ary 1987. 


Romania ploughs heritage under 


By Judy Dempsey in Vienna. 

THE SZEKLERS, an ancient 
Magyar people once entrusted 
with the defence of the Hun- 
garian kingdom's frontiers, 
face die destruction of one of 
their ancestral villages over 
the next few days as part of a 
huge agroindustrial project in 
Romania. 

According to Independent 
and official reports from Hun- 
gary, more than 1,500 inhabit- 
ants from the village of Szara- 
szpatak. south-eastern 
Transylvania, will be “evacu- 
ated” over the coming days to 
the nearby town of Kezdiva* 
sarhely. 

The village will be destroyed 
as part of President Nicolae 
Ceausescu’s plan of making 


more arable land available 
through the creation of giant 
agrarian com p lexes. 

Ethnic Hungarians say that 
if tiie village Is razed, ft will 
almost certainly lead to the 
destruction of other Szekler 
villages. 

The Szeklers, who number 
over 600,000 and who speak a 
distinct dialect which is often 
regarded as the purest form of 
Hungarian, first settled along 
the Carpathians in the 9th Cen- 
tury. 

Since the late 1950s, they, 
along with other ethnic Hun- 
garians, have often been sub- 
jected to forcible assimilation. 
Hungarian intellectuals say 
that the destruction of the 


Szekler villages will wipe out a 
speefal part of their heritage. ■ 

Several other small villages 
in south-east Transylvania,' 
which are inhabited by the eth- 
nic Hungarian and ethnic Ger- 
man communities have already 
been razed. 

Over the past few weeks, vil- 
lages around Sibitt, southern ! 
Transylvania were destroyed. 
These include ethnic German 
settlements of Grossaut, Sei- 
dent and Wefatenhachot 

The villages of Apaeca and 
Alsorakos, ethnic Hungarian 
villages, have also been razed, 
as has a 13th century church at 
Szaszhennany, north of the old 
Gennanrspeaking -town of Bra- 
sov. 


E Germany stung by anti-Semitism claim 


By Leslie Colftt 

STUNG BY accusations of 
rising anti-Semitism, the East 
German authorities have 
unleashed a barrage of media 
reports on the Nazi persecution 
of Jews and on the activities of 
East Germany's Jewish com- 
munity, officially little over 300 
strong. 

A prominent East German 
author, Mr Stephan Hermlin, 
stirred East Germany to act 
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through a recent Interview 
with a West German magazine 
in which he said anti-Semitism 
was now more virulent in East 
Germany in the past 40 
years. 

East German newspapers 
recently reported that skin- 
heads in several East German 
cities chanted “fascist” slogans 
and sung Nazi songs. Mr Herm- 
lin suggested that East Ger- 
man authorities were compla- 
cent, believing that their 
country had come to terms 
with the Nazi past while West 
Germany had not 

Shortly after Mr Hennlin’s 
interview a meeting took place 


between Mr Heinz Galinska, 
head of the 35,000-member 
West German Jewish commu- 
nity, and East Germany’s state 
secretary for church affairs. 

The latter promised that a 
full investigation would take 
place into an incident in which 
Mr Hermlin said young people 
in Leipzig had chanted 
“NSDAP" (the Nazi party) in 
the presence of police who did 
not interfere. 

Scarcely a day has passed 
since the meeting without an 
article in the East German 
press relating to Jews. The 
main party newspaper, Neues 


Deutschland, reported for the 
second time this week that the 
Free German Youth organisa- 
tion was sponsoring the resto- 
ration of a Jewish cemetery in 
East Berlin. 

The East German news 
agency yesterday ran an inter- 
view with the vice-president of 
East Berlin’s 190-member Jew- 
ish community about a new 
book on a former synagogue. 

The East German official 
alnn told Mr GatinaM that t he 
media would report In a bal- 
anced manner on Israel, with 
which fin common with most 
Communist states) East Bwfln 
has no diplomatic relations- 


Cyprus peace 
talks switched 
to Geneva 

By Andreas KadPpapas in 

Nicosia 

TALKS BETWEEN Greek- and 
Turkteh-Cypriot leaders, which 
had been scheduled to take 
place in New York on August 
24, will now be held in Geneva 
on the same date. 

The change of venue was 
suggested by Mr Javier Perez 
de Cuellar, the (frilled Nations 
Secretary-General and an 
expert on tiie Cyprus problem, 
who will chair the talks. He 
will be in Geneva for the open- 
ing of direct negotiations 
between Iran and Iraq on 
August 25. 

It will be the first meeting 
between the new Cyprus Presi- 
dent, Mr George VassQiou, a 
Gheek-Cypriot who was elected 
last February, and Mr Ranf 
Denktash, the leader of the 
Turkish-Cypriot community. 

The aim is to re-open negoti- 
ations between the two sides 
on the reunification of the 
island and for the establish- 
ment of a federal republic with 
two zones, one administered by 
the Turkiah-Cypriots and the 
other by the Greek-Cypriots. 

Previous peace talks 
between Mr Denktash and the 
thenGyprus President, Mr Spy- 
ros Kyprianou. collapsed in 
New York three years ago , 
with the Greek side Warning 
Turkish reluctance to imple- 
ment UN resolutions which 
called for the withdrawal of 
the es timated 30,000 occupying 
Turkish troops. 

Mr VassQiou, just back from 
a US tour, has said be would 
accept a “staged withdrawal” 
of the Turkish forces, and 
expressed cautions optimism 
about the outcome of the talks. 

He urged US officials to use 
their leverage with Ankara and 
encourage the Turkish side to 
be flexible. He believes that, 
with a "peace epidemic” affect- 
ing the weald’s regional con- 
flicts, the time is right to 
achieve progress on Cyprus. 

The two sides are expected 
to discuss the general frame- 
work of a settlement and then 
set up ad hoc committees to 
work out details. Apart from 
constitutional issues, the dis- 
cussions will also deal with 
confidence-building measures 
aimed at increasing contacts 
between the two communities. 
The' target set by Mr Perez de 
Cuellar is that a settlement 
should be concluded by next 
June. 


They will have problems 
using them at their Localpas- 
troooms, but that Is beside the 
point, perhaps. 

The card companies' reasons 
for pursuing the deals is easy 
to understand: though Soviet 
consumer transactions are still 
almost wholly cash-based, the 
number of citizens travelling 
abroad is growing, as is the 
number of business people and 
tourists coming to the Soviet 
Union. 

Beyond these groups lie 
280m citizens, still queiuers 
rather than consumers, but a 
vast potential market one day: 
Soviet moves have been 
harder to read, though foreign 
bankers bare nave been trying 
hard. At the root of the prob- 
lem are several actors In the 
hanking field, all with opera- 
tional areas which are being 
extended and shaken up from 
above, but which are assure of 
how far their write can run. 

Vnesheconombank has had 
the monopoly of hard currency 
Haaling e , and regards itself as 
expert in the field, internist, 
though, has for the past 20 
years operated as -the accep- 
tance house for all of the 
world’s major cards. 

Meanwhile, banks like the 
Promstroi and the Agrobank, 
together with the savings 
banks, have been told that. 
they shou ld now open hard 
currency dfpartnaiubn — thus 
breaching the Vnesheconom- 
bank's monopoly. 

Intourist and the savings 
banks, with the active partici- 
pation of Moscow city council, 
have been talking about devel- 
oping their own credit card 
system for some two years. 
Codenamed Sovcard, the sys- 
tem would allow the banks to 
move into the antamated world 
which Western banks have 
been occupying for years. 

Vnesheconombank has not 
liked it, though the struggles 
have barely surfaced, and nei- 
ther ft nor Intourist will talk 
about the row. It is understood, 
however, that ft has told West- 
ern bankers that any deal 
between Intourist and the 
savings banks would be illegal, 
since it retains the hard cur- 
rency monopoly. 

It appears that, unable to 
rein in Intourist, Vneshecon- 
ombank decided for the .pre- 
emptive strike of joining forces 
with Eurocard/Mastercard - 
the deal was signed 10 days 
ago in Moscow. It plans to open 
a card department when it 
moves to its new office - 
though that haw suffe red from 
endless delays in construction. 
Meanwhile: deals are predi- 

fr niting . mating the «wm yet 
more complex. Okobank, the 
central bank for all the Finnish 
co-operative banks and itself 
the largest issuer of cards in 
its home country, has a deal 
with Vnesheconombank under 
which its cards can be used for 
cash withdrawals at the bank's 
offices in Moscow. Barclays of 
the UK has recently signed a 
similar deal, allowing for cash 
advances against the Barclay- 
canL . 


ufacturers. 

The exception was electrical 
machinery and transport 
equipment, imports of which 
rose by RslL34bn: India is suf- 
fering an electricity shortage 
that Is Harming industry and 
agriculture. 

India’s total imports in 
1987-88 rose by 11 per cent over 
the previous year to Rs223.43bn 
and exports by nearly 25 per 
cent to RslG7J9bn. 


The two Koreas 
scale down the 
ideological war 

I N FEW countries would 

the behaviour of young Maggie Ford reports 
lovers be regarded as a fivwn cur.nl on hnrwe 


I N FEW countries would 
the behaviour of young 
lovers be regarded as a 
political Indicator. But televi- 
sion viewers in South Korea 
were shocked to learn last 
month that, in the Communist 
North, couples stroll along the 
riverbank in Pyongyang, take 
boat rides and wear normal 
clothes. What’s more, young 
men can be seen in the st reets 
who are dearly suffering from 
the effects trf alcohol. 

The significance of these 
Impressions of Pyongyang life, 
delivered by a Korean aca- 
demic hased in West Germany, 
lies not so much in their famil- 
iarity but in the feet that they 
were delivered on state tefevf- 


Maggje Ford reports 
from Seoul on hopes 
for harmony as the 
Olympic Games loom 

feeling has been sparred by the 
Government's strong push for 
increasing trade with China 
and the Eastern bloc. 

The two Koreas managed 
three years ago to make some 
headway in Red Cross negotia- 
tions, and a wnrnhwr rtf families 
were briefly reunited in the 
two. capitals. But the arrange- 
ment broke down and the pol- 
icy of no contact resumed. 

The family visits were tinged 
with the touchiness and com- 


Fw aw y*»rs, Smith peativeaess to be expected of 


Koreans have been told repeat- 
edly that the North is a totally 
controlled society whose brain- 
washed people live in poverty, 
with Hw»Aaqnj»*w food, no luxu- 
ries or leisure and certainly no 
fixn. 

The decision to allow a more 
objective approach to the 
North in the media Is only one 
of the initiatives being fol- 
lowed in the South which 
could lead to a more positive 
relationship between -tiie two 
parts- of the peninsula. While 
time teahurt, analysts do hot 
rule out the posafbflity that an 
agreement could even he 
reached over the Olympic 
games to be held in Seoul at 
the end of next month. 

The most hqpefol route for a 
breakthrough nes In a meeting 
this month between members 
of parliament from both sides. 
Both China and the US have 
welcomed the meeting, which 
will be the first time that 
South Koreans representing 
the opposition have taken part 
in talks. The opposition won a 
majority in the National 
Assembly last ApriL 

The MFB are to discuss the 
cohosting of the Olympics and 
a non-aggression pact between 
the two sides, which have 
never signed a peace treaty 
officially piling t he Korean' 


the two countries which have 
been at loggerheads for 40 
years. The North Koreans 
found themselves being repeat- 
edly driven past the Seoul 
Otynqtic facilities during their 
stay, while the southerners 
walked out of an extravaganza 
in Pyongyang which they 
decribed as a military Verifica- 
tion of Kim H Sung, the North 
Korean leader. 

O bservers believe, how- 
ever^. that the recent 
improvement in: the 
international climate could 
benefit the two Koreas, as the 
battle over ideology begins to 
wind down. A thaw in rela- 
tions between Churn and the 
Soviet Unixm, combined with a 
possible re-evaluation by the 
US of Pacific strategy following 
its detente with Moscow, could 
provide opportunities for a 
relaxation of the present hostil- 
ity, a remnant of the cold war. 

Western diplomats paint to 
the statement by Mr Mikhail 
Gorbachev, the Soviet leader,, 
that the Far East should be an 
area where peaceful co-exis- 
tence and trade should be the 
priority. This approach may 
also relate to the Soviet wish 
to develop Us own Far East 
territories. 

The country which will bene- 
fit the most from a redaction 


war. A spokeswoman for the -T 

m tension on the pemnsula is 


International Olympic Commit- 
tee said earlier in the year that 
the door would be open fin: par- 
ticipation by the North until 
the last day of thB Games. 

T he games are awarded 
to a city, not a country. 


China, which is keen to 
involve the South in its devel- 
opment plans and is already 
strongly boosting indi- 
rect - and increasingly direct 
- trade. 

The unknown factor, as 


always, is North Korea. ’The 
£SSS£?SK^i£ , £r MureofMoecowandPelrii* 
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Heavenly Belgian brew generates a devil of a thir st 

S HE MAY, she may cheese operations. though the frit profits have 1 and built for one of the more 

not . . . with a Chimay, His frustration is shared by >been used to good' effect. They ElU”Op€M3Ul Dlfll*y colonzfUl residents, 
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S HE MAY, she may 
not . . . with a Chimay, 
she may. 

T-shirts sporting this macho 
message help promote one of 
Belgium's best known beers in 
the unlikely setting of Austin, 
Texas. 

Few drinkers in the Lone 
Star state can realise that the 
ale in the saucy slogan is 
brewed at a remote Cistercian 
abbey on the Belgian-Frech 
border by Trappist monks dedi- 
cated to a contemplative reli- 
gious life. 

The European tradition of 
monastic brews goes back 
eight centuries, and those 
which survived in Belgium 
have become an important part 
of the country's national heri- 
tage. None, however, can clai m 
the colourful history or 
remarkable modem day export 
success of the three major Cht 
may brands. 

Chimay’s popularity is such, 
in fact, that the brewery is cur- 
rently unable to keep up with 
demand, “We have orders for 
50 per cent more than we are 
able to supply,” laments Mr 
Philippe Macq, the layman 
who is commercial director of 
CEmay r s TEnvmg ~6eer and 


cheese operations. 

His frustration is shared by 
Fr Theodore, a bright-eyed 75- 
year-old monk in charge of the 
production side who displays 

By Tim Dickson in Brussels 


an extraordinarily erudite mas- 
tery of fermentation tech- 
niques and takes an under- 
standable pride in the 
brewery’s reputation and 
achievements. 

“When people write to ns 
asking if we can send them 
beer, 1 sometimes write back 
apologetically and sign the let- 
ter, ‘Non Commercial'.” he 
says jokingly. 

A planned expansion of the 
facilities - sufficient to boost 
production by around 30 per 
cent by the end of next year - 
should ease the problem a little 
but unlike normal businesses 
growth at Chimay is necessar- 
ily constrained by the nature 
of the “shareholders". 

The brewery, for example, 
has already far outstripped its 
original modest aims, with 
turnover Including the cheese 
side estimated at around 
BFr600m (£8.8m) last year. 


though the fat profits have 
•been used to good' effect. They 
have s u pport e d other monas- 
teries off the coast of Britain 
and in the Congo and financed 
a home for underprivileged 
children in the nearby town. 

Fr Theodore also stresses the 
valuable contribution which 
the business makes to local 
employment but it seems that 
the vast majority of his ctit 

learates consider the commer- 
cial activities an unwelcome, 
distraction to their prayers. . 

The mischievous might sug- 
gest there fa a hint of irritation 
in the feet that the monks still 
have to say a daily Mass for 
the princely family of Chimay 
- an obligation entered into 
when the land for the Abbey of 
Scourxnont and its adjoining 
■brewery was donated in the 
mid-19th century. 

The charitable, mi the other 
band, might conclude that the 
family deserves such support 
given its record of Buffering 
over the years. With a direct 
line traced back to the early 
1300s the Princes of Chimay 
have since the 15th century 
■lived In a chateau which has 
'burnt down or beat otherwise 
destroyed (mostly by maraud- 



Belgium 


Ing armies) on no less than 
seven occasions. 

Rebuilt in the original style 
after the last terrible fire in 
1935, it stands magnificently 
today as an eloquent symbol of 
the invasions and unhappy 
occupations which dominate 
Belgium's past 

The present Princess (the 
Prince’s mother) remains very 
much in residence, guiding 
tourists through the splendid- 
interior, notable for a small 
rococo theatre used during 
Chimay’s temporarily 
suspended summer festival* 


and built for one of the more 
colourful residents. 

As the Princess . herself lov- 
ing relates below a portrait of 
the lady in t*****^. Madame 
Tallinn (born Jeanne Marie , 
Ignace Thereae Cabarrus in ! 
1773), was the daughter of a i 
Spanish hanfcgr who q fter qfftw | 
marriage and divorce found i 

herself a prisoner in Bordeaux 
In the inauspicious year of 
1798. 

■ There Jean TaHien. who was 
in charge of the Terror, met 
and fell in love with her. She, 
having helped hbn In his Ther- 
midor coup against Robes- 
pierre, gained the name of 
“Notre-Dame de Theimldor” 

and became a feeding figure in 
the revolutionary salons. In 
1802; Tallica divorced her and 
she later married the prince of 
Chimay. 

The current Prince has also 
been making the news. 
Employed fay- a leading Paris- 
based public relations com- 
pany, he acted as one of Mr 
Carlo De Benedetti's two offi- 
cial press spokesmen in Brus- 
sels during the Italian busi- 
nessman’s breathtaking bid for 
Socfetd Gdndrale de Belgique. 


urinology between the two 
.sides. The South has so far 
ruled out co-hosting but the 
North has been offered five 
events, which it has not 
accepted or rejected. Observers 
believe it would like to form a 
joint team, as the two Ger- 
manys did In the 3960s. Pyon- 
gyang would probably also 
want to hold the closing cere- 
mony, or a joint opening cere- 
mony. 

The latest talks may have 
more chance of success than in 
the past. North Korea has 
always asked the South to 
Indude other voices, claiming 
that the South Korean Govern- 
ment has no interest in reunifi- 
cation and fa simply a puppet 
of the US. White Pyongyang 
insists that the 43^)00 troops 
based in the South must be 
removed, it has not made the 
demand a precondition for 
negotiations. 

Seoul believes that Pyon- 
gyang's motives are highly sua- 
picious and that removal of the 
US troops would simply allow 
another invasion as the North 
attempted to reunity the penin- 
sula on its terms. But it 
att rac te d wide erftirigm for its 
refusal in June to allow stu- 
dents to attend a meeting at 
the truce village of Panxnun- 
jom with their northern coun- 
terparts. If the North is as bad 
as the Government says, peo- 
ple have commented, why not 
let the students see for them- 


to respond to Us call for an 
Olympic boycott will be par- 
tially ameliorated by the atten- 
dance at the North's 40th anni- 
versary just before the games 
of the Presidents of both China 
and the Soviet Union. 

Whether or not a break- 
through ia achieved this 
month, diplomats believe that 
after the Olympics the South 
may feel sufficiently confident 
to show the goodwill it has pre- 
viously withheld and respon/fr 
to a northern proposal, 
enahling some kind of dialogue 
to begin. 

As Seoul tries to spark 
enthusiasm for the Olympics 

among a population somewhat 
jaded by eight years of media 
oveddn, ordinary South Kor- 
eans continue to hope that & 
breakthrough wiQ materialise 
making the games both a local 
and an international festival of 
peace and harmony. 
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OECD urges Australian 
states to curb spending 


By George Graham In Paris 

AUSTRALIA most not slacken 
its efforts to readjust its econ- 
omy, the Organisation for Eco- 
nomic Co-operation and Devel- 
opment (OECD) has Urged in 
its latest survey of the coun- 
try's economic prospects. 

The Paris-based organisation 
says Australia has greatly 
improved its economic situa- 
tion over the last two years. 
Central government spending 
bas.been. cut, wages have been 
restrained and the country’s 
external competitiveness has 
increased. 

These efforts now need to be 
consolidated, however, and 
individual state governments 
nrast follow the central Com- 
monwealth government’s 
ovampie of spending restraint 

Australia’s current account 
deficit has been substantially 
reduced from a peak of &2 per 
cent of gross domestic product 
(GDP) in the first half of 1980 
to below 4 per cent In early 
1988, but this is still unsustain* 
ably large, the OECD says, and 
has been reduced even to this 
level partly by temporary fan- 
tors. • , 

The major depredation of 
the Australian dollar sharply 
increased aw country’s market 
shares in munT rfi mh ff wt goods 
- though these were boosted 
by new aluminium smelter 


capacity coining on "stream, 
increased gold production and 
rising sales of second hand air- 
craft - and services. Besides 
helping traditional primary 
exports, the OECD says, the 
depreciation also appears to 
have had a substantial impact 
on a number of agricultural 
products such as wine and 
fresh fruit and vegetables, 
which were not previously sig- 
nificant export items. 

Tourism has also been rising 
at the fastest rate of any of the 
OECD’s 25 member countries, 
with most of the increase com- 
ing in travel from Japan, New 
Zealand and the US. 

Further reduction in public 
sector- spending is. essential, 
the OECD says, complaining 
that state and. local govern- 
ments have not cot back as 
much as the Commonwealth 
Government, despite reduced 
transfers of lands from the 
centre and lower borrowing. 

Continued wage moderation 
is also needed to reduce infla- 
tion further and mai n t a in Ana, 
tralla’s external competitive- 
ness, the OECD report says, 
noting that the new-two tier 
wage, system should focus' 
■attention on produ ctivi ty and 
labour flexibility and welcom- 
ing the recen t wage agreement 
fa the key metal tiwAy inrtim . 
try.. 


Court rules Malaysian 
party cannot be revived 

By Wong Sulong in Kuala Lumpur 


MALAYSIA’S d ominant party, 
the United Malays National 
Organisation which has ruled 
the country since indepen- 
dence in 1957, was confirmed 
as legally dead by Supreme 
Court yesterday. 

The unanimous decision by 
the five judges ends a bitter, 
year-long legal' battle fin: the 
control of the party. 

The dispute goes back to 
April last year when Dr 
Mahathir's challenger, Tengku 
Razaleigh, former trade and 
industry minister, narrowly 
lost his bid for the Umno presi- 
dency. Eleven of Us supporters 
filed a suit in file High Court 
seeking to declare the elections 
nidi and void because a num- 
ber of unregistered branches 
bad sent delegates to vote. 

However, the Kuala Lumpur 
High Cheat; in its deefeiori last 
February, went - beyond the 
Issue of the party elections and 
declared UnmOtmlawfuk: •> 

' Both factfbtts claimed the 
right to form their, own parties 


to succeed Umno, but Dr 
Mahathir prevailed and his 
party, called New Umno was 
registered. His opponents then 
appealed to the Supreme Court 
to revive Umno. 

In its decision, the Supreme 
Court said a party with unre- 
gistered brandies 'is rendered 
illegal under the societies act 
It also ruled the party cannot 
be revived. 

“The battle is now back in 
the political, arena,” said Mr 
Shafee Abdnllah, one of the 
lawyers for the U Umno dissi- 
dents. 

Meanwhile, Dr Mahathir has 
said bis new party would be 
seeking a court order soon to 
take over the substantial 
assets linhjHtiM of the. old 
party... 

The Malaysian Prime Minis- 
ter. also said from now„ his 
party would drop the word 
"new”, and would be referred to 
as Umno, even -though there is j 
a court infection against doing 
'so. . 


Heavy fighting 
near Kabul 

HEAVY fighting is taking 
place in Afghanistan’s Pagh- 
man province south of the 
Afghan capital, Christina 
writes from Islamabad. 
A contingent of 10,000 Soviet 
troops which left Kabul last 
week, has bear ambushed, by 
5,000 Mitfftheddin, ted by Abdul 
fiaq, the Kabul commander. 
The convoy was headed south 
west towards the town of 
fihaml and Gardes which had 
already been vacated. 

The resistance have , con- 
firmed that Soviet troops have 
left Kandahar and begun with- 
drawing north from KabuL 
Western diplomats in Islama- 
bad say they were surprised at 
the early withdrawal from the 
capital, which the Soviets 
forces had been expected to 
hold onto till the last possible 
time. Over the last few week 
they had even created military 
outposts around the capital . 


Banker guilty in 
HK bribes case 

ByMIctiMl Marray - 

hi Hong Kong- 

A FORMER employee of 
Barclays Asia yesterday 
pleaded guilty in a Hong Kong 
court to two charges of accept- 
ing ilhdt cash payments from 
die&ts in 1881 and 1982. . 

Mr Stuart Tnrner, jat the 
tinw of the oW«»»nrp« an execu- 
tive director of Barclays Asia.' 
was appearing six weeks after 
abandoning his appeal in Lon- 
don against extradition. He 
pleaded guilty to accepting 
HK*888,000 (8113.000) in cash 
from Mr George Tan, then 
chairman of the now defunct 
Cardan business empire. The 
money was in banknotes 
inside a gift-wrapped box. 

This followed the arrange- 
ment of a HKflOOm short-term 
working facility to Car- 

nff S Barclays TnW" a tiroial- 


MPs predominate 
in Thai Cabinet 

By Peter Ungphakom in Bangkok 


KING BHUM1BOL 

ADULYADEJ appointed a new 
44-member Thai Cabinet yes- 
terday. the first In 12 years to 
consist almost entirely of 
elected members of parlia men t. 

Commanders of the three 
armed forces and the police 
visited Maj-Gen Chatichai 
Cboonhavan* who was 
appointed prime minister 
shortly attar tbeJuly 24 gen- 
eral election, to pledge their 
Sttport. They wore followed by 
me group of trade unionists 
who want wortors sacked as 
the result of a labour dispute 
to beralrfrad and another who 
want the- Government to scrap 
private management contracts 
at two ports in the south-of the 
country. 

Gen Chitkanrt, the first MP 
tobeappointod^FrimeMtaiitW’ 
afoot 187$, foras a delicate tads 
convincing the military be can 
maintain the country's stebfl- 
t& ihfr e l e c torate that he can 
tackle their grievances, and 
the Man* com muni ty tint 
hit Qqvutotpj# win nottfegao- 
crate iftto wx- atfg of entrap- 


ous fomunent of Gen Pram 
Ttwatenood* form the eras of 
the new coalition. They «e 
GenCbatichiiV Ghat Thai 


Party with 8? seats, the Social 
Action Party with 54. the Dem- 
ocrats with 48 and Rassadon (a 
party allied to the military) 
with 21. Two new smaller par- 
ties, United Democratic and 
Muanchoo, join them each 
with five seats. 

The two weeks of bargaining 
for Cabinet posts have allowed 
some commentators and busi- 
nessmen who see the main 
appointmentspclmarily as a 
reward for party financiers 
rather than an effort to pick 
competent people for the right 
posts. 

Much will depend now on 
the ability of the more ho ne st 
officiate and ministers to hold 
sway against the more corrupt. 

- The army, for the first time 
in decades, no longer has a 
direct representative in the 
Cabinet But It has beefed up 
Its representation in Govern- 
ment House with the appoint-, 
meat of U Gen Panya Sing- 
gftkefa, a senior stiff officer, to 
the key post cf Secretary Gen- 
eral to the Prime Minister. 

1 Under the previous prime 
minister, that position became 
a key to powers Gen Fenya's 
predecessor, Sqdn LdxSPrasong 

Soonsirt, became known as 

- -faq Hate Prime Minister”. 


The OECD also welcomes the 
recent decision to reduce pro- 
tection of domestic industries, 
which used to receive effective 
protection ranging , up to 200 
per cent for clothing, 150 per 
cent , for cars and around 100 
per cent for textiles, compared 
with around 14 per cent for the 
rest of the manufacturing sec- 
tor.. 

The abolition of tariff quotas 
and the reduction of tariff 
rates is particularly appropri- 
ate in the motor industry, 
since competitive pressures 
have been' significantly 
reduced by the depreciation os 
the Australian dollar. 

The organisation argues in 
favour of phasing out the local 
content scheme -and lowering 
protection in the textile, cloth- 
ing and footwear industry, 
where the adjustment now 
scheduled is spread over a long 
period and where the level off 
mm remain high at 
the end of the restructuring 
programme. 

States should also follow 
recent Commonwealth moves 
by deregulating grain trans- 
port, handling and storage, and 
should apply to their public 
sector companies the more 
stringent management and 
financial criteria now adopted 
for Commonwealth entexpriaea. 


Angola combatants get chance to regroup 

Michael Holman looks at the three armies and two guerrilla forces after the ceasefire 


T HREE national armies 
and three guerrilla 
forces have begun 
responding to the ceasefire 
declared on Monday in the 
southwestern Africa conflict 
In terms of the ceasefire, the 
most important step to date in 
the current round of efforts to 
bring indep endence to Tfl amihfa 
and remove foreign troops 
from Angola, a South African 
withdrawal from southern 
Angola begins today and is due 
to be completed by September 
L. 

Although an effective stand- 
off in the war has been in place 
since a big clash between 
South African and Cuban 
forces on the border on June 
26, the formal anwin TM ymm t 
gives the main protagonists a 
chance to withdraw or rede- 
ploy their forces before the 
next and most critical stage of 
the peace process - agreement 
on a timetable for the with- 
drawal of about 45,000 Cuban 
troops in Angola. 

• For South Africa, it gives 
file opp o r tun ity to pull out an 
estimated 3,000 men in 
southern Angola, the most vul- 
nerable of whom have beseig- 
ing the southern Angolan town 
of Culto Cuanavale In an 
attempt - which proved over 
ambitious - to capture a stra- 
tegic airfield ani’i put out of 
actum radar installati ons. An 
estimated L500 men are some 
40km from the town, with a 
further 1,000 men held in 



reserve in southwest Angola. 

The contingent in Angola, 
sometimes deployed in support 
of the rebel Unita movement 
led by Dr Jonas Sav imhi, is 
backed up by at least 40,000 
men at the northern Namibian 
military bases of Oshakati, 
Ondangwa, Rxmdu and on the 
Caprivi strip. 

• The Angolan national 
army, which is 53,000 strong 
backed by 50,000 wiUHfa, was 
until last year by itself in the 
front line of the battle against 
South Africa. But as pressure 


Cubans, who bad mainly pro- 
vided what was a second line 
of defence, took a more promi- 
nent role. 

• Little movement is expec- 
ted at this stage from the 
Cubans, who in recent months 
have been pushing south to 
within a few kfiometres of the 
Namibian border. In a recent 
speech Mr Fidel Castro, the 
Cuban President, described 
how a joint Angolan and 
Cuban force had “advanced 
unchecked more than 250km 
toward the border with Nami- 
bia", creating, as he put it, “a 


new situation". 

The move, drawing on rein-, 
forcemeats which began arriv- 
ing in Angola towards the end 
of last year, may prove to have 
been one of the most signifi- 
cant in Cuba’s 13 year role in 
the conflict Within a matter of 
the weeks the Cubans, 
reinforced their positions in 
the south with the construc- 
tion of two 3,500m airstrips, 
complete with hangars and 
maintenance facilities. 

No-one underestimates the 
massive military resources Pre- 
toria has deployed in Namibia, 
but the Cuban advance meant 
that South Africa - which has 

already lost over 40 white sol- 
diers in recent months 
- would pay a high price for 
further incursions. 

In the withdrawal proposals 
put forward at an early stage 
of the peace negotiations, Cuba 
offered a four-year timetable. 
The first stage would be a step 
back to the 13th parallel which 
roughly divides Angola 
between the north and south. 
About a year later the exist ting 
force would he reduced, and by 
month 30 around 20,000 Cuban 
forces would have returned to 
Havana, The balance would 
leave Angola over the remain- 
ing 18 months. 

The withdrawal process has 
not got under way, however, 
and awaits agreement with 
South Africa - which has 
demanded a seven-month 
period. This is the critical issue 


to be negotiated at the' next 
round of US-chaired talks. 

• For Unita, with some 
26,000 men under arms, the 
Cuban advance had two impli- 
cations. The first was that they 
could no longer rely, at least to 
the extent they have done in. 
the past, on South African 1 
artillery and air support for the. 
defence of their southern 
stronghold of Jamba. 

Although Unita officials 
have denied the reports, there 
' are suggestions that the rebels 
plan to open a new base at 
Quimbele. in northern Angola, 
which can be supplied through 
Zaire 

• The pact has profound 
implications for the African 
National Congress, which has 
seven military training bases 
in Angola holding several 
thousand men. Under the pact, 
it is expected that these camps 

would be closed, thus closing 
the final gap in the cordon san~ 
itaire South Africa has created 
from the west to the east coast 
of southern Africa. 

• The third guerrilla force 
is that or the South West- 
Africa Peoples Organisation, 
which has been fighting for 
Namibia's independence for 
over two decades. Since 
Angola's independence from 
Portugal in 1975 Swapo has 
been operating from camps in 
southern Angola. Under the 
ceasefire terms, Swapo has 
ag reed to cease its military 
activity. 



Is that a towel the competition are just about to throw 
into the ring? 

You see, this month Commodore are announcing a new 
price structure on all our business machines. We think you’ll 
like it 

Thousands of companies all over Europe are going on 
record to say our family of XTs, ATs and 386s 
out-manoeuvre all others in the mid- 
price range in terms of quality; per- 
formance and support 

Together, they're a power- 
ful argument to choose 
Commodore whatever 
your business. 


That’s a saving of over £50 on the next best price. 

From here you have a choice of over 20 different possi- 
bilities ranging up to £3,999 for the highly sophisticated 
PC6040. Make your own comparisons and you’ll see that in 
many cases, ypur company will be hundreds of pounds better 
off by choosing Commodore. 

Ajtrong, well-developed range 

Whatever it is you need from a 
PC - simple word process- 
ing, serious database or 



Fighting talk on prices 

Every single machine in the Commodore range now has that 
extra edge. If you’re just starting out and want to get into word 
processing, spread sheetsand colour graphics, our PCI is recog- 
nised as being the best value desktop around at only £315. 


presentation docui^^^w^^piSK a punch - there is 
a business computer in the Commodore range that is exactly 
right for you. 

So, when you come to compare systems and prices, we 
know one thing for a fact. You’ll find Commodore to be a 
strong contender. 

For further details on the Commodore PC range, please 
telephone 0800 800 477. 



Commodore 


Reconmended retail prices including mono monitor exclusive of VAT PCI single drive XT £315. PC10 single drive XT £549. PC10 dual drive XT £679. PC20 hard disk drive XT £999. PC40 single 
drive AT £1399. PC40 hard disk drive AT £2249. PC60/40 hard disk drive 80336 £3999. Colour display and .enhanced colour display available. 
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Argentina 
debt team 
talks to 
creditors 

By Stephen Fldler, 

In London 

A delegation from Argentina, 
which ha s fa llen between 
$8S0m and 5900m in arrears on 
interest payments to foreign 
banks, met its leading bank 
creditors yesterday in New 
York to discuss the country's 
needs for new external fitmnry 
The country has been expec- 
ted to seek up to S2^bn in new 
loans from the banks. The 
Argentine group, ted by central 
bank director Daniel Marx, was 
expected also to explain the 
aims of the package of eco- 
nomic measures ann o un ced 
last week as a prelude to an 
expected new IMF standby fin- 
ancing. 

The banks urged Argentina 
to come as up to date as possi- 
ble on its interest arrears, and 
in particular an delayed pay- : 
ments on tbe roughly S7bn 
which has been tent in three 
new money packages to the 
country since the debt crisis 
broke six years ago. The 
arrears, which mean banks in 
the US have to place the loans 
on non-accrual status, hurting 
their income, are likely to 
make even more difficult to 
task of raising new bank 
finance Ah* Argentina. 

Concern about Argentina’s 
economic plight has led the US 
government to arrange a bridg- 
ing loan of up to $500m. Unusu- 
ally for such government 
arranged financin g s , which are 
usually dependent on IMF fin- 
ancing, tbe bridge will be built 
to two World Bank sector 
loans. 


Ecuador President pledges reform 


MR RODRIGO BORJA, a 
left-wing law professor, 
becomes Ecuador’s President 
today with a pledge to give the 
country an independent for- 
eign policy after years of 
staunch unity with the US- He 
also intends to reverse the 
Government’s encouragement 
of the private sector, AP 
reports from Quito. 

Mr Boija, leader of the Dem- 
ocratic Left party, has 
announced that one of his first 
official acts on Inauguration 
Day will be to re-establish dip- 
lomatic ties with left-wing-led 
Nicaragua and bring Ecuador 
closer to tbe non-aligned move- 
ment 

Outgoing President Leon 
Feb res Cordero, an arch-con- 
servative and Washington’s 
closest ally in South America, 
broke ties with Nicaragua in' 
October 1985. 

Nicaraguan President Daniel 
Ortega and Cuban President 
Fidel Castro are among a half- 
dozen Latin American and 
European leaders wbo have 
confirmed attendance at the 
inauguration. 

Mr Castro's visit is viewed in 
Ecuador as an unusual show of 
support for Mr Boija, who won 
an election run-off against Mr 
Abdala Bucaram populist can- 
didate on May 8. 

Mr George Shultz, US Secre- 
tary of State who escaped an 



Borja: loosening US ties 


assassination attempt on Mon- 
day in La Paz, Bolivia, will rep- 
resent tbe US. US officials say 
they expect to be able to work 
with Mr Boija. 

Others expected to attend 
are Presidents Oscar Arias of 
Costa Rica, Jaime Lusinchi of 
Venezuela, Virgilio Barco of 
Colombia, Raul Alfonsin of 
Argentina. Julio Sanguinetti of 
Uruguay and Mario Soares of 


Portugal 

"Re-establishment of rela- 
tions [with Nicaragua] is a sign 
that our Government is inde- 
pendent and sovereign," said 
Mr Gonzalo Ortiz, the new 
Administration’s official 
spokesman. 

Mr Bozja, 53, is a longtime 
political foe of Mr Febres Cor- 
dero. 57, and lost a bitter elec- 
tion run-off to him in 1984. Mr 
Boija, wbo has served as a 
vice-president of the Socialist 
International, won the presi- 
dency in May, defeating popu- 
list candidate Abdala Bucaram. 
Mr Febres Cordero was ineligi- 
ble to run for a second term. 

Ecuador, an Andean nation 
of 20m people, returned to 
democracy in 1979 after nine 
years of civilian and military 
dictatorships. 

Mr Borja has pledged to 
reverse Mr Febres Cordero’s 
free- market policies, blaming 
them for Ecuador’s worst 
recession since it began export- 
ing oil in the early 1970s. 

The economy shrank by &5 
per cent in 1987 and inflation is 
running at an anmwi rate of 
nearly 60 per cent the highest 
level in five years. 

Less than half of the work 
force is in full-time employ- 
ment. 

Mr Febres Cordero took 
pride in meeting payments on 
Ecuador’s $92bn foreign debt 


for most of his four-year term. 
But since January, no pay- 
ments have been made, and 
Ecuador is more than $lbn in 
arrears. 

The Febres Cordero Govern- 
ment blames tbe ec onom ic 
decline on the sharp drop in 
world oil prices and devastat- 
ing earthquakes that crippled 
the country’s oil industry for 
six months in 1987. 

Mr Boija has said that he 
would impose exchange con- 
trols, restrict imports to save 
dollar reserves and regulate 
prices of basic consumer goods 
to fight inflation. 

He also has announce d pla ns 
for a more restrictive foreign 
investment policy and a mora- 
torium on foreign debt pay- 
ments if creditors will not 
agree to negotiate easier terms. 

*T don’t believe the debt is 
payable under the present cir- 
cumstances," he said recently. 

The bitter rivalry between 
Mr Boija and Mr Febres Cor- 
dero has boiled to the surface 
in recent weeks, creating prob- 
lems in the transition of power. 
It is the latest chapter in 
recent political turmoil that 
has included two failed mili- 
tary rebellions against Mr 
Febres Cordero, bis kidnapping 
by renegade air force para- 
troopers and an attempt to 
impeach him by the opposi- 
tion-controlled Congress. 


Alfonsin backs 
down over trade 
union demands 

By Gary Mead in Buenos 
Aires 


AFTER A three hour meeting 
with the head of Argentina'* 
General Confederation of 
Labour (CGT), President Raul 
Afftiman has acceded to some 
trade demands and has 
thus headed off a general 
strike against the Govern- 
ment’s new economic plan. - 

When the plan was unveiled 
last week the reaction of the 
CGT was hostile, and it threat- ! 
ened industrial action if cer- 
tain guarantees wmuziot made | 
by the Government. Monday j 
night’s meeting between the . 
two sides, the first fin- three 
months, appears to resolve 
some of the issues, at least for 
the time being. - 

The secretary general of the 
CGT, Mr Sanl Ubaldini, had 
pressed the Government to 
accept a series of dem an ds on 
wages, privatisation of state 
companies, and social welfare 
benefits. 

The Government has 
accepted that free collective 
wage bargaining will con- 
tinue, and that adjustments 
will be made this week to fam- 
ily benefits. The Government 
also said it would review the 
mHilwniB wage. 


Brazil faces delays 
over reform of 
state constitution 

By Ivo Dawnay In Rio de Janeiro 


FEARS ARE mounting that 
Brazil's tang-debated new con- 
stitution could be delayed 
indefinitely if members of con- 
gress continue to stay away 
from the Constitutional Assem- 
bly in Brasilia, 

.Throughout the last few 
weeks the Assembly has 
repeatedly foiled to achieve a 
quorum. Absenteeism wors- 
ened fbrtber this week despite 
an Impassioned nationwide 
television appeal for atten- 
dance last Friday by its- chair- 
man, Deputy Ulysses Gtdmar- 
aes. 

Confirmed fafinre to gather 
the 280 members - half the 559 
total - needed to debate a final 
round of amendments would 
mean that the process, begun 
in February last year, will 
have to be delayed at least 
until November. 

That would add to the 
already serious atmosphere of 
political uncertainty curre ntl y 
overshadowing Brasilia as the 
Government of President Jose 
Sarney a tte mp ts to tackle the 
kmgtxmning economic crisis. 


It could also delay domestic 
and fore i g n investment deci- 
sions many of which are 
dependent on the final wording 
of tiie constitution on such 
matters as labour and s ocial 
provisions and the future rote 
of overseas capitaL 

Googress members, ma ny of 
whom have proved persistent 
absentees throughout the 
drafting process, now have an 
excuse for staying awa y. In 
their campaigns for municipal 
elections due cm November 15. 

Some ljm candidates are 
already declared for mayor- 
ships and counriDore seats, 74 
of them Assembly members. 
Other Congress m e mbers are 
attempting to mobilise their 
supporters behind allies all 
building their local electoral 
bases for the presidential ejec- 
tions due next year. 

In a bid to woo back a quo- 
rum, Mr Gutmaraes is now try- 
ing to concentrate attendance 
into tbe Wednesday and. Thurs- 
day sessions of each week, 
warning that sittings will con- 
tinue into the early hours. 


Meese allows Detroit’s 
newspapers to combine 


By Roderick Oram in New York 


Shultz admits 
US drag duty 

Mr GEORGE Shultz, the US 
Secretary of State, admitted on 
Monday that as the world’s 
biggest consumer of illegal 
drugs, the US had a special 
responsibility in the war 
against narcotics, AP reports 
from La Paz. 

Mr Shultz, in La Paz on a 10 
day tour of Latin America, 
praised Bolivia's efforts to 
defeat the drugs trade, includ- 
ing passing a law that declares 
90 per cent of coca plants ille- 
gal and imposes stiff penalties 
on cocaine producers and traf- 
fickers. 


MR EDWIN Meese. in possibly 
his last major decision as US 
Attorney General has allowed 
Detroit’s two daily newspapers 
to combine their operations. 
The move was highly criticised 
by some in the industry 
because it could make it easier 
; for proprietors in other cities 
to seek similar profitable 
arrangements. 

The Attorney General over- 
ruled his anti-trust officials 
and an administrative law 
judge who believed Knight-Rid- 
•der’s Detroit Free Press and 
Gannett’s Detroit News would 
reap large profits from the 
pact. The two companies, 
among the largest US newspa- 
per owners, had lobbied inten- 
sively for two years for the 
agreement. 

Although the papers will 
compete for news in the fifth 
largest newspaper market in 
the country they will share 
advertising, production and 


business operations. Thanks to 
the merger they will cut about 
500 out of 4^00 jobs. 

Both companies, which are 
expected to raise soon sub- 
scription and advertising rates, 
hope the papers will be profit- 
able within a year. Knigbt-Rid- 
der threatened to close the 
Free Press after it lost more 
than 630m on sales of fi73m 
last year. It estimated Gan- 
nett's News had lost $18m on 
$172m sales. One analyst esti- 
mated tbe combined operations 
could generate profits of $l77m 

Congress passed in 1970 a 
law allowing joint operation 
agreements in the hope of 
maintaining competition in 
cities where newspaper eco- 
nomics had become shaky. 
Miami, Seattle and San Fran- 
cisco are some of the cities 
where such agreements oper- 
ate. 

Mr Morton Needleman, tbe 
administrative law judge Mr 



Reagan holds fire on Moscow’s ABM ‘violation’ 


By Our Foreign Staff 

PRESIDENT Reagan has 
deferred action over alleged 
Soviet breaches of the Anti-bal- 
hstic Missile Treaty, but has 
kept open the option of repu- 
diating the treaty if the 
breaches are not remedied. 

The Hprfginm is a setback for 
hardliners in the Administra- 
tion who have consistently 
pressed for the US to “break 
out” of the 1972 treaty, which 
limits the scale and scope of 
US and Soviet defences against 
missDe attack. 


For the moment at least, it 
cools a simmering source of 
superpower conflict. The 
Soviet Union haw matte contin- 
ued adherence to the ABM 
Treaty one of its conditions fear 
a treaty limiting strategic 
nuclear weapons. 

Mr Frank Carlucci, US Secre- 
tary of Defence, had advised 
tbe President that tbe pact had 
been violated by a partially- 
built Soviet radar site In Kras- 
noyarsk. 

According to tbe Washington 


Post yesterday, he recom- 
mended that toe US repudiate 
its obligations to honour the 
ABM Treaty at a meeting on 
August 24 m Geneva b et w een 
US and Soviet arms negotia- 
tors. The meeting is the third 
five-year review of compliance 
to the treaty. 

The newspaper quoted a 
senior administration official 
as saying: “We want to give 
the. Soviets every reasonable 
opportunity to correct their 
violations." The Soviets have 


offered to rffamawH* the radar 
site, if progress is made on 
other ABM issues. 

Instead, the President has 
ordered US agencies to develop 
responses in the eve nt of the 
Soviet Union refusing to dis- 
mantle the installation, thus 
deferring action. On Monday, 
Marlin Fitzwater, the White 
House spokesman, reiterated 
the US stand that the station 
at Krasnoyarsk is a “signifi- 
cant violation” of a central ele- 
ment of the treaty. 


Edwin Meese: final decision 

Meese chose to investigate the 
Detroit case, said last Decem- 
ber Knight-Ridder and Gannett 
had fought too aggressively for 
control of the market knowing 
losses for both could result In a 
profitable joint operation 
agreement 

Some journalism commenta- 
tors and industry analysts 
believe the Detroit decision 
will be an unhealthy precedent 


Defence companies overcharged Pentagon hy $789m 


EXCESSIVE charges by US 
military contractors amount to 
hundreds of millions of dollars 
every year, according to an 
audit by the US Defence 
Department AP reports from 
Washington. 

The audit, by the depart- 
ment’s inspector general was 
one of tbe largest performed 
within the department It was 


conducted from July 1984 to 
September 1987, and focused on 
774 contracts and subcontracts 
- worth g5££bn In total - 
held fry 95 different companies. 

“Of the 774 pricing actions 
audited, 365 (47.2 per cent) 
were overpriced by $788Jhn,” 
the report said. The overpric- 
ing amoun ted to slightly 
than L5 per cent of the total 


value of tbe contracts audited. 

By law, the Defence Depart- 
ment can recover money over- 
charged by contractors, with 
interest. The government’s 
claims can be contested 

The Pentagon, in releasing 
tbe inspector general’s audit 
y es te rday, announced that the 
department had so far recov- 
ered $283m of the $788£m iden- 


tified in the report 

“The department win con- 
tinue to wnnnme all costs ques- 
tioned and to recommend 
approp riate actions," tbe Pen- 
tagon added. 

The audit report found one 
of the main reasons for the 
overpricing was a failure by 
the c ont ra cto rs to comply with 
tbe Truth in Negotiations Art. 


WORLD TRADE NEWS 


White House 
opposes bill on 
textile imports 

By Peter Montagnon, World Trade Editor 


THE REAGAN Administration 
has begun a lobbying effort to 
prevent a bill calling for tough 
new textile import curbs pass- 
ing Congress in the wake of 
last week's vote on the omni- 
bus Trade Bill. 

The textiles bill which calls 
for import growth to be 
restricted to 1 per cent a year, 
passed the House of Represen- 
tatives last year but then faded 
from the limelight as debate 
progressed on the broader 
Trade Bill 

Now, it is expected to come 
before the Senate and seven 
top officials including Mr 
James Baker, outgoing Trea- 
sury Secretary, Mr Clayton 
Yeutter, Ttadc Representative. 
Mr George Shultz. Secretary of 
State, and Mr 'William Verity, 
Commerce Secretary, have 
written to senators asking 
them to oppose it 

Congressional experts say 
the likelihood of the bill being 
enacted is slim. Its majority in 
the House was below the two- 
thirds needed to sustain a veto 
and support for it in the Senate 
is considered weaker. 

However, concern remains in 
the Administration about the 
consequences of its passage. 

In their letter, the seven offi- 
cials warn that tbe bill “would 


hurt US consumers, provoke 
retaliation against US exports, 
violate our international obli- 
gations and undermine our 
efforts to obtain a more open 
trading system for US exports.” 

Unlike the Jenkins bjll on 
textiles which was successfully 
vetoed in 1966, the new bill tar- 
gets tbe EC and Canada for 
inclusion in its restraint provi- 
sions. It has also provoked 
strong opposition from textile 
producers in Asia who argue 
that it would undermine exist- 
ing quotas established under 
the Multi-Fibre Arrangement 
and jeopardise progress in the : 
Uruguay Round of multilateral 
trade negotiations. 

US officials say that Senate | 
consideration of the bill expec- 
ted within the next few days, 
would come at a time when the 
fortunes or the US textile 
industry are improving after 
the setbacks of the early 1980s. 

Textile companies posted 
record profits of $i9bn last 
year, an increase of 54 per cent 
on 1966, while imports of tex- 
tiles and apparel have fallen 9 
per cent so far in 1988. 

The seven officials said in 
their letter that they would 
urge President Reagan to veto 
the textile bill if it passed the 
Senate. 


Israel wins 
$135m deal 
for military 
equipment 

By Laura Blumenfekf in 
Jerusalem 

TADIRAN LTD, an Israeli 
defence electronics company, is 
to supply an unnamed South 
American country with tlSSm 
worth of military equipment 

According to Mr Yigal Nee- 
man, the chief executive of 
Tadiran, tbe deal indudes “a 
very broad range of systems 
and equipment in communica- 
tions and electronics warfare.” 
Tadiran is a leading producer 
of battlefield secure communi- 
cations systems. 

The export contract - Teh- 
ran’s largest to date - was 
signed last week by company 
representatives and South 
American officials, according 
to Haaretz. the leading Hebrew 
language dally. 

Under the agreement, code- 
named by Israel “Project 
Ocean," delivery of the equip- 
ment will begin later this year. 

Mr Nee man stated that Israel 
had been working with this 
customer for several years, but 
he would not identify the coun- 
try. Israel has traditionally 
demonstrated sensitivity over 
disclosing the names of its 
International customers. 


Fresh delay feared on Ottawa submarine decision 


By David Owen in Toronto 

BRITISH and French 
companies competing to supply 
Canada with a nuclear-pow- 
ered submarine design are 
becoming increasingly con- 
cerned that a decision on 
which design to adopt may be 
postponed until after a general 
el e ction , possibly fix late Octo- 
ber. 

This would mean that the 
future of the C$8bn project to 
acquire up to 12 submarines 
would probably hinge an the 


ruling Conservatives’ ability to 
secure. an overall majority. 
Both the opposition Liberals 
and the New Democratic Party 
oppose the purchase. 

The delay in choosing a 
desig n - an »wnnnn«» i nw i^ is 
already ^rymthc b ehin d sched- 
ule - has come in spite of 
reports that the Canadian 
defence department has essen- . 
tially completed its evaluation. 

This promoted specula- 
tion that the source of the 


hold-up may be cabinet level 
friction between Mr Perrin 
Beatty, the youthful Defence 
Minister, and a number of 
senior ministerial colleagues. 
Some ministers are said to be 
concerned that Mr Beatty's 
ambitious plans for a 15-year 
Canadian defence build-up may 
erode tbeir own budgets. 

Mr Michael Wilson, Finance 
Minister, is under pressure to 
keep a tight rein <ra expendi- 
ture to sustain momentum in 


bringing down the budget defi- 
cit. In 1968/89, defence is proj- 
ected to account for 43 per cent 
of federal spending, excluding 
debt and transfer payments. 

' Further significant delay in 
the submarine announcement 
would be widely interpreted as 
a blow to Mr Beatty, who has 
been earmarked by. many as a 
future Conservative Party- 
leader. 

The smaller, cheeper F rench 
Amethyste-class vessel is gen- 


erally seen as favourite to 
emerge victorious 
Besides cost, one cf the prin- 
cipal factors said to be militat- 
ing in tbe Amethyste’B favour 
is that purchase of the British 
YSEL- manufactured vessel 
would require amendment of a 
1959 US-Canada nuclear co-op- 
.eration treaty. - 

The US is said to be anxious, 
for example, that Canada 
should not develop the capabil- 
ity to fabricate fort cores itself. 


Free trade deal at mercy of Canadian voters 

Mulroney’s US agreement is back in the political melting pot, writes David Owen 

M R Brian Mulroney, 
the Canadian Prime 
Minister, finds him- 


UK aircraft makers bid 
for Australian orders 


By Chris Sherwell in Sydney 

TWO British aircraft groups, 
British Aerospace and Hawker 
Siddeley. are each strong con- 
tenders to supply the Austra- 
lian Government with five VIP 
aircraft in deals worth around 
AS130W (£61m). . 

The Government confirmed 
yesterday that British Aero- 
space. with its BAe 146, was 
competing against Australian 
Airlines, the state-owned 
domestic air carrier, to supply 
one large-sized (35-45 seat) air- 
craft. Australian is offering a 
Boeing 737-300. 

Hawker Siddeley, through its 
Far East unit Hawker Pacific, 
is bidding against Canadair of 
Canada to supply four medi- 
um-sized (10-15 seat) aircraft. 
Hawker is pitching the 


French-made Falcon 900 three- 
engined jet against Canadair’s 
smaller two-engined Chal- 
lenger aircraft 

The competition is intense: 
one bidder’s tender ran to 40 
volumes and involved a dem- 
onstration in Canberra. 

The BAe 146, already in ser- 
vice with the Queen’s Flight in 
Britain, has been dubbed “the 
world's quietest jetliner" by its 
makers and costs around 
A$3Qm. 

In the other contest, worth 
some ASIOOm. Hawker will be 
hoping the versatility and 
capacity of the 15-seat Falcon 
will help it beat the cheaper 
and smaller wide-bodied Chai- . 
lenger. Hawker also has a close i 
tie with Australian Airlines. 


China to build 
Algerian dam 

CHINA International Water 
and Electric Corporation b as 
won a contract worth an esti- 
mated $2£0m (£148m) to build a 
dam in the eastern Algerian 
province of Mila, writes Fran- 
cis Chiles. The contract, the 
largest awarded to a Chinese 
company in Algeria, had 
attracted bids from Balfour 
Beatty Construction Interna- 
tional of the UK, Som Datt 
Builders of India and Dragados 
Y Constructiones of Spain. 

The Chinese are believed to 
have offered concessionary 
terms with regard to financing. 

The capacity of the dam, 
which will provide drinking 
water for tbe nearby town Of 
Constantine and for the steel- 
works planned at Bellara, is 
588m cubic metres- It is one of 
a series of being built 
across the country to improve 
the water supply to towns, 
industry and agriculture^ Tbe 
World Bank is providing most 
of tbe foreign exchange costs 
of the new Constantine water 
supply project. 


M R Brian Mulroney, 
the Canadian Prime 
Minister, finds him- 
self an the horns of a dilemma. 

Within a month, he must 
decide between calling a gen- 
eral election this year - 
almost certainly in October - 
and postponing the call until 
spring or even summer 2969, 

thus delaying i nipleii wn b i rtftn 

of the bilateral trade agree- 
ment between Canada and tbe 
United States. 

The decision has been forced 
upon him by tbe initiative 
three weeks ago of Mr John 
Turner, the Liberal party 
leader, to ask the liberal-domi- 
nated Senate to block the pas- 
sage of the bill to implement 
the agreement until after a 
general election. Tbe time pres- 
sure stems from the legal 
requirement that a Canadian 
election be preceded by a cam- 
paign of at least 50 days’ dura- 
tion and tbe impracticality of 

holding such a campaign dur- 
ing the harsh winter. 

The agreement, which would 
eliminate most remaining tar- 
iffs between the two countries 
over a 10-year period, is sched- 
uled to come into effect on Jan- 
uary 1, 1989. Its progress is 
being monitored closely 
around tbe world. The, deal is 
seen both as an attempt to 
establish a North American 
regional trading bloc and as a 
possible blueprint for mmflar 
bilateral deals between other 
parties. Last year, about 86 per 
cent of the $l35hn of trade in 
goods between the US and Can- 
ada was conducted on a tariff- 
free bninis 

Assuming the US Congress 
passes tlie requisite legislation 
on the agreement, Mr Tamer’s 
move has put the fete of the 
pact unequivocaWy- in the 
hands of the Canadian elector- 
ate. it probably was anyway. 



Turner: co n tr ov ersial pwWi 

Bat Mr Turner has ensured 
that Canadians will pass their 
verdict before rather than after 
the agreement is implemented. 

For the pact to survive, Mr 
Mulroney’s Conservatives 
must secure a second consecu- 
tive majority - something 
which no government has 
managed to do since Mr Louis 
St Laurent led tbe Liberals to 
victory in 1953. If a minority 
government of whatever politi- 
cal stripe was elected, the Lib- 
erals and tbe left-of-centre New 
Democratic Party would join 
forces to kill the agreement 

Even if Mr Mulroney’s Con- 
servatives ding on to power, 
the free trade legislation would 
have to be reintroduced into 
Parliament, having died mi the 
statute books at dissolution. 
But Mr Turner has pledged to 
abandon attempts to block the 
bill's passage if the electorate's 
verdict goes against him. 

At this stage, the impending 
contest looks delicately poised. 
The Conservatives have been 
gaining rapidly in the polls (a 
factor which may have contrib- 
uted to Mr Turner’s derision to 


endeavour to force an autumn 
election) but they still nar- 
rowly trail tiie Liberals. The 
NDP has lost ground - having 
briefly last summer been tbe 
most popular of the three 
major parties - but still com- 
mands the support of more 
than 25 per cent of decided vot- 
ers. 

Mr Turner’s gambit is a sub- 
ject of particular co n tro v er s y 
in Canada because it touches 
on two topics erf longstanding 
( fo m es t ta political dg frpte- 

First, there is free trade 
itself; which has been a talking 
print In Canada for more than 
a century and provided tbe 
dominant theme of two prior 
general election campaigns. 

Mr Turner tum consistently 
wurfnfayinprf that hit quarrel is 
not with free trade as a con- 
cept but with what he regards 
as a bad Mulroney trade agree- 
ment. Primarily, be feels - in 
common with the rest of the 

fTanarflnn anM-agrefmtfm t lobby 

- that tiie deal has not 
afforded Canadian exporters 
with the protection they desire 
from what they see as the 
increasingly capricious opphea- 
tion of US trade law against 


THE US House of 
Representatives yesterday 
was expected to approve the 
US-Canada free trade agree- 
ment which would eliminate 
all tariff barriers between 
tiie two countries within 10 
years, writes Nancy Dunne 
in Washington. 

Earlier yesterday, the Sen- 
ate Finance Committee voted 
unanimously with one 
abstention to approve the 


pact Senator George Mitch- 
ell, a Blaine Democrat, 
abstained because of the 
refusal by the White House 
to include a section requir- 
ing C an a d ia n watermen to 
abide by the same strict con- 
servation rules as AnMn -teaw^ 
working in the same waters. 
However, the measure is 
expected eventually to pass 
both houses with little diffl- 
entty. 


What the Mulroney agree- 
ment has done is to recom- 
mend the estohliiflnwgnt cf ft 
bi-national panel to review 
bilateral trade disputes. The 
panel’s mandate, however, 
extends only to assessing 
whether or not trade actions 
taken by either side are in 
accordance with existing trade 
law. Tbe matter of amending 
laws will be considered over a 
five- to seven-year period in a 
separate bilateral process. - 
Mr Turner, and other critics 
also find fault with many addi- 
tional aspects of the agree- 
ment. Among the most fre- 
quently voiced misgivings are 


those pertaining to foreign 
i n ves tm ent «ut Canada's ener- 
gy-related commitments. 

Mr Turner’s move is also 
seen as controversial in Can- 
ada for tbe way in which he is 
using Parliament's appointed 
Upper Chamber to delay Of not 
frustrate) the will of the 
elected House of Commons. 

Tbe Liberal-dominated Sen- 
ate, most of whose members 
were appointed during the kmg 
Pierre Trudeau era, theoreti- 
cally retains the right of veto 
over all legislation barring con- 
stitutional amendments. Zt 
r arely exercises this right, 
however. 

It is widely believed that Mr 
Turner’s Initiative may prove 
to be a catalyst for Senate 
reform - another subject 
much discussed in Canada in 
recent years. Quite which erf 
the many options ranging- from 
outright abandon to the selec- 
tion of senators via province- 
wide elections is likely to be 
advocated, though, must 
remain an open question. -. 

The way presence of issues 
such as Senate reform, abor- 
tion -and the Meech Lake con- 


stitutional accord an tiie cur- 
rent domestic political agenda 
suggests that Mr Turner is 
unlikely to succeed in taming 
tbe election into a stogte-isaue 
referendum. Clearly, however, 
discussion of the Mulroney free 
trade deal may be 'expected to 
predominate. In this case Tray 
support may be .expected to 
harden in pro-free trade 
Alberta and Quebec but be 
eroded further in Ontario - 
tbe most populous province— 
which accounts for more than 
one-third of tiie parttamaataiy 
seats on offer. 

If elected, Mr Turner has 
raid that the Liberals would 
propose a series of sectoral 
trade ar rangements with the 
US, similar to tbe Amo Pact 
which has governed automo- 
tive trade between tiie coun- 
tries since 1966. 

At the same time, Sir Turner 
would endeavour to work 
within tin General Agree ment 
an Tarifik and Trade (Gatt) to 
liberalise the world trading 
system. “We have always done 
better with the US multilater- 
aDy, in Internation al negotia. 
tiros,” he maintains. 
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School leavers. 

Over the next few years you’re 
going to see a lot less of them. 

Thanks to the change in population, 
one million less of them. 

So who are you supposed to train 
to become skilled workers? 

Here’s a due, there’s no shortage 
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(Registration No 05/04346/06 ) 

INTERIM REPORT 

CONSOLIDATED INCOME "S* “5* 

STATEMENT monOis months m ont h * 


REVENUE 

Income from investments 
Sundry 


EXPENDITURE. 


“Sot 

“Sbe 

D^Jiceen 

months 

months 

month* 

ended 

ended 

ended 31 

30 June 

30 June 

December 

' 1988 

1987 

1987 

R-000 

RD00 

R'000 

3350 

2.413 

6.463 

254 

774 

LKM 

3.604 

3JH7 

7369 

217 

176 

381 


Adminiaraicn and gen 
PROFIT BEFORE TAX 
Tax 


general 217 I [ IK I I 381 I 

ax — rH7 — ssrr 1 1 — rar 


PROFIT AFTER TAX. 
•UrawSted 


Earnings par share - cents 

Dividends - per share - cents . 

- absorbing - R"000 

— times covered 


CONSOLIDATED BALANCE SHEET 


INVESTMENTS 

NET CURRENT ASSETS 


15 

277 

265 

3372 

2.734 

6.923 

18 

IS 

38 

II 

10 

30 

2X23 

L839 

5318 

13 

LS 

L2 

•At 

•At 

At 31 

30 June 

30 June 

December 

1983 . 

1987 

1987 

R‘000 

R’000 

R’000 

31.662 

31353 

31379 

3359 

1309 

2,193 


Current assets 

Less current labilities . 


SHARE CAPITAL . 
RESERVES 


34.921 

33362 

33372 

9.448 

25.473 

9.44B 

23AM 

9.448 

24.124 

34.921 

33362 

33372 

27361 

I2A84 

61317 

38331 

45331 

22319 

15.177 

23386 

23312 

16.485 

8.067 

8367 

18393.600 

546 

18393300 

542 

18393300 

452 


INVESTMENTS 

Listed - Market value 27.861 61.517 45.8]! 

— Excess over book value 12-684 38231 22JI9 

- Book value 15.177 23286 23JI2 

Unlisted - Book value 16.485 8,067 8.067 

'Unaudited 

Number of shares in issue IBJ93.600 18393,600 18393.600 

Net assets (as valued; per share -cants 546 542 452 

NOTES 

Dividend The find dividend No 82 of 20 cents per share h respea of the year ended 31 
December 1987 absorbing R 3.678,720 was declared on Q January 1988 and Mid on 2 
March 1988. 

Investments During the six months under review, the company acquired an additional 
1.300.000 shares in O'oluep Copper Company Limited in exchange for 1,367.000 shares n 
Sasoi Limited. 123.300 shares in bnpala Platinum Lxrvted and sundry minor 
Prospect s Income from die company’s interests in copper; lead and zinc producers is 
expected to increase m parallel with the higher avenge prices now prevailing in respect of 
these metah. In consequence net eanxngs for die current financial year should be significantly 
higher than those reported for 1987. 

DECLARATION OF INTERIM Dl VH3END 
Dividend No 83 of II cents per share has been declared in South African currency, payable to 
members registered at the dose ol business on 26 August 1988. 

Warrants payable on 28 Sepumber 1988 wM be posted on or about 27 Sept e mber 1988. 
Standard conditions relating to the payment of dwdends are obtainable from die sham 
transfer offices and the London Office of the company. 

Requests for payment of the dividend in South African currency by nwnben on the United 
Kingdom register must be received by die Company on or before 26 Aqpst 1988 in 
accordance with the above-mentioned conditions. 

The register o( members will be dosed from 27 August to 2 September 1988 Indusive. 


Registered wid Head Office 
Gold Fields Budding 
75 Fox Street 
Johannesburg, 2CCI 
London Office 
31 Charles II St 
St James’s Square 
London SWIY4AG 


On behalf orthe Board ) 

8. R. van Rooyefi L Director* 
□unman I 

M_ R. FuBer-Good J 

United Kingdom Registrar 
Hn Samuel Registrar* Lentod 
6 Greatcoat Place 
London SW1P iPl 
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GOLD FIELDS GROUP 

NEW WITS LIMITED 

(Incorporated in the Republic of South Africa ) 
(Registration No 05/04822/06) 

PREMUMINAKY ANNOUNCEMENT OF RESULTS 

Year Year 

-J— .J J l 

cnoea ertaea 

30 June 30 June 

1988 1987 


REVENUE 

Income from investment 

Surplus on realisation of investments 
Interest and sundry 


EXPENDITURE 


Exploration .... 
Administration . 
Int e rest paid ... 



Profit before tax . 
Tax 


Profit after tax 

Minority shareholders' interest 


Profit attributable to membere 

Unappropriated profit, brought forward 


Dividends declared: . 


Interim 30.0c f30.0c) 
Final C (60.0c) 


Transfer to reserves 



Unappropr i ated profit, carried forward 


Earnings per share -cents 

Dividends per share -cents 

Times dividends covered 

Net assets (as valued) per share - cants .... 


■ These figures have been restated to reflect the subefinrion of shares where each share 
of 50 cents was subdivided Into 2 stare* of 25 cants each from 14 December 1987. 

ANNUAL REPORT 

The annual report wBI be posted to members in September 1988. 

DECLARATION OF FINAL DIVIDEND 
Dividend No 75 of 30cefitspersharein respect of the yearended 30 Jime 1988 has been 
declared in Soudi African currency, payable to members registered at the dose of 
business on 26 August 1988. 

Warrants payable on 28 Sepusnber 1988 wB be posted on or about 27 September 1988. 
Standard co n dtoor o relating to the payment of eflvjdends are obtainable frexn the share 
transfer offices and the London Ofme of the company. 

Requests for payment of the dividend in South African currency by me m bers on the 
United Kingdom register must be rec ei ved by the Company on or before 26 Aypst 
1988 In acc or dance with the ibove-roenrioned conditions. 

The regia er of members wffl be do sed from 27 August Co 2 September 1988 eidusive. 

By order of the Board 
per pro GOhBOUQWED GOLD FELDS PIC 
London Se cret aries 
Mra G.M. A. GfadhB, Secretary 


London Office; 

31 Oiaries II S tr eet 
St James's 5quare 
London SW I Y4AS 


United Kingdom Registrar 

Ml Samuel Registrars LlmJeed 

6 Greencoat Place 
London SWIP IPL 
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The enormous scope for disagreement in 

Tony Walker considers the many issues of bitter dispute between Iran and Iraq 

W HEN representatives problems caused by t bet sever- i KurfbiSTAN u»-«- 

of Iran and Iraq sit ins of access to its oil export ku*d&t*n -2? it 

down in Geneva on terminals at the head of the } 3ui*yra*niy*b / ' . ( 

^Khtefc 


W HEN representatives 
of Iran and Iraq sit 
down in Geneva on 
August 25 in face-to-face nego- 
tiations they will not just be 
dealing with the terrible events 
of the past eight years. They 
will also be confronting a tan- 
gled web of mistrust, misun- 
derstanding and prejudice left 
over from the distant past 
which will make a comprehen- 
sive peace very difficult to 
achieve. 

Imperfect border agree- 
ments, such as the Constantin- 
ople protocol of 1914 which 
sought to delineate the land 
border between Persia and 
what is now Iraq, contributed 
to the tensions which spilled 
over into open conflict in Sep- 
tember, 1980, when President 
Saddam Hussein dispatched; 
his legions into southern Iran. 

A return of fUll control over 
the Shatt al-Arab waterway, 
dividing Iran and Iraq, in the 
south was one of President 
Saddam’s published war aims 
at the onset 

The Iraqi leader had never 
folly accepted an agreement he 
made in 1975 - the so-called 
Algiers agreement - with the 
Shah of Iran to move the inter- 
national bonier from the Ira- 
nian bank to the middle of the 
Shatt al-Arab. 

Closure of the Shatt early In 
the conflict cut largely lan- 
dlocked Iraq's lifeline to the 
Golf and contributed in no 
small way to Iraqi difficulties 
of re-snpply of munitions to 
withstand the Iranian 
onslaught, not to mention the 


problems caused by the sever- 
ing of access to its oil export 
terminals at the head of the 
Gulf. 

It is no accident that the 
Iraqi President has, in his first 
public statements on specific 
issues to be addressed in the 
negotiations, focused on con- 
trol of the vital waterway. Iraq 
argues that its 1975 agreement 
with Iran dividing control over 
the Shatt al-Arab was made 
under duress: that the Shah 
used his country’s superior 
military strength at the time 
and its offer to lessen support 
for the rebellious Kurds in 
Iraq’s north-east to elicit this 
concession. 

*Tor Saddam , r egaining full 
control of the Shatt al-Arab is 
a matter of both national and 
personal pride, because it was 
he who yielded to the Iranians 
in 1975," said a Gulf expert In 
London. Iran is expected to 
argue that the internationally 
agreed boundary be preserved. 

‘ Lessening the considerable 
difficulties of reaching agree- 
ment on the withdrawal to 
international boundaries, is 
the fact that recent Iraqi mili- 
tary successes, such as the 
recapture in mid-April of the 
Paw peninsula, have left Iran 
and Iraq in possession of only 
small pockets of each other’s 
territory, although this leaves 
aside the dispute over the 
Shatt al-Arab. 

In Geneva, UN-sponsored 
negotiations will be held 
within a framework laid down 


lagbdad 


IRAN 


gmdut 


"■"* Atarax 


IRAQ 


Principal 
areas of 
conflict 


by Security Council resolution 
588 of 1987, which provided the 
basis of the ceasefire agree- 
ment to take effect on August 
20 . 

Resolution 538 includes pro- 
visions governing the despatch 
of UN observers to monitor the 
truce, the return of prisoners 
of war to their respective coun- 
tries, the achievement of a 
comprehensive peace, the 
establishment of an impartial 
body to look into the origins of 
the war, reconstruction and 
reparation and the vexed ques- 
tion of interference In each 
other's affairs. 

The enormous scope of the 
issues to be addressed in the 
Geneva talks guarantees that 
agreement on a package of 
measures will take a long time, 
possibly many years. And 
there is always the prospect 


that "Marina will filter and 
break down. ' . 

Mr Javier Perez de Cuellar, 
the UN Secretary General, who 
Is receiving much of the credit 
for h«>) p in y to bring about a 
ceasefire, will not be able relax 
Ms efforts tor the- time being; 
until, at least, there are signs 
of progress in Geneva. I n i tial 
Iranian statements indicate 
intense scepticism about the 
possibility of c o mpro m ise. 

Among ffie difficult issues to 
be addressed are those of who 
is to blame tor starting the 
conflict, and, allied with that, 
the question of reparations. 
Iran insists that Iraq be held 
responsible and be forced to 
pay huge war damages. The 
Iraqis argue that their Se p tum- 
ber, 1980, Invasion of Iran was 
in response to repeated Iranian 
provocations. 


Uniimog joins the peacekeepers 


By Robert Graham 

THE IMPENDING Iran-Iraq 
truce has spawned a new inter- 
national acronym, Uniimog. 

The United Nations Iran Iraq 
Military Observer Group 
becomes the second such 
observer force in the Middle 
East and is distinct from the 
UN's missions in Lebanon, the 
Golan Heights and Cyprus. 

Uniimog will observe the 
ceasefire not only on the bor- 
der between Iran and Iraq but 
also in the upper Gulf, around 
the Shatt al Arab, the UN’s 
first such maritime mission. 

UN estimates, drawn up on 
the basis of a report prepared 
by Gen Martin Vadset of Nor- 
way for Mr Javier Perez Cuel- 
lar, toe UN Secretary General, 
forecast that it will cost $74m 
to set up and maintain a 350- 
man presence for the first six 
months, including helicopter 
support and a small naval unit. 


to be funded from a special 
budget, with members assessed 
on the basis of their normal 
budget contributions. 

This high-profile and costly 
UN role come as the organisa- 
tion's finances are at their 
most precarious. On Monday, a 
senior official warned that the 
UN faced bankruptcy by 
November unless arrears - 
totalling $602m — are paid 
fresh funds come in. 

UN officials regard a reas- 
sessment of the US attitude 
towards UN funding as essen- 
tial. More than two thirds of 
the arrears - $466m - are 
owed by the US. 

Uniimog at this stage will be 
no more than an observer 
group. The is basically 
composed of officers. This is 
distinct from the ceasefire 
monitoring forces in Cyprus 
(Unficyp). the Golan Heights 


(Undof) and Lebanon (Uniffi), 
which are larger military units 
with a direct peacekeeping 
role, operating from fixed 
bases. The only other observer 
group in the MiridTp East is the 
Jerusalem-based United 
Nations Truce Supervisory 
OrganisationCUntso), set up in 
1948. 


UN observer groups 

# Untso: Constantly evolv- 
ing role since 1948, current 
strength 298, induding 78 in 
Rinai drawn from 17 countries. 
Annual budget $4L4m funded 
from UN regular budget 

# Unmogip: Monitoring 

Indo-PaMstan border. Current 
strength 38 observers. Annual 
budget 57.2m funded from reg- 
ular UN budget. 


UN peace-keeping 
forces 

e Unifil. Since 1978, 
attempting to restore authority 
in Southern Lebanon bat also 
wring seconded Untso person- 
nel in Beirut Current strength 
Funded by special contri- 
butions on six-monthly bads. 
Current cost 567.5m. 
e Undof. Established 1974, 
following braeli-Syrian disen- 
gagement agreement based in 
Damascus. Current strength 
1,380 drawn from four coun- 
tries. Funded by special contri- 
butions an six-monthly basis. 
Current cost 517.6m. 

• Unficyp. Established 1964! 
to keep peace between Greek 
and TnH riRh mmwitmf t to w- Cur- 
rent strength 2,150 drawn from 
eight countries. Funded by vol- 
untary contributions. Current 
annual cost 2150m. 


Repairs to oil facilities 
likely to be priority 

By Peter Montagnon, World Trade Editor 


Shipowners weigh up 
prospects for cargoes 

By Kevin Brown, Transport Correspondent 


BOTH IRAN and Iraq are 
likely to concentrate on restor- 
ing oil production facilities to 
their full capacity before 
reopening projects discontin- 
ued or mothballed during the 
war, according to a market sur- 
vey by the UK Committee for 
Middle East Trade. 

Damage to oil production 
and investment facilities dur- 
ing the war is estimated at 
325bn (£140bn) in the case of 
Iran and $8.2bn for Iraq, the 
committee says. Restoring this 
damage will be the first prior- 
ity. 

The survey warns foreign 
companies hoping for a rush of 
reconstruction orders that both 
countries will be greatly con- 
strained by shortage of 
finance, but it says that Iran, 
with few international debts, is 
likely to spend more freely dur- 
ing the early stages of recon- 
struction. 

Both countries need to make 
an early start on restoring pro- 
ductive facilities to increase 
export revenues, the commit- 
tee says, but Iraq faces particu- 


lar financial constraints 
because of its large foreign 
debt 

Iraq’s domestic construction 
industry has also been growing 
steadily. 

Local contractors can there- 
fore be expected to benefit 
most from any post-war con- 
struction boom in Iraq, the 
committee says, although the 
UK is particularly well-placed 
among potential foreign suppli- 
ers. 

The Export Credits Guaran- 
tee Department has continued 
to make medium-term cover 
available to Iraq for the supply 
of essential commodities and 
equipment and the UK's pay- 
ment record with Iraq has been 
particularly good. 

• Iran has officially invited 
Britain to participate in its 
international trade fair to be 
held in Tehran next month, the 
Department of Trade and 
Industry said yesterday. 

The DTI said it was encour- 
aging British companies to 
take part in the fair. 


SHIPOWNERS were busy 
calculating the prospects for 
increased business and 
improved rates yesterday, as 
the first result of the ceasefire 
agreement - a cut in insurance 
rates - began to take effect 

But most were looking ba ck 
as well as forward, at the cost 
in tonnage and human lives 
since attacks on neutral mer* 
chant shipping in the Gulf 
began in 1984. 

Intertanko, the Independent 
Tanker Owners* Association, 
said more than 400 ships bad 
been attacked, some several 
times, and at least 250 seafar- 
ers Mllad- In four years of the 
tanker war, 61 ships of 10m 
deadweight tons were sunk or 
written off by their insurers. 

Brokers said the prospects 
for an increase in ail cargoes 
would depend on the outlook 
for prices, but Iran is likely to 
seek to boost exports rapidly. 

The ceasefire announcement 
led to a cut in London rates for 
both cargo and hull insurance, 
but underwriters were cau- 
tious about the likelihood of a 


rapid return to pre-war condi- 
tions in the Gulf. 

The joint cargo war risks rat- 
ing committee, which sets min- 
imum rates tor cargo Insurance 
on behalf of Lloyd’s syndicates 
and members of the Institute 
of London Underwriters, cut 
rates for most Gulf destina- 
tions by one^hzrd. 

However, rates for much of 
the region are still well above 
the basic world rate of 0.0275 
per cent of cargo value. Rates 
for most ports In Iran, for 
example, remain at 0.375 per 
cent. . . 

Mr Tony Funnefi, awrintai ^ t 
general manager of the Insti- 
tute of London Underwriters, 
said further cuts were possible 
in the next tow weeks if the 
ceasefire held. 

Hull rates also toll, though 
the situation was confused by 
the lack of a central rate set- 
ting authority. Ur Christopher 
Rome, chairman of the London 
Underwriters Association, said 
average premiums were down 
by about 25 per cent 


Blue berets on patrol in Golan 

Andrew Whitley reports on UN observers at the Israel-Syria border 


WHEN the United Nations 
ceasefire observation teams fan 
out along the 1,200km border 
separating Iran and Iraq in 10 
days time, they will face one of 
the most daunting tasks the 
“blue berets” have been 
charged with in 40 years of 
international peacekeeping. 

In the Middle East, the UN’s 
record in preventing a resump- 
tion of hostilities is a mixed 
one. Where it has failed to ful- 
fil its mandate, the reason is 
usually political rather than 
military: in essence, because 
one - or both • of the belliger- 
ents is unwilling to observe all 
the agreement's provisions. 

Dating back to the fiadg im g 
organisation’s failed attempt in 
1948 to declare the Old City of 
Jerusalem a demilitarised 
rone, Israel has long, some- 
times bitter, experience of UN 
peacekeeping operations. 

It was the withdrawal of UN 
forces from the Sinai in May 
1967, under pressure from 
Egypt's President Gama! Abdel 
Nasser, which paved the way 
for the concerted Arab attack 
on Israel the following month. 


Over the past decade, Unifil, 
the multilateral force based in 
southern Lebanon, has, at best, 
proved ineffectual; though, in 
this, Israel's own refusal to 
redeploy behind the interna- 
tional frontier must share In 
the blame. 

Where the blue berets have 
been an outstanding success is 
on one of the most dangerous 
of Middle East confrontation 
lines: that between Israel and 
Syria on the Israeli-occupied 
Golan Heights. Here, two of the 
heaviest armed states in the 
region are separated by the 
1310-man United Nations Dis- 
engagement Observer Force. 
UNDOF, drawn from Austria. 
Finland, Canada and P olan d- | 

For over 14 years UNDOF, its 
heaviest weapon a machine 
gun, has kept the peace along 
an 80-km line from Mount Her- 
mon in the north to the steep 
gullies of the Wadi Ar Raqqad, 
on the border with Jordan. 
Although accidental deaths- 
- usually from the mines 
thickly scattered over this 
stony upland region - are not 
uncommon, remarkably, not 


one person has been killed by 
hostile fire during this period. 

The key to the deceptive, 
pastoral tranquillity which 
blankets the Heights, jutting 
up from the Sea m Galilee like 
an old ironclad battleship, is 
very simple. For all the rheto- 
ric and scare-mongering both 
sides indulge in (only yester- 
day Prime Minister Yitzhak 
Shamir accused Syrian Presi- 
dent Hafez Assad of preparing 
his people for war) neither 
country wants to disturb the 
status quo. 

“Both parties are very inter- 
ested in keeping the area 
calm,” said Captain Brian 
Jackson of UNDOF. “Even dur- 
ing the Israeli invasion of Leb- 
anon in 1982, when the Israelis 
were fig ht i ng Syrian troops, it 
was calm here. 

Under the May 1974 agree- 
ment, a demilitarised Area of 
.Separation, the AOS, was 
established along the disen- 
gagement line. Inside this zone, 
ranging in width from 15 kms 
to 300 metres, Austrian and 
Finnish troops patrol 


round-thedock, to prevent any 
violations. 

Captain Lehnar, a 26-year-old 
Austrian with ISO men under 
his command, is responsible 
for the sensitive central an w, a 
60 square kilometre region cov- 
ering the destroyed Syrian city 
of Quneitra and the main road 
to Damascus. Once, be recal- 
led, when a dog accidentally 
triggered off an alarm on the 
electronic border fence, three 
Israeli jeeps were cm the spot 
within 90 seconds. 

From the other side, the 
Bravo side, the Syrians also 
repeatedly test the UN forces, 
to keep. them on their mettle. 
Soldiers in civilian ninthtiig 
will be sent into the zone in 
the guise of policemen. 

Senior officers from foe par- 
allel United Nations Treaty. 
Supervision Organisation. 
UNTSO, deployed on the Golan 
Heights since 1967 under a sep- 
arate Security Council man- 
date, meanwhile man fixed 
observation posts along the 
borders of the demilitarised 
gone. 


How will an impartial panel 
assess such ^nter-ciainis 
and, te eny case, will its opm* 

ion be accepted by either party 
ms the final, definitive state- 
ment on the origins of the con- 
flict? 

Another serious Issue to be 
addressed is that of me d dli ng 
in each other's affairs. Iran is 
certain to press tor Ira- 
nian agreement to a non-inter- 
ference pact oT some descrip- 
tion. pagbited has long been 
troubled by Iran's support tor 
its Kurdish minority, some of 
whom have been actively aip- 
pnrting the I ranian war effort. 

Continued Iranian backing 
for the Kurds demanding 
autonomy in Iraq’s oil-rich 
north-east would be an unwel- 
come burden on a c ountr y 
seeking to rebuild ltaeff after a 
crippling conflict. Iraq would 
also seek undertakings, no 
doubt, from Iran that it wiu 
stop moral and material sup- 
port for dissident Iraqi Shlas 
who are members oT the ban- 
ned Dawa party opposed to 
Saddam Hussein. 

Iran, In return, would be 
likely to ask for Iraq’s agree- 
ment to cease arming and sup- 
porting the Muja hideen Khalq, 
whose Irafrbased National Lib- 
eration Army threw itself into 
the land war this year, mount- 
ing substantial operations In 
the central front with Iraqi 
assistance. The dissident Ira- 
nian group, which appeats to 
be gathering support after 
being in eclipse for some time, 


is becoming *«»**M»$ **, f 
thorn in the tide of Iran’s reli- 
gious leadership. 

ft was no aeddeut that Iran, 
whose forces had seemed 
demoralised in a wri« <* hat- 
tlefleid reverses this year, 
fought back strongly tot 
month when the NLA 
advanced dOM to the provin- 
cial capital of Kennanshah, in 
the north-central sector. One 
aim of foe the dissident army 

was to declare a military- 
backed civil admlniatratlon. 
Such a step would have proved 
a sever© embarrassment to 
Tehran, and encouraged other 
dissident groups' to the coun- 
try. 

One of the first taka of the 
Geneva talks will be to deal 
with an exchange of prisoners. 
Iran is reportedly holdinf 
50,000 Iraqis. Iraq’s stock of 
prisoners, swelled recently 
after its successful military 
operations, IS estimated to 
number about 90,000. The fact 
that the two sides am each 
bolding large numbers of each 
other nationals should facili- 
tate such an exchange but, as 
with all else in this terrible 
conflict, there Is no certainty 
that even such a relatively 
straightforward procedure as a 
prisoner exchange will go 
smoothly. "!/ I was to bet on 
p rogress on all these matters. 1 
would say that the process wifi 
be arduous and tortuous, 11 said 
a Western official. “A number 
of issuw and a groat deal of 
antag onism stands between 
Iran and Iraq." 


GOLD FIELDS PROPERTY 
COMPANY LIMITED 

(Incorporated in the Repubfic of South Africa) 
(Registration No 01/01078/061 

INTERIM REPORT 


CONSOLIDATED INCOME 
STATEMENT 


TURNOVER ... 


revenue 

Income from rent and sale of 

properly 

Surplus on ict Bartow of 
investments and mining title .... 

Interest earned, gold royalties 
and income from other sources. 
Income Item investments. ....... 

Profit on sale of fixed assets..... 


EXPENDITURE 


•Six 
months 
ended 
30 June 
1988 

•Six 
months 
ended 
30 June 
1987 

Eighteen 
months 
ended 51 
December 
1987 

R’000 

7,342 

R’000 

8,629 

irooo 

26,406 

&380 

3A1B 

9.414 

639 

21 

W8 

1,529 

443 

2*439 

593 

12 

S280 

1.W1 

20 

6.W0 

6j061 

avra 

1£24 

1,523 

4,ftta 


Administration, property and 

general...... 

Interest ........ ...................... 

PROF1TBEFORSTAX........... 

Tax ............ — — ...... 

PROFIT AFTERTAX... 

Earnings per share — cents. 

Dividends- per share — cents . 

-absorbing ~Rtt)0. 
times covered.. 

‘Unaudited 

C ONSO LIDATED BALANCE 
SHEET 


Fixed Assets.. — 

Investments 

Properties and ventures 
Net current assets — 


4,775 

4.53S 

16334 

2,151 

1329 

7.148 

2j625 

27110 

0.176 

26 

26 

HO 

16 

16 

4S 

1/538 

1,636 

4,008 

LS 

1.6 

19 

•At 

"At 

At 31 

3D June 

30 June 

December 

108S 

1987 

1987 

R’000 

R’000 

R’000 

32^96 

28,770 

20,711 

3,600 

4,096 

4,148 

12/144 

13,673 

14J305 

(2986) 

0,384) 

(\m> 


Current assets;.......... 

Less current liabilities . 


Share capital 
Reserves. 


45,453 

45065 

46099 

2G6 

38,402 

266 

36,570 

256 

37,429 

38,658 

37.006 

7049 

100 

37086 

8014 

45453 

45055 

46296 

15,141 

12143 

20068 

1G07O 

20,796 

17,198 

2998 

3098 

3066 

602 

10,224,350 

49S 

10224050 

550 

10,224050 

706 

680 

689 


Deferred BabtUties and provisions 
Loans received 


INVESTMENTS 

Listed— Market value 

— Excess over book value 

— Book value 

Unlisted — Book value 

Number of shares in issue 

Net assets (as valued) per 

shares - cents 

•Unaudited 


NOTES 

DfoiiWThe final dividend No 130 of 20 cents per share in respect of 
the eighteen months ended 31 December 1987 absorbing R2JM4S70 
was declared on 13 January 1988 and paid on 2 March 1888.^^^^ 

West Rand Consolidated Mines 
Umltedsotar this; year have been severely reduced. This position is 

not 2 c *i?? te< lj 0 5i^ an § e m rest t * ie y«ar. Nevertheless, dividends 
could be maintained at foe current rate of 36 eentsj pfrehwS 

^ new Sandburg office is proceeding according to 

DECLARATION OF INTERIM DIVIDEND 

Urtdend No 131 of 16 cents per share has been declared In South 
Allritewi ciuroiey, payable to members registered ar. foe ctoMOf 
business on 26 August 1988. 

aandard <yndlUons relaflng to the payment of dividends are 
dbt^nifote^pom the share transfer offices and the X4»donOfiLeor 

23S2SESSE2 


RegisUsrBdandHeodQfftce 
Goto Fields Building ■ 

75 Fox Street, 

Johannesburg 2001 

London QfftOK 

ffi Charles II St 

St James's Square . 
London SW1Y4AG 

~ 9 August 1988 


On behalf of the Board 
van Roayen 
CChsirman) 

MJt FaUerJSood 
Directors 

JH1 Samuel Registrars limited 
6 Greencoat Place 
London SWIP IPL 





®W.05TWnj TOMEMMX OF «fl W THE USA AND OTHER COUWT1W5 CI88B *T*T 



THE DISCOVERY OF THE TRANSISTOR EFFECT AT AT&T BEU. LABORATORIES IN 1947 CHANGED THE 
COU.RSE OF; HISTORY. SUDDENLY MINIATURISATION. WAS POSSIBLE AND THE AGE OF ELECTRONICS HAD BEGUN. 
IN THIS FIRST TRANSISTOR THE CONTACTS WERE MADE OF SOLD AND THE SEMICONDUCTOR WAS GERMANIUM. 



. . MARCH 10TH. 18761 ALEXANDER GRAHAM BELL UTTERS THE FIRST ARTICULATE SENTENCE 

EVER TRANSMITTED OVER HIS NEW INVENTION. THE LIQUID PHONE. 'MFL WATSON. COME HERE. I WANT YOU.” 
■ - - - - AND THUS THE FIRST AT&T PATENT IS EARNED. 



THE PRECURSOR OF FIBRE OPTICS FIRST SAW THE LIGHT IN iSflO WHEN ALEXANDER GRAHAM BELL WROTE OF HIS 
EXPERIMENTS WITH THE 'PHOTOPHONE’ 1 HW& HEARD A RAY OF THE SUN LAUGH. COUGH AND SING.” 



SCIENTISTS AT AT&T BELL LABORATORIES INVENTED THE FIRST ELECTRICAL DIGITAL COMPUTER 
IN 1939. ALMOST SO YEARS LATER. THE 6386 MICROCOMPUTER IS ABLE TO SUPPORT AS MANY AS 
32 USERS SIMULTANEOUSLY. A CONTEMPORARY COMPUTER INDUSTRY BREAKTHROUGH. 


“Mr. Watson, come here]’ were the 
words that announced the invention of the 
telephone way back in 1876. 

Unknowingly, they were also the words 
that announced the birth of an organisation 
that would ultimately be known as AT&T. 

A few years and thousands of telephone 
poles later; the people of Los Angeles were 
able to talk direcdy to the people of Boston. 
The nascent AT&T was on the move. 

In April 1927, a handful of New Yorkers 
glimpsed the future. AT&T Bell Laboratories, 
now the inheritors of Alexander Graham 
Bell’s inventor’s mantle, had developed a ray 
to earn’ the first television image over tele- 
phone lines. 

Then, a few years later, in 1939, the 
world’s first electrical digital computer 
emerged from the same laboratory . 

1947 saw a major breakthrough with 
three of our scientists inventing the transistor 

At the same time of course, they had 
no idea that this was the beginning of the 
microelectronics revolution. Each was later 
awarded the Nobel Prize. 

In 1956. AT&T and its partners laid the 
first transatlantic telephone cable, and the 
world suddenly seemed a lot smaller. 

The world’s first satellite TV transmission 
was made possible in 1962 thanks to AT&T’s 
Telstar satellite. And one of the first stations 
to receive Telstar s messages was built at 
Goonhillv that same year. 

The UNIX® operating system was 


developed by AT&T in 1969 and has sub- 
sequently become an international computer 
operating standard. 

The story continues in a similar vein until 
today. In fact, AT&T have earned a patent every 
working day for more than 60 years, most of 
which have contributed to improving the 
world’s communication. 

Communication is the heart of AT&T’s 
business. And technology is our lifeblood. 
We see our "fob’ as connecting people to 
people, machines to machines, systems to 
systems, unhindered by geographic and 
technical barriers. 


Today, AT&T has co-operative ventures 
with over 100 nations. We’ve been working 
with British Telecom, and its predecessors, 
for over 60 years. 

Right now, the new transatlantic fibre 
optics cable is nearing completion, a result 
of an even stronger partnership between 
AT&T and the U.K 

We’re providing jobs at our switch 
development and transmission manufactur- 
ing plant in Malmesbury and our micro- 
electronics design centre at Bracknell. 

We intend to invest more in Britain, 
to serve our customers better. 

If you’d like to know more about AT&T 
in Britain, please write 
to AT&T, Information 
Office, Norfolk House, 

31 St. James’s Square, 

London SWI 4JH 


AW 


? We invented the phone back in 1876, and 
we’ve been ringing the patent office ever since. 
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Cementing order into the market 

Andrew Taylor looks at ‘collusive behaviour’ in the building trade 


A NATIONWIDE web of 
price-fixing agreements 
involving 60 glass man- 
ufacturers. processors and dis- 
tributors are the latest of a 
series of price-fixing cartels to 
be uncovered among building 
materials suppliers by the 
Office of Fair Trading. 

Three quarters of the price- 
fixing glass agreements dis- 
closed by the OFT this week 
involved fiat glass sold mostly 
to file construction industry. 

Sir Gordon Borne, the Direc- 
tor General of Fair Trading, 
announcing the discovery of 12 
separate national and regional 
glass price-fixing agreements, 
said it was disturbing that the 
construction sector should be 
“particularly prone to collusive 
behaviour.” 

In the past few years the 
OFT had registered a large 
number of price-fixing and ten- 
dering agreements among sup- 
pliers of ready-mixed concrete 
and road surfacing materials. 

Sir Gordon might have 
added that British cement 
manufacturers had, until last 
year, operated a legal price-fix- 
ing cartel for more than 50 
years. 

The cement makers’ com- 
mon pricing agreement, which 
had been in existence since 
1934, was abandoned In Febru- 
ary 1987 only after the three 
remaining British cement man- 
ufacturers decided that it had 
outlived its usefulness. 

There are several reasons 
why the construction sector 
should, to use Sir Gordon's 
expression, be so prone to col- 
lusive behaviour. 

The cost of capital invest- 
ment can be very high for the 
manufacturers of building 
materials and processors of 
basic products such as glass, 
cement, bricks and ready- 
mixed concrete. 


Kilns cannot be switched on 
and off as demand in the con- 
struction industry swings 
between its periodic peaks and 
troughs. 

Investment in new plant, or 
just repairing and maintaming 
existing works, requires a 
long-term commitment Yet the 
highly cyclical nature of the 
British construction industry, 
as exemplified particularly in 
the 1970s and early 1980s. can 
very quickly upset the best laid 
of investment plans. 

British cement manufactur- 
ers which a few years ago were 
closing plants to reduce over- 
capacity have recently been 
forced to import small amounts 
of Spanish cement to combat 
local shortages. 

The temptation to protect 
long-term positions provides 
one motive for building mate- 
rial producers and suppliers to 
forge price fixing agreements. 

T he opportunity to make 
clandestine arrange- 
ments has been assisted 
by the fact that some sections 
of the building materials indus- 
try are so tightly knit 

In the case of both ready- 
mixed concrete and road sur- 
facing materials there are 
probably, only some dozen com- 
panies which supply between 
two thirds and three quarters 
of national demand. 

In the regions, where most of 
the ready-mixed concrete and 
road-surfacing pricing agree- 
ments operated in the 1970s. 
the big suppliers could be 
fewer still, making it easier for 
informal pricing arrangements 
to operate. 

However, the British Aggre- 
gate and Construction Materi- 
als Industries (BACM1), a feder- 
ation which represents more 
than so b uilding material com- 
panies with an annual turn- 
over of more than £3bn, is 


angry that Sir Gordon should 
have referred to agreements 
which it says ceased to operate 
more than eight years ago. 

The attitude of customers to 
pricing agreements may also 
have played a part in allowing 
cartels to perpetuate. 

Material prices r epresent a 
relatively modest proportion of 
the total cost of development, 
by comparsion with land prices 
and the cost of finance. But 
construction delays caused by 
material shortages can be very 

damag in g 

Most contractors, although 
they might deny as much in 
public, worry more about con- 
tinuity of supply than about 
the price of raw materials. 

They are also much less 
likely to make a fuss about 
fixing agreements if they 
it could hit vital lines of 
supply. 

One of the defences which 
was adduced by cement manu- 
facturers for the common pric- 
ing agreement was that it had 
helped them to maintain conti- 
nuity of supply to the construc- 
tion industry by allowing the 
development of a more orderly 
market 

The Restrictive Practices 
Court in 1961 ruled in fact that 
the common pricing agreement 
was not. against the public 
interest The OFT continued to 
snipe at this ruling until the 
agreement was abandoned last 
year. 

Sir Gordon must now decide 
whether or not to take further 
action against the glass compa- 
nies in the Restrictive Prac- 
tices Court 

The only way by which the 
companies could be fined 
would be if they broke a court 
order or undertaking which 
prevented them from operating 
the agreements in future. 


A consultative Green 
Paper published in 
March by Lord Young, 
the Secretary of State for Trade 
and Industry, recommended 
that the OFT or some similar 
body should have the power to 
fine companies found operat- 
ing price-fixing cartels up to 10 
per cent of their turnover. 

The OFT does not yet have 
these powers, but says that 
companies adversely affected 
by a pricing-fixing agreement 
might have grounds for action 
in the civil courts. 

The investigations into the 
glass industry began in the 
West Midlands earlier this year 
after “someone in the building 
industry complained of being 
ripped off." 

Most of the agreements were 
in operation until June thig 
year. 

Hie 60 companies named by 
file OFT include seven which 
were served with legal docu- 
ments compelling them to 
reveal details of the agree- 
ments. 

The seven included Poking- 
ton. Britain's only manufac- 
turer of float glass which con- 
trols between 55 per cent and 
60 per cent of the British mar- 
ket 

The others were: Heywood 
Williams, Solaglas, Pearce and 
Cutler Group. Plyglass, Ther- 
movi trine (Midlands) and Bir- 
mingham Guild. 

The reaction of building ana- 
lysts yesterday was that the 
OFTs moves were less likely 
to hit Pilkington than some of 
the smaller contractors and 
processors. 

Pilkington said that it had 
submitted details to the Office 
of Fair Trading of a double 
glazing agreement which bad 
ceased to operate in 1982 but 
that could not comment on 
other questions raised by the 
OFT until investigations had 
been completed. 


Households 
‘may rise 
3m by end 
of century* 

By Ralph AJfcins, 

Economics Staff 

THE NUMBER of British 
households could have 
increased by more than 3m by 
the end of the ce ntury, accord- 
ing tO a Bank of Bw g h ni? dig , 
mission paper. 

Rising incomes, marriage 
trends and other social or eco- 
nomic factors mean there will 
be more households than 
would be suggested just by 
p opulati on trends, the paper 
suggests. 

It says the nrnnber of house- 
holds in Great Br itain wtll pco 
from an estimated **1 ?m in 
1986 to 24.4m in 200L Daring 
the same period the popnfatipn 
is projected to rise from 55.2m 
to 57.3in- 

Mr Michael Dicks, the 
paper's author, argues demo- 
graphic trends most of 

the surge in demand in the 
housing market during the 
1970s and 1980s. But factors 
such as bousing costs, wealth, 
income had an influence. 

Generally, the number of 
households increases as 
incomes improve or the 
divorce rate rises. IF housing 
costs rise, perhaps after an 
interest rate increase, the rate 
of growth for the number of 
households will slow. 

The paper also looks at 
trends in home ownership. 
Among head of households 
aged between 18 and 25, the 
proportion owning a house 
with a mortgage has increased 
from 28 per cent in 1975 to 84 
per cent in 1985. 

The paper says: “There are 
now relatively more small 
households and these typically 
have higher ownership rates 
than do most others." 

The demographics of housing 
demand. Economics Division, 
Bank of England, London EC2R 
8AK Free. 



JERSEY-BASED INVESTMENT. 

HIGH INTEREST, NO STRINGS ATTACHED. 

The Halifax, the World’s biggest building society has 
set up a high interest, no fuss investment opportunity in 
the Channel Isle of Jersey. 

Called HALIFAX DEPOSIT INTERNATIONAL it’s a 



staling based deposit account open to all those not ordin- 
arily resident in the UK. 

If this includes you, that your investment can start 
with a minimum of £1,000 at the substantial rale of 9.00%. 

Fh>m there the interest rate rises on 
the whole investment as your balance steps 
up as follows^ 


| AMOUNT 

INTEREST RATE 

GAR." 

! £1,000 

9.00% 

9.20% 

£10,000 

9.75% 

9.99% 


10.25% 

10.51% 


10.50% 

10.78% 


If adding or withdrawing money alters 
your balance band, the interest rale is auto- 
matically adjusted. 

Tbur interest is paid gross without tax deducted, and 
is added twice yearly. So if you leave your full interest 
intact for the whole year you will receive a higher com- 
pounded annual rate (CAR.*). 

Unlike some other accounts there is no minimum 
time limit far your deposit, and you can have instant access 
with no penalties. You’re even entitled to standing orders 
and direct debits. 

Opening the account is just as fuss-free. 

Simply send us a cheque. We will then send you all 
the relevant documentation, or if you would like more 
information telephone Jersey (0534) 59840. 

They say time is money. A little time sending in the 
coupon now will be time well spent for the future. 

f 1 

lb Halifax Building Society International Investment Unit, 

Ingouvflle House, Ingouville Lane, SL Heller, Jersey, Channel Islands. 

I'~We enclose a chequeAnoney draft no 


for 


(minimum deposit fl jgjgL 


I/We are not onfinarOy resident in the UJL Please send the declaration 
form Tor the payment of gross interest I/We would like the interest to be: 
Added to balance O Paid half yearly [~~1 
Full Name 


Title 


Address 


Nationality 


Tel No 


This sum is being invested in HAIJPAX DEPOSIT INTERN VHONAJ. by 
me/usBs sote/Jcriirt beneficial ownerfs). 


Signature 


Dale 


001 / 009/03 


HALIFAX 


I 
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Halifax Building Society, International Investment Unit, Ingouvflle House, Ingouvflle Lane, SL Hetier, Jersey, Channel icbmie 


Pound strength increases imports 
pressure on clothing industry 


By Alice Rawsthom 

BRTlTSH CLOTHING industry 
faced a continued increase in 
the Cow of low cost imports 
coming into Britain from the 
Far East in . the opening 
Twowtha of this year and experi- 
enced more sluggish growth 
from exports. 

’ The value of clothing 
imports rose by 17 per cent to 
£L2bn in the first five months 
of 1988 according to the latest 
data from the British Clothing 
Industry Association. This fol- 
lows a 16 per cent increase in 
imports to £2£bn during 1987. 

This import surge has been 
fttelled by the strength of ster- 
ling against the US. dollar and 
related Far Eastern currencies. 
The rate of import growth Is 
most marked in the low cost 


sector, dominated by the Far 
Bast, where the level of 
imports rose by 26 per cent to 
£1.4bn last year. 

In 1967, the industry 
aged to mwintwin the level of 
output at £4.5bn because of 
healthy export growth, espe- 
cially to Europe. Yet the rise of 
the pound against the Euro- 
pean currencies is now ta ki ng 
its toll an exports: 

Exports from Britain rose by 
just 5 per cent to £500m in the 
first five months at this year, 
compared with a 16 per cent, 
increase to £1.4bn last year. 

As the year progresses, toe 
slowdown in export growth 
could intensify the pressure 
from imports. Ms Eliza b eth 
Fox, assistant director of the 


BC3A, said that ao for this year 
the level of output and employ* 
meat had been faitor rerihem. 

The most vulnerable area of 
the industry fa at toe lower 
end of the clothing market 
which competes directly os 
cost with the Far East. So far 
lob tosses and factory cSwram 
have been c onc e n trated to this 
sphere. 

One hope tax the clothing 
companies fa the recent recov- 
ery of the US dollar, which 
could alleviate the pressure 
from Far Eastern imports. 
Given the length of time taken 
by clothing retailers to respond 
to currency changes, however, 
the impact or the stronger dol- 
lar fa unlikely to be fett until 
later in the year. 


Norwich Union aHocates 
£400m property spending 

By Paul Cheeserlght, Property Correspondent 


NORWICH UNION, * the 
insurance group, will this year 
invest a net £300m in retail and 
office property. Its spending on 
its existing portfolio and on 
new ventures will be £400m, 
offset by £200m of sales. Spend- 
ing next year is expected to be 
£40Gm. 

The group, which has a port- 
folio currently valued at over 
£4bn and producing more than 
£200m a year in rents fa, with 
Land Securities and Prudential 
Corporation, one of the three 
biggest private sector property 
owners in the country. 

Although a consistent inves- 
tor in the property sector, the 
weight erf toe Norwich Union’s 
spending nniWiSnp< the deep- 
ening institutional involve- 
ment in property since mid- 
1987 as returns have reached 
their highest level for a decade. 
Last year the Norwich Union 
all ocate d £225m to property 
investment. 

Mr Martin Olley, the chief 
estates manager, said the 
group last year had a total 
return on its property invest- 
ments of 32.8 per cent. 

This compares with the aver- 
age total return on institu- 
tional portfolios of 23.6 per 
cent, measured by the Invest- 
ment Property Databank, and 
of 249 par emit, according to 
the Morgan Grenfell Laurie- 
Corporate Intelligence Group 
index. 

Whether the Norwich Union 
will receive such a high rate of 
return this year is open to 
question. Nearly half of its 
portfolio fa in office property, 
with a heavy representation in 
the City of London, where 
rental growth appears to have 


slowed. Nearly a quarter of fas 
portfolio is in retell property, 
but only 3 per cent in indus- 
trial premises. 

The Richard Ellis Monthly 
Index showed that in the year 
to July the total return on all 
property was 30 .1 per cent But 
toe highest returns were com- 
ing from industrial property 
while those for retail have 
_ d behind offices and 
ustrials. 

Tfaw low proportion of indus- 
trial space in the Norwich 
Union portfolio is abnormal. 

Although generally the insti- 
tutions were withdrawing from 
industrial property between. 
1960 and 1987. about 10 per c ent 
of the average portfolio last 
year was in industrial prop- 
erty. according to toe Invest- 
ment Property Databank. 

Norwich Union spending this 
year and next will be concen- 
trated on property develop- 
ment. Purchases of existing 
buildings will be confined to 
topping up toe portfolio, Mr 
Olley said. 

Office investment will con- 
tinue on three large projects in 
the City of London and on ven- 
tures in regional centres such 
as Birmin gham and Watford. 
The group has retail projects in 
Barnet, Bristol. Edgware, Hor- 
sham, Ilford, Kingston, Leeds 
and Swindon. 

Property sales so far this 
year have reached about £S0m. 
like other institutions, No» 
wich Union has sought to 
exploit a rising market and has 
been weeding out tta portfolio. 
And the high level of demand 
for space has meant that less, 
than L5 per cent of thepartfc 
llo is vacant. 


Job skills audit urged 

By Charles Hodgson 


THE GOVERNMENT was 
yesterday urged to cany out a 
national skills audit and set up 
labour market boards to tackle 
shortages of skilled workers. 

Mr Michael Meacher, 
Labour’s employment spokes- 
man, said that 72 par f ynt of 


manufacturing companies in 
London fac e d shortages in the 
first quarter of this year, 
almost 10 per cent more than 
six months earlier. About 30 
per cent of companies in Mer- 
seyside, and 45 per cent in 
Yorkshire and Humberside had 
similar difficulties. 


Unionists 
call for 
return of 
internment 

By Our Bedfast 
Correspondent 

THE Rev Ian Paisley, leader of 
toe Democratic Unionist Party, 
called yesterday for the return 
of internment without trial for 
suspected Republican terror- 
ists on the I7tn anniversary of 
its introduction to Northern 
Ireland. 

His remarks followed a day 
of sporadic rioting in Republi- 
can (mainly Roman Catholic) 
parts of Ulster. Police used 
plastic bullets and Hve ammu- 
nition to disperse rioters in 
West Belfast, making 42 
arrests. 

Army and police patrols 
were shot and bombarded with 
petrol bombs, grenades and 
rocks in 83 attacks from mid- 
sight until dawn. Eight police- 
men were slightly injured. 

Mr Paisley’s party, also 
called for the retntroduetton of 
capital punishment, search- 
and-seiza operations in Repub- 
lican areas, tighter border 
security, and heavier prison 
sentences for terrorist offences. 

The Government is, how- 
ever. likely to reject the 
demands on internment made 
by the mainly Protestant 
Unionists. Ministers believe it 
would hand the IRA a valuable 
propaganda weapon. Intern- 
ment was abandoned in 1975. 

Despite the arrests and inju- 
ries after toe night’s rioting, 
senior RUC officers were 
reported to be pleased with the 
relatively trouble-free evening. 
They blamed the trouble on 
“uncontrollable criminal ele- 
ments intent on creating dam- 
age and destruction." 

The most serious incidents 
happened in West Belfast whan 
toots were fired at a police sta- 
tion and an RUC officer was 
struck by a car which failed to 
stop at a vehicle checkpoint. 

A community festival fa cur- 
rently in full swing in West 
Belfast and Sinn Fein has 
called for young people to 
devote their energies into mak- 
ing it a success, rather than 
confronting the security forces. 
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Panel warns of 
conflict over EC 


By PtiinpCosgm 

THE TAKEOVER Rind warns 
in its annual report published 
today that a forthcoming- Euro- 
pean Commission directive on" 

takeover policy - gray hare; 
important impHaatians fortfre 

British non-stataiory system of. 
regulation. : W 

It is not tho detail the, 
directive, buttbe method of fla . 

implementation which may 
pose problems, says the panel.. 
Commission directives are 


legislation in member stales,: 
and that would run counter to 
the UK’s voluntary system. 

Tbe panel, whhfo includes <m 
its board representatives from 
City of London' institutions, 
applies the seU-nmilatory and 
voluntary City Takeover Code... 

Mr Antony Beevor, the 
panel’s director-general, says 
in the report that the expected 
scope of the directive is nar- 
rower than that of the Take- 
over Code. He adds: ""It is 
unlikely that any of . its provi- 
sions would be inconsistent 
with the code’s general prind- 


Discussions have taken place 
between the panel and the 
Commission about the pro- 
posed directive. Mr Beevor 
says that “Commission offi- 
cials have it clear that 
they respect the panel's system 
for regulating takeovers and 
they have been sympathetic to 
our concerns”. 


Buy-out fund planned 


By Charles Batchelor 

FOREIGN & COLONIAL 
Ventures, the venture capital 
arm of Foreign £ nninnini 
Management Group,- is setting 
up a £20m fund to invest id 
management buy-outs ’ and 
established unquoted compa- 
nies. 

F&C Ventures plans to 
invest sums of between 
£500,000 and £L5m..in small 
buy-outs and in . expansion 
finance for the. smaller com* 
pany. 

It expects to complete fond*, 
raising by the end of Septem- 
ber and to mvest-the-funds- 
aver the next two years. 

The company believes that 


.- with iust £ 2 Qm to invest' it can 
es tablish a "W” tor gTn *h wr 
deals whidi would, not appeal 
to some of the larger develop- 
ment capital ftmds that have 
recently been established. ; 

Die new fend, called F&C 
Ventures limited Partnership, 
is the third to '.be established 
by F&C Ventures. 

ft set up its first fend, with 
£lQm of asseta/in the form of a 
quoted investment trust in 
UBL ........ : ■ 

ft raised a farther aim far 
this fond by means of a rights 
issue two years later, hi 2986 it 
set up F&C Buy-Out Trust. 


Audit body criticises schemes 
to generate small businesses 


By diaries Leadbeotor, Labour Correspondent 


icy on statements of intention 
made by potential offerors. M* 
Beevor says: “It appears that 
some -practitioners may . .be 
.under the Impression that 
.where. . a- shareholder 
announces .that it has no pres- 
ent intention of making an 
offer, then it will be prevented 
far tiMWng an offer far three 
months, and released .tfaereaf- 
.ter. This would be wrong.” 

In fect, in the absence of a 
stated period, the panel would 
not regard a company as being 
bound for any particular 
length of time. However, if the 
compa n y were to make a ted 
abut after tbe a*«rfw t u ^it i the 
panel would need to be coo- 
vinced that the original 
announcement had not been 
designed to mislead the mar- 
\StT- 

The' panel also says that 
recently-developed practice for 
selected journalists to be 
briefed before the release of 
takeover documents is in 
breach of Role 19 of the code, 
which requires information to 
be made equally available to 
an sharduidara. . 

The report shows that the 
panel's costs increased by 
more than a third over the 
year, partly because of legal 
. costs incurred during the Guin- 
ness case and partly because of 
an increase' in ftp wmiW of 


THE VALUE for money of 
Department of Employment 
programmes designed to create 
new small businesses has been 
questioned by a National Audit 
Office report 

The report says the depart 
•merit’s small business 
finance many people who 
would have become self-em- 
ployed anyway. 

It says that a large, propor- 
tion of companies created 
put existing companies out of 
business, fha* a significant 

minority of the companies cre- 
ated quickly lafl. 

The report says the pro- 


grammes have been relatively 
successful in supporting a 
large number of individuals 
and businesses at low adminis- 
trative cost But value for 
money would be improved if 
support were aimed more 
closely at those businesses 
most likely to succeed. 

The report is particularly 
critical of the Enterprise 
Allowance Scheme, which pro- 
vides a weekly allowance of 
£40 for a year to unemployed 
people who want to start their 
own businesses. More than 
300,000 people have taken part 
the scheme’s i»»rr»»h in 1982 at 
a cost of £545x0. 


Last year about 16 per cant 
the scheme’s starters were 
expected to drop out before 
com pleting their year. Of those 
remaining in business a quar- 
ter fail within the next six 
months, with most failures in 
the four weeks alter tbe allow- 
ance is withdrawn. 

Only 57 per cent of the com- 
panies started under the 
scheme were still trading three 
years later. 

The report recommends 
the department should intro- 
duce a test to assess the viabil- 
ity of the business plans of peo- 
ple applying for funds. 


Bank tests gilt auction market 


By Simon Hotberton, Economics Staff 


THE Bank of England will 
today test the mood of the mar- 
ket for government securities 
by conducting tbe first in its 
series of bond auctions. Some 
-£75Qm of stock will be offered, 
maturing in 1994. 

There is some doubt, how- 
ever, as to which class of inves- 
tors will be interested in the 
stock. Analysts said that the 
auction was aimed at the budd- 
ing societies, but that pretfnti- 
nary soundings indicated the 
they were not interested at pre- 
valUng rates. 


The high short-term interest 
rates should attract foreign 
investors, but the Bank 
decided not to it tax-free 
-far foreigners and market mak- 
ers are divided as to the 
strength of foreign interest. 

Yesterday’s rates suggested 
that the Bank should the 
irkiip - which is partly paiit and 
carries a coupon rate of inter- 
est of 8% per cent -at a yield to 
redemption of some 10JS per 
cent 

The auction follows a series 
of three experimental auctions 


which the Bank held last year 
and which raised raghri The 
last held cm January 13, was 
the least successful. It was for 
£lbn of stock but investors 
applied for only £L06bn. 

ft is usual in the US, where 
all gove rnm ent debt is sold by 
auction, for investors to bid for 
up to 2 % times the amount on 
offer. The first two UK auc- 
tions had a cover of 2.4 times 
and 2-5 tbe offer. 

How a market was brought 
to Its knees. Page 17 


BR and GEC clash 
over cause of 
rail link failures 

By Kevin Brown, Transport Correspondent 


BRITISH RAIL, GEC and 
British Rail Engineering are to 
hold a meeting today to sort 
out responsibility for a rash of 
cancelled trains on the newly- 
opened Thameslink service 
across London. 

Mr Chris Green, director of 
BR’s Network SouthEast sec- 
tor, announced the meeting 
yesterday afternoon after blam- 
ing the problems on micropro- 
cessing equipment supplied by 
GECs Traction subsidiary. 

But today's meeting seemed 
likely to turn into a sWnnish 
after Mr Appleby, man- 
aging director of GEC Traction, 
gaid Mr Green M misunder- 
stood the problem, and pro- 
duced a BR report praising the 
company’s commitment to reli- 
ability. 

Ironically, ft also emerged 
yesterday that the Thameslink 
service had been a roaring suc- 
cess with the public since a 
£72m fleet of Class 319 electric 
trains, built by British Rail's 
own workshops, started run- 
ning In May. 

The service links main-line 
tracks north and south of Lon- 
don, on a direct route from 
Bedford to Brig h ton through a 
reopened Victorian tunnel at 
Snow Hffl 

More than 1&000 passengers 


a day are travelling on the cen- 
tral section, well above BR tar- 


Mr Green said: “The major- 
ity of the problems being expe- 
rienced concern the GEC 
microrpocessor controlling the 

traction equipment, which is 
being modified.” 

Mr Appleby conceded that 
there had been “teething trou- 
bles," with GEC equipment, 
but the company would dis- 
miss the claim that it was 
responsible for most of the 
problems. 

He added: “I find it incon- 
ceivable that Chris Green says 
it is the microprocessor. Chris 
Green is not an engineer, be is 
a marketing person.” 

Mr Appleby said the source 
of the problem was the high 
technology equipment which 
enables the tram to run on 
both dc current from overhead 
power lines north of London 
and ac current from a live rail 
on the Southern Region. 

“We take our share of blame 
and we are working to put 
tilings right. But it’s not all 
our fault And it isn’t the 
microprocessor, ” be said. 

Mr Appleby also produced a 
report by Network SouthEast 
praising GEC for a high record 
in refiabDity. 


Revenue fails to lift tax secrecy shield 


Richard Waters looks at lawyers’ victory over the taxmen 


I nland Revenue’s tough-guy 
image is looking a little 
ta piisiiwi In, the faw of 
heavy lobbying from lawyers it 
recently dropped its assault on 
tme of the last bastions of 
secrecy left to taxpayers: legal 
professional privilege, or the* 

right n f rrtwfjdpntinlity finar pflft. 

pie seeking legal advice. 

Equally heavy lobbying from 
accountants has even per- 
suaded the Revenue to tvrtrmd 
a limited form of privilege to 
them as well, thoug h the pro- 
fession is divided over how 
effective tbe concession will 
be. 

Companies and individuals 
Rwpiring tax advice now do 
so wm the certainty that doc- 


uments Bent to their advisers 
will remain secret from the 


taxman Far the nnscr npQlom, 
the ability to shield tax avoid- 
ance or evasion has been given 1 
a new lease of fife. 

The Revenue conceded 
defeat in a recent consultative 
document which si gnals the 
c ulmina tion of an eight-year 
excermse to update its enforce- 
ment powers. 

Lord Keith of Bakd. who 
was given the task in 1980 of 
l wmmnimdhig changes to the 
statutory powers backing tax 
assessment and collection, con- 
cluded that the courts should 
have the power to override 
privilege in certain cases. 

Otherwise tax avoiders 
would continue to use it as a 
fartimi weapon, he reasoned. 
Vital <nfnm>Btii)p could be kept 


out of the hands of the Reve- 
nue by toktog t he precaution 
of only writing down full 
details of tax avoidance 
schemes in communications* 
with tax counsel. 

This brought an outcry from 
tbe legal profession, which 
argued that all individuals had 
the right to legal representa- 
tion without fear that docu- 
ments in the hands of thpir 
lawyers could effectively be 
used against them. And 
accountants argued that, if 
lawyers’ clients were protected 
and theirs were not, they could 
lose b usiness to the legal pro- 
fession. 

The Revenue has now agreed 
to leave legal privilege intact, 

and at the name fp^a hag SW> 

cumbed to the accountants' 


“level playing field” argument, 
agreeing to extend a limited 
form of privilege to tax advice 
given by tax accountants. 

Lawyers claim this as a vic- 
tory for rigfa MUnldng people. 
“If privilege had been abol- 
ished, it would have encour- 
aged evasion,” says Mr John 
Carrell, head of tax at Stephen- 
son Harwood. “People just 
wouldn’t have gone to lawyers 
and accountants for le gitimate 
advice. The whole business of 
tax planning would have gone 
underground.” 

Accountants are divided on 
whether they have won their 
argument Mr Robin Ivisqn, a 
past president of the Institute 
of Taxation, says that they 
have got most of what they 


wanted. Mr Adam Broke, a 
future president of the Insti- 
tute. says they have not.' 
According to Mr Broke, the 
Revenue will have access to 
working papers used to estab- 
lish a tax computation, or 
other documents which will 
help its case in arguing a com- 
pany or individual’s tax Hahn. 
5yT 

But will the Revenue’s' 
step-down encourage tax eva- 
sion? Certainly not, say the 
professionals: their firms never 
get involved in cases of illegal- 
ity. ft will only foster genuine 
tax planning. 

Keith: Further Proposals.- 
Inland Revenue. Reference 
Room, Somerset Rouse, Strand, 
London, WC2R 1LB. £3.00. 


Dismay at 
remarks on 
Scottish 
business tax 

By James Buxton, 

Scottish Correspondent 

BUSINESS leaders in Scotland 
reacted with dismay yesterday 
to remarks by a Scottish Office 
minister which appeared to 
cast serious doubt on the Gov- 
ernment’s commitment to 
implement a uniform business 
rate, or property tax, for the 
whole of the UK. 

The harmonisation of Scot- 
tish business rates with those 
of England and Wales is 
regarded as vital to Scotland, 
since tbe separate Scottish rat- 
ing system frequently leads to 
Scottish businesses paying con- 
siderably more in rates than 
elsewhere in the UK. 

Service industries typically 
pay between twice and two and 
a half times as much as their 
equivalent English businesses. 
Process plant operations pay 
up to eight times as much. 

The Government previously 
indicated that a uniform busi- 
ness rate would come into 
effect far Scotland in the early 
1990s, after the planned 1990 
revaluation of business prem- 
ises throughout Britain. From 
1989, when the community 
charge, or poll tax, replaces the 
present system of rates in Scot- 
land, Scottish business rates 
will be subject to an index- 
linked ceiling. 

But Mr Ian Lang, the Scot- 
tish Office Minister of State, 
has been quoted in Scottish 
newspapers as saying that the 
Government had never issued 
a firm policy that there would 
be a unified business rate for 
the whole of the UK, because it 
had not been able to quantify 
the size and number of hurdles 
in the way of such an aim. 

Asked whether it was a ques- 
tion of “if 1 rather than “when" 
Scotland joined a UK-wide sys- 
tem, he said: “It has to be If, 
until we see the outcome of all 
the issues we are looking at at 
the moment.” Yesterday Mr 
Lang insisted that government 
policy hflrf not chang ed 

However. Mr Ewan Marwick, 
chief executive of Glasgow 
Chamber of Commerce, said: 
“We are very disappointed. We 
had understood from Mr Lang 
that the two rating systems 
would be harmonised by the 
next UK-wide revaluation of 
1995. Now it sounds as if noth- 
ing will happen before the next 
century." 
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"lSI incredible 

BUT TRUE 

Germany^ old established 
Government guaranteed State Lottery, 
the Nordwestdeutsche Klassenlotterie 
is offering you a great opportunity. The next 
lottery will start September 23rd and will last 
for 6 months. 

240,000 guaranteed winners out of only 600,000 
tickets sold 

Incredible odds. More than every third ticket 
a sure winner. Our total payout is more than 

206 Million D-Mark 

equivalent to about 114 Million US. Dollars. 

Imagine, with every ticket you buy you participate 
in 27 weekty draws. You have 27 chances of becoming a 

Millionaire overrught. We have made many 

Millionaires. 

All prizes are tax-free in Germany. Any prize amount 
will be paid immediately in one lump sum in any 
currency. Strictest confidence. Don’t delay — 

Order your tickets) today from your official State Lottery 
Agent: 


v. 




Christian Schippmann, 

P.O.Box 70 15 69, 2000 Hamburg 70, West Germany 

npleasefUI in the number of tickets you want to order: US $ and £ prices arc subject to die rate of exchange**^ ^ 

I Prices for aO 6 classes including air mail postage and s i 

l - - -1 1/1 tickets) £ 258.- or US$438.- or DM 744.- each monthly Kst of winners. No addi tional charges. ~ I 



'c 


1/2 tidtet(s) £ 133.- 
1/4 tickets) £ 7L- 


or US $ 226.- 
or US$121- 


or DM 384.- each 
or DM 204.- each 






K 




" Mr/Mrs/Miss. 
I Street 

ICity 

X Country. 


monthly Kst of winners. No additional < 
D I enclose cheque with my order 
D Access/MasterCard/Eurocard 
□ American Express G Visa 
Account No. 


FonalCode 


Expiry dace 

Date/Signature of cardholder . 


.*• 7 ; 


.14 «!- 


■V- 







10 


FINANCIAL TIMES WEDNESDAY AUQtigfJfr jgjj* 


MANAGEMENT 


Barclays in Europe 


Seeking to grasp the 1992 
marketing initiative 


By David Lascelles, Banking Editor 



j he approach of 1992 
has met with mixed 
feelings in the UK 
banking industry. One 
view, expressed by the British 
Bankers Association, is that 
the removal of barriers in the 
EC will merely get rid of “irri- 
tants" in a market that is 
already very internationalised. 

But Barclays Bank is taking 
a more upbeat line. John Quin- 
ton, the chairman, has 
appeared in advertisements 
proclaiming “Europe - what’s 
the BIG idea?” and urging peo- 
ple to prepare for the opportu- 
nities - and threats - of the 
single market. To get the 1992 
message across, his bank is 
also organising briefings for 
customers, and subjecting its 
staff to a European awareness 
campaign. 

Much of this flurry of EC 
enthusiasm to do with the 
fact that Barclays sees 1992 as 
a good marketing opportunity 
at a time when rivalry between 
the large UK clearing banks is 
particularly intense. The bank 
that is quickest off the mark, 
Barclays reckons, will be most 
readily identified by customers 
as the one to turn to for help in 
Europe. 

But behind the scenes the 
group's senior executives are 
also trying to evaluate the sig- 


nificance of 1992 and decide 
how to position Barclays’ 
operations for the single mar- 
ket 

The consensus seems to be 
that 1 992 will not bring any 
great upheavals; it will acceler- 
ate international trends that 
are already evident. But it 
could open up some good 
cross-border opportunities (a 
firm of consultants has been 
hired to help identify them), 
and Barclays must also be 
ready to counter whatever 
moves its competitors make. 

Like all the UK clearers, in 
recent years Barclays has 
spent far more time and money 
developing its business in dis- 
tant places like the US and the 
Far East where it believed the 
major opportunities lay than it 
has in Europe. Although it has 
branches through much of 
Europe, many countries there 
were not a high priority, and 
one of them, Italy, has been a 
source of serious problems and- 
losses. 

All that is now changing. 
Barclays recently sold its 
branches in California because 
they were adding little to its 
global strength. Although 
there was no immediate con- 
nection with 1992, it was part 
of a pattern of c hang in g priori- 
ties. "Europe is coming much 


more to the forefront,** says 
Peter Leslie, the deputy chair- 
man. “Over time we expect it 
to become a unified market 
which will include the UK." 

The bulk of Barclays’ Euro- 
pean business is in France and 
Spain where it has retail 
branch networks. In the other 
countries it is represented by 
branches of the head office or 
small finance subsidiaries. But 
altogether, it has only £7.1bn of 
assets in Europe out of a total 
£88bn, and last year it only 
broke even on its overall Euro- 
pean business. 

However, by the time UK 
branch operations are Included- 
along with Barclaycard and 
BZW, the group’s investment 
bank, Leslie believes that Bar-' 
clays is one of the most 
strongly positioned banks in 
Europe. “We have the widest 
coverage in terms of our home 
base and Europe as a whole,” 
he claims. 

Leslie believes only three 
banks are strong enough to 
tackle Europe on their own: his 
own, its main UK rival Nat- 
West, and Deutsche Bank, the 
largest bank in West Germany. 
He sees a second tier of lesser 
hunks forming alliances or 
mergers among themselves to 
defend their territory or co-op- 
erate across borders, and a 


third tier of sm«n hanka which 
will be little involved in the 
1992 changes. 

This positive assessment of 
its own potential is what has 
decided Barclays not to seek a 
merger of its own. “We feel we 
are quite big enough," Leslie 
says. “We don’t see the value 
of large acquisitions. We mi ght 
only make some small ones to 
qq a hole.” He is against 
associations with other banks. 
“It always leaves you with a 
sword of Damocles hanging 
over your head: the question of 
what you do next." 

But if Barclays* strategy is 
based on the decision to go its 
own way into Europe, the bank 
hug aim ituriifeil not to tiy to 
establish a major EC-wide 
institution with a presence in 
all markets. Though fortified 
by its recent £920m rights 
issue, Barclays thinks the cost 
would be huge and the chances 
of breaking into the conti- 
nent’s well-established banking 

preserves minimal . 

Instead. Barclays is smgHng 
out specific services and geo- 
graphic markets where it 
believes it can successfully 
deploy its strengths to gain 
profitable business at the low- 
est cost 

"If you go head on against 
the big German hanks, you’ll 



John Quinton (toll) and Pator Lead*: hired 


to took lor crow-bordar opportune** 


Barclaycard: a strong base for an EC attack 


Barclays' 
o p e ra tio n* 
to Europe 

fMJudtagUQ 





$ 


Belgium: l branch, finance 
company 

Denmark: 3 branches, 
finance company 
France: 26 branches 
Greece: 4 branches 
Ireland: 1 branch,* 
a banking subskflary 
Italy: 3 branches 
Luxembourg: No representation 
Netherlands: 1 branch, 

1 business development office 
Portugal: 2 branches 
Spain: tio branches, 
finance company 
W.Germany: S br anch es, 
finance company 


B arclaycard, with 9m 
cards, is by Ear the hug- 
est single bank-owned 
card system in Europe; and 
more people in the UK have 
credit cards than in any other 
EC country. Barclays therefore 
believes this gives it a strong 
base to launch an attack on 
the EC retail market without 
having to buy or IraOd hun- 
dreds of branches. 

“It Is a fantastic opportunity 
to use the skills we have devel- 
oped for 60m people mi 328m 
people,” says Peter Ellwood, 
Barclay card’s chief executive. 

The EC’s 1992 proposals 
include plans for harmonising 
regulatory and technical stan- 
dards for credit cards. Bnt 
Barclays does not see this only 
in terms of persuading mil- 
lions of continental customers 
to sign up for a Barclaycard. 


Ellwood describes it as “an 
entry paint, a channel for giv- 
ing value added services 
throughout Europe.” These 
would include ins ur a n ce and 
travel services, and even man 
order goods which would be 
marketed directly to the cus- 
tomer. 

Although 1992 will create a 
single market, Ellwood says 
each country will retain 
strong national characteris- 
tics, so Barclaycard’s market- 
ing will have to be individu- 
ally tailored for each country. 

He says Barclaycard has 
considered forming an alliance 
with continental institutions, 
mid has had inconclusive talks 
with a bank a non-bank. 
Alternatively, Barclaycard 
could buy a portfolio of card 
users from an existing opera- 
tor. 


The most attractive mar- 
kets, he believes, are France 
and Spain, where Barclays is 
already well repre se nted, and 
Italy where, in EH wood’s view, 
retail banking is in need of 
more competition. Germany 
also offers potential as the 
least “carded” market in 
Europe, though the rival bank 
card system eurocheque is 
strongly entrenched there. 

Barclaycard needs new ave- 
nues for growth. Its profits are 
levelling out in the UK, and 
margins are under attack. 
However, EC research 1ms 
shown that credit card mar- 
gins are much lower on the 
continent than in the UK, so 
expansion in that direction 
may not necessarily raise Bar-, 
clay card’s returns, particu- 
larly if the 1992 marketing 
drive proves costly. 


just get a bloody nose,” says 
Humphrey Nozrington, execu- 
tive director for overseas 
operations. But he thinks Bar- 
clays could build up full ser- 
vice banks in Spain and France 
where it is already quite well 
known, and countries like Italy 
where it thinks it can do a bet- 
ter job than the load banks. 
“Spending money an s ystem s 
is more attractive than buying 
other banks," he says. 

A major part of its thrust 
into the retail market will 
come from Barclaycard (see 
below), a highly automated 
operation which can be 
directed at specific classes of 
customer using modem mar- 
keting techniques. It has the 
additional appeal of not need- 
ing costly branch networks. 

On the corporate banking 
side, Barclays considers that 
much of the market, particu- 
larly at the top already 
operates without regard to bor- 
ders. Large multinational com- 
panies are able to obtain their 
banking services pretty much 
where they please. The tougher 
question is how to tackle lower 
tiers of the market where 
domestic hanking relationships 
stQl dominate. 

Huw Man ton. overseas direc- 
tor, predicts: “The middle mar- 
ket will be the main battle- 


ground." Barclays* intends -to 
take a selective approach to 
this segment, aiming for com- 
panies with growing interna- 
tional needs, for example for 
trade finance, where it can use 
its name and London’s interna- 
tional financial reputation to 
give it marketing leverage. - 

The approach would be 
designed to keep costs to the 
Ttiinimnfn by centralising the 
back office work, and leaving 
the greatest number of staff 
free to seek out clients and. 
market Barclays' services. This 
will mean opening more 
branches, but Barclays has not, 
yet decided “how many Hags to 
fly." according to Manton. 

But why would a German 
company want to use Barclays 
rather than one of its own 
banks? Manton admits that 
Germany will be a tougher 
market to crack than others 
where there is mope scope for 
competition. But he says: “We 
will build a name for offering 
competitive services. We can 
never pretend to be a Bavarian 
h ank, but we shall try and 
project a certain 'European- 
ness'.” 

For BZW, the investment 
bank, the questions posed by 
1992 are rather different. It is a 
member of the London, Paris 
and Amsterdam' - stock 


exchanges. But many of its 
businesses-- capital markets 
and investment - already 
transcend frontiers. David 
Rand, the rhtrf executive, says 
BZW must develop its exper- 
tise and distribution in Euro- 
pean securities to meet chang- 
ing needs, such as pension 
funds’ growing appetite for 
international securities. 

He expects cross-border 
mergers and acquisition to be 
“a very active area" as the sin- 
gle market evolves. "There will 
be a lot of family businesses up 
for grabs In countries like Ger- 
many and Italy.” 

Barclays’ expansion in 
Europe need not, however, be 
solely along traditional bank- 
ing lines. Leslie says: "In some 
ways other services offer better 
opportunities for cross-frontier 
diversification.” He mentions 
insur ance and mutual funds as 
possibilities. 

This would imply acquisi- 
tions. But Manton stresses that 
Barclays' approach to buying 
businesses has changed. “We 
have gone through a 180 degree 
torn. It doesn't do to go out 
and buy market share any 
more. Now, we look at how an 
acquisition would fit into 
opportunities as we see them, 
and they are different in each 
country.” - 


While devising its approach 
to the Continent. Barclays is 
also trying to bolster its 
defences back home, knowing 
that the highly profitable UK 
banking market is likely to bo 
a target for other EC hanks. 
They will either come as acqui- 
rors or local banks and build- 
ing societies, or as "cherry- 
pickers" of the choicest busi- 
nesses. 

Leslie says the defensive 
strategy must be to offer 
. domestic customers as wide a 
choice of services as possible. 
“If today wo were only giving 
retail customers cheque 
accounts and personal loans, 
and not life assurance, mort- 
gages and so on. we’d lay our- 
selves open to significant pene- 
tration," he says. 

With over four years to go 
before the completion of the 
international market, Barclays 
admits that its thinking is not 
yet fully developed, and that 
gaps need to be filled. But 
unlike some banks who arc 
still taking a wait-and-see atti- 
tude, it believes it must act 

Leslie comments: "Undoubt- 
edly there wifi bo a lot of mis- 
takes made. But it Is not a sus- 
tainable policy to say ‘Let's sit 
back and watch others make 
mistakes’ because some people 
will get it right and succeed." 


Local currency; 24 hours a day 
around the world. 



All you need is your Visa 
card and your Personal Iden- 
tification Number (which is 
known only by you)* 


Travelling abroad? 

Kyoto to Killamey, 

Rome to Rio Pedras - you can 
get instant cash on your Visa 
card at the touch of a button. 






Visa has the largest network 
of cash dispensers in Europe 
and around the world with 
machines located in 
airports and cities 
across 30 countries. 


Look for a machine with 
the familiar Visa sign, insert 
your card, key in your 
number and local currency 
is dispensed quickly. 

And, of course, your Visa 
card is accepted at 6 million 
locations world-wide. 

Travel confidendy, use Visa- 
All you need 






WORLDWIDE SPONSOR 
1988 OLYMPIC GAMES 

oqp 


*[/ you do not yet have yoitr 
Personal Identification Number, 
call your Visa Bank. 


BANK OF IRELAND 
BASE RATE 


Bank of Ireland 
announces that with 
effect from close of business 
on 10 August 1988 
its Base Rate is 
increased from 
10.50 % to 11.00% p.a. 



BanKiFlreM 

Established 1783 

Area Office 36 Queen St London BC4H 1BN 


Hill Samuel 


Hill Samuel & Co. Limited announce that 


with effect from close of business 


on 9th August 1988, their Base Rate 


for lending will be increased from 


10.5 per cent to 11.0 per cent per annum. 


HS 


Hill Samuel &Ccx limited 

100 Wood Street London EC2P 2AL 
Telephone: 01-628 80IL 


HONGKONG 
AS A FINANCIAL CENTRE 

The Financial Timerproposes. to publish this survey on: 

26th OCOTBER 1988 

For a foil editorial r ynoptis and advertisement details, please contact: 

PETER HIGHLAND 
m 01-248 8000 ext 3595 

or write to him at: 

Bracken House 
10 Cannon Street 
London 
EC4P 4BY 


FINANCIAL TIMES 

tlllOftl niSINlUNimMKM 


Interest Rates 

Grindlays Bank pic announces 
that its base rate for lending 
has changed from 10.5% to tl% 
with effect from 9 August 198a 


Grindlays Bank pic 

Member ANZ Group • 


Haud Office: 

MineivB Hcxjse. Montague Close. LoncfcnSEl 9DH 


Residential Property 


PARIS 6 

St Germain des 
Pr£s Superb 140 
sqjiL duplex, 
parking. 

BCB47 27 89 39 
France^ 


BATTERSEA VILLAGE 
VICTORIAN SCHOOL 
grade u listed 

Cmvaiod Into 14 Ananfaut hotan awl 
. All wtlhuMuda 


ranmhMiim.-vmodMrtp rfotibb 

window, nfawuwl 

conrratta UuldTHrfM bb<MK 

Na huufy turn C* haon haa beat 
Tamil Cowl. Prkxa 

ClfiAMO u> OftWOD. A-nm 

price JQ*M«L • 

Ktefctwd*- ■9S43I3Q 
Kcm««d- 223 2232 
OpnAOWtekaL 









FINANCL^TTMES WEDNESDAY AUGUST 10 1988 



Amiipaber^ of leading firms axe currently 
strengthening their European sales desks 


of particular interest 


S^wtzeriand:' ; _.. 

If you are interested in pursuing these 
opportunities please contact 
Charles Ritchie : on 01-404 5751 
(01-673 6727 evening or weekends) or 
write tohiinendosing a fi?11 curriculum 
vitae at Michael Page City, - 
39-41 Parker Street^ 
London WC2B 5LH. ■ 


Michael Rage City 

Inte rnatio nal Recruitment Consultants 
London Paris Amsterdam Brussels Sydney 


JOBS 


There are worse things than going to work 


By Michael Dixon 


“HERE’S your first customer," 

■ chirped the course -leader, 
ushering in a manager from a 
famous motor manufacturer. 
“He’ll now tell you the problem 
he wants solved.” 

The manager explained that 
bis problem was road crashes. 
Could we think up a form of 
vehicle in which travellers 
would be safe from them? 

Whereupon he looked 
intently at the half dozen 
students being introduced to a 
"creative problem-solving" 
process called Synectics. They 
consisted of five executives 
from a variety of .businesses, 
and the Jobs column. The first 
to speak was an advertising 
man with a beard. 

* “How about having a bard 
spike projecting inwards from. 
above the windscreen so that 
the sharp end is always within 
an inch or two of the driver’s 
forehead?," he s u gg es te d. - “The 
certainty of being personally . 
killed in a crash would make 
everyone drive .carefully, so 
your problem would vanish." 

. I have to admit that the 
proposal took me aback. To 
judge by appearances, it did 
the same to the man from the 
motor company. 

But one of the rules of 
Synectics is that you must find 
and state at least three good 
points about another person’s 
idea before uttering even a 
breath of criticism. So after 
gazing at the ceiling for a 
while the manager produced 


the mandatory trio, ticking 
them off on his fingers. 

Making and fitting the spike 
would add little to production 
costs, he said, it would also- 
undoubtedly be effective. 

A third benefit was that it 
would not just create more 
jobs for chauffeurs, but elevate 
them into an exc eeding ly well 
paid profession. Indeed, -the. 
only parallel he could think of 
was kamikaze pilots, bet they 
of course had not the job 
solely for money. 

Then he paused, smiling al- 
though with relief, before 
arirUng - "On the Other hwxid . if 

my company’s vehicles were 

fitted with the spike, we might 
lose sales to competitors whose 
weren’t." 

That gave me an idea for my 
contribution, which was called 
for soon afterwards. “Why not 
cut all your competitors’ sales 
by changing your business 
from motor-manufacture to 
producing some new device 
that would. vastly reduce the 
need for people to travel, and 
the number of crashes along 
with it?”, I asked. 

His eventual objection to 
such a change was that his 
directors seemed strongly 
attached to staying In the 
motor industry, which while 
perhaps an rmdaring attitude, 
was understandable in view of 
tiie billions fhp company b ad 
invested in vehicle factories 
and suchlike around the globe. 
Unfortunately, 1 cann ot recall 


the good things he found to say 
about my notion, because the 
Synectics course in question 
took place some 15 years ago. 

But the event - and the 
whereabouts of the notes 1 
made at the time - were 
brought back sharply to mind 
by a speech made the other 
day by John Banham. director- 
general of the Confederation of 
British Industry. He predicted 
that within seven years about 
4m people, one sixth of the 
United Kingdom's working 
population, would be doing 
their job without need to stir 
from home. 

The technological rationale 
behind his forecast is less 
adventurous than the scheme I 
had in mind so long ago. 

There was then talk of a 
thing called teleconferencing, 
whereby people distant from 
one another sat in front of 
microphones and television 
cameras tr ansmitting to big 
screens in each place the 
image of the person currently 
holding forth. Bnt the process 
apparently failed to come up to 
expectations. Ihe reason may 
have been that the apparatus 
' involved deterred those taking 
part from communicating as 
readily as they would when 
meeting fhce-to-face. 

My notion was to go a step 
farther and somehow couple a 
holographic videocamera-cum- 
projjector to telephones which, 
although looking ordinary, 
could link simultaneously with 


numerous others. That would 
allow several separated people 
not only to talk together, but 
to witness the rest’s behaviour 
by each projecting moving, 
three-dimensional images ofall 
the others into their own room. 

Alas, when I revealed my 
invention .to folk who knew the 
details of . such things, they 
said some petty technical snag 
in holography ruled out the 
moving images required. Bang 
went another multi -billion 
fortune, and the primitive 
business of carting the masses 
bodily around the landscape 
survived. 

While Mr Banham ’s forecast 
of its impending decline rests 
cm less visionary technology, 
however, it has the advantage 
of existing. If I turn from the 
bit of it through which I’m 
writing, I can see the rest in 
the facsimile-spewers and so 
on beyond my office door. 

So if his prediction is to be 
tested by Synectics methods, 
the presence of the gadgetry 
required must count as one of 
the niimmDTn of three good 
points. A further benefit is that 
people could either do more 
work in the hours that now 
pass between leaving home 
and getting back a gain, or the 
same amount in less time. 

A third, for United Kingdom 
citizens at least, is that fewer 
of us would need to submit 
ourselves continuously to the 
scant mercy of British RaiL 
(The number of responses to 


my mention of that customer- 
despising organisation on June 
22-1 stopped counting at 200 
- suggests the Prime Minister 
might gain by making a pledge 
to privatise it the main plank 
in her party’s platform for the 
next general election.) 

But having acknowledged 
the necessary three favourable 
points, I must say that as one 
of the sorts of operative most 
readily convertible to working 
at home, I almost certainly 
would not like it. 

For one thing writing is such 
a mentally isolated activity 
that it is hard to get down to. 
Bernard Levin once calculated 
he must have consumed some 
400 tons of digestive biscuits 
during his career, because 
eating yet another one always 
seemed a far better idea than 
starting to write. It strikes 
me that having to do it without 
being surrounded by other 
people doing it too, 1 would Seel 
as remote as Captain Scott 
penning bis last letters alone 
in bis Antarctic tent - which 
would be bound to show in my 
results. 

What is more immediately 
important, however, is that to 
at least the same degree as I 
regretted the absence of my 
colleagues, my wife would soon 
come to resent my continual 
presence at home. 

That does not lead me to 
dismiss Mr Banbam’s forecast 
as fancifuL I suspect that what 
he said will prove true, and 


probably an underestimate, 
although perhaps not as fast as 
he supposed. But it does lead 
me to respond to his prediction 
with another that one of the 
results will be a further 
increase in the divorce rate. 

Middle East 

HEADHUNTER Andrew 
Duncan of March Consulting 
Group is seeking a chief of 
international opera tio ns for a 
Kuwait bank which he may 
not name. So he promises to 
abide by any applicant’s 
request not to be identified to 
the employer at this stage of 
the proceedings. 

The newcomer will have 
personal responsibility for all 
of the bank’s international 
lending, as well as for the 
entire activities (including 
treasury operations) of its 
offices abroad. Although there 
are only two of them at the 
moment, it plans to open more. 

Candidates should already 
be successful general managers 
in banking with full working 
knowledge of the technical 
fields involved. Experience of 
running branches overseas, 
and preferably also of working 
in the Middle East, would help. 

Pay indicator is US$ 140,000 
tax-free, plus expatriate perks 
including housing and fees for 
children’s schooling. 

Inquiries to 13 Park Street, 
Windsor SL4 1LU; telephone 
0753 869346, fax 0753 856780. 


RISK MANAGEMENT 

. . . NEW ZEALAND’S PREKflER RISK MANAGEMENT POSITION 
* Tactical and Strategic ChaBenge 

Based la VfeOington, the capital dty of New Zealand and tbe centre of gorernmeota! and 
fiaaac^ aafvffl^ tote opportunity ny rt au iOTW professional rh.MWn 8 v apd the cfrftnq: 
to establish a superb lifestyle. 

Die wtBwdlon and farther development of BrisoigsnisaBwft risk management opeaflon 
which has signif i ca n t national importance, fas created an opportunity unique by world 
st anda rds far an experienced Manager to Head their Dealing Team. 

This involves managing tbe currency, interest rate; Bqukfity, credit and operations risks 
aasndatpd with'* substantial ftmfoHo oifixedfocomc assets and liahilMes . 

The position ollm immense status wiihln the New Zeeland Soandai uprise's and has strong 
interaction* with die work! markets at' die roost senior level* ' 

fhmMies thm*w» wm In in I t M *non *t i a Igp«num«hretiwm risk management 

with respect to wide ranging currencies, instruments and counterparties, and evidence a 

«nv| Impart Pa n iftht M 

will need high calibre management and team leadeafaip skills, as well as being able to. 

ly rnh O,*, (mm K tartiml awy<]Vwlt An Amwilr w'WWify 

would be advantageous, although not Tire age range is flexible. 

REWARDS: x 

An iwBmwVinn pftajy wflt h» l yg n th l w l i»«wting<h,iMiitiiiil 

significance of this appointment and the responsibilities associated with this particular role: 
* The appointee wOl benefit Immensel y hom-tbe professional and career development 
opportunities as sodat ed with this posi t io n . 

for farther htovUon In strict confidence, please taflepbooe 
BRIAN McDOUGAlX atMonjn A Banka on (0144) 7344H* (ftp* or 

( Milk BI4B (re s krtw gws iwfe ssa d aW res— e to 

PXX Bon ZlM. WeMbfton, Were 7— lend, 



LAWYER 



a. .■ .* -m*-.*. 


Aityxxr^just20yC*srnoki,GlrTjbea^»sonecrftS-«UK*» - 
most prominent and rapidly growing banks. As we now 
prepare to enter the private sector; effective business 

development becomes a koy Issue, and we are looking for 
adcfltional finance pr o ffneri o n a lg tojofri the teams that fie 
at the heart of our growth in London and the North. 

WHERE YOUR 
EXPERTISE MAKES 
THE DIFFERENCE 

TO £28,000 + C A R 

LONDON Gi THE NORTH 

jokfrtgusasaS er dorOonsulfcaritypuwBhavwthaacopeto 
rruakig a mfijor personal contribution toourfubaresucxxss 
byr-dasretoping fov****** within eomfeof Britairrts leadng 
organisations. \fau win deal at a senior level, seryfclno 
« d»tir gctentsaevvwB^identifyilngnawsate»opportunH3gB. 

AfkiM^cWhishfik*r;youwBnQfarithaciToBar»geo^winnina 

mw business throuoh cxjrrvs^rwgcrtljrtfans. ’Vbu’fitfoo 
need to be innovative enough to create packages that 
meet each chant’s unique requirements. Ariunderster xJJng 

of boththe financial service* marketer** the corporate 
market. ecpedaSy in the context of sales fcesBerittai. 

These erwWgh prbffejob* with excellent prospects* 

A eMery of to £28,000 wB be sutpporbed by e range of 

beneffM(rx3hxfinONConrv»nyc^pri%«ftem«(dkail insurance. 

P fl pri nO giM'm prxi ht hnllrtoY Sliruj nrifV .Atiion 

assistance, where appropriate. 

Please wrltecy telephone foranapfi fic ationfonmto; 
MWUB, MrewagflriiehtAppcfr i tmentaMariegw; 
fikiabard<i3l&BrkfieRoBCtBcsotie,Merfleyalde(aROAA. . 

TM: 051*9662487. ’ 


NATIONAL MUTUAL LIFE 

FIXED INTEREST 
FUND MANAGER 


National Mutual Life has a vacancy for a Fund Manager; 
principally responsible for the day-to-day management of the 
Fixed Interest portfolio. The Fund Manager will work within a 
small innovative team, have a high degree of autonomy for the 
funds under management, and will be expected to contribute 
towards wider investment policy deriskwis 

The candidate should have previous experience of the UK 
Fixed Interest market. Familiarity with futures and options is 
.desirable. 

Tbe Investment Department Is based at National Mutual Life’s 
prestigious offices in a 27-acre parkland setting in Hitchin, 
Hertfordshire, forty-five minutes from the City. Tbe position 
off era excellent career opportunities and attracts a 
comprehensive benefits package: 

Please apply in writing, with full career details, to: 

Mr. 1 G. Stuart, Personnel Manages; 

National Mutual Life Assurance Society, 

The Priory. Priory fork. Hilcbm. Herts. SG5 2DW 
or for further information telephone Me J. Bishop, 
investments Manager on (0462) 422422 ExL 2401. 


WEST LONDON CIRCA £27,000 + BENEFITS + CAR 

The Northern European Division office of this Mghfy successful multinational 
Company is looking for an inhoiEe lawyer who will report to the Senior Legal Counsel 
for the Division. The main responsibilities will include counseling division and country 
management on legal issues, espeoafiy in the areas of Company tew, anti trust, 
consumer law, contracts and competition. The Division is responsible for the 
Company’s operations in the United Kingdom, Republic of Ireland, the Netherlands 
and Nordic regions. 

The suitable candidate needs an excellent legal education with above average 
grades and will have been qualified in a European jurisdiction for at least three years. 
The candidate must have a willingness and readlnes to deal with complex legal tesues, 
an ability to work with meticulous thoroughness and professional understanding in 
order to arrive at sound practical solutions within a commercial environment 

The candidate should have three to five years professional experience in 
commercial legal fields with exposure to EEC legal concepts and 
preferably experience and interest in International legal issues, J7T 

Ideally experience should also include litigation and ff 'ffj' 

complex negotiations, with involvement in the B mrjfl 

.. .. development ot marketing, fiiancing. joint venture * m 

and industrial property agreements. Outstanding 0660 ™ DE MARK 

communication skiHs, verbal and written, are 

essentiaL In addition to fluency in Ergish, 

knowledge of another European 

langjage would be advantageous. 


WRITE WITH A FULL CVTO JOHN WALLER 
DIRECTOR OF HUMAN RESOURCES 
COCA-COLA NORTHERN EUROPE PEMBERTON HOUSE 
WRIGHTS LANE LONDON W85SN TEL: 01-938 H31 


APPOINTMENTS 

ADVERTISING 

Appears every 
Wednesday 

and Thursday 

for further information 

call 01-248 8000 

Tessa Taylor 
ext 3351 

Deirdre Venables 
ext 4177 

Paul Maravfglia 
ext 4676 

Elizabeth Rowan 
ext 3456 

Patrick 'Williams 
ext 3694 

Candida Raymond 
. ext 4627 


I Corporate Finance [ 

G — l!rt " r *~ — ” UK Merchant Rank 


Smaller Company 
Corporate Finance 

Oar cUent is * fast npmJmg institution involved (a the provision 
of a full range of corporate finance services (including capital 
raising, MBOs, new issues and mergers and acquisitions) id small, 
exp a nd i n g quoad and private companies. 

Co ntinuin g growth has lead to a requirement for several additional 
pr ofe ss i o na ls as fellows: 

— Corporate Financier with at least one year’s relevant experience 
gained within a bank, broker or accountancy firm. 

- Newfy/recendy qualified ACA looking for a first move out of die 
Profession. 

This is an excellent o pp or tunity to undertake a challenging and 
connntsdaBy oriented role with a fast expanding organisation 
where w wers a is strongly performance oriented. 


The co rpor a t e finance department of rills highly r es pect ed and 
innovative merchant bank is experiencing a period of major 
expansion in all areas of its business. 

They therefore seek to recruit additional individuals at a variety 
of levels with fee foQowteg backgrounds: 

— ACAs or solictors wife excellent academic records and 
ex pe ri e n ce gained within a top city legal or accounting firm. 

— Corporate Financiers wife 2-3 years’ relevant experience within 
a merchant bank or broker. 

The organisation can offer long term care er pro sp ec t s and financial 
rewards which fully reflect past experience and future potential. 


Interested sp pliffMiN «Krw»ld mnnrf Uadny 
39-41 Parker S tr eet , London WC2B 5LH- 


S ng d en , ACA, or Penny Bramah on 01-404 5751, or write to Michael Page City, 




Michael Rage City 

International Recruitment Consultants 
London Paris Amsterdam Brussels Sydney 


_l 



Grampian 

d c r i n w a i A p Aiisi vV i t 


Head of Economic 
Development Unit 

Up to £35K (award pending) 

Tbs esa new top management post based in Aberdeen, the oil capital of Europe, 
ft efiers great challenge and wide scope for individual initiative in harnessing and 
coordmaSiRS the resources of tne Region as a base lor business and economic 
tievotoetnent Personal quail tea of a high order win be required, together with practical 

experience at a saniar level in a commercaal, financial or business operation, or in the 
pubic service or a government agency: . 

An attractive relocation package is auadabie and provides for payment of full removal 
e xpenses and generous assistance towards legal end other costs in appropriate 
cases. An essemia! user car allowance is provided and an assisted car purchase 
scheme is austaeia 

AOpbCdfcn forms and further particulars tram Director of Manpower S ervice*, 
Wootitiffl House, Aberdeen AB93LU- Teh Atwdeen 6S2222 Ext 2274. 
Ansatfnne service out of office hours Teh Aberdeen 682SS7. Closing date for 
appfccstions Monday 5 September Ref 774/B& FT 

Grampian’s Going Places s7 


THE MULTINATIONAL FORCE AND 
OBSERVERS, 

an independent international organization charged with 
monitoring certain security provisions of the Treaty Of 
Peace between Egypt and Israel, has an opening for an 
ADP systems specialist at its force headquarters in the 
S inai Peninsula of Egypt. 

Degree in data processing and several years* work 
experience in ADP systems required. Ideal candidate 
will have experience with Wang VS, PC and WP 
equipment, other PCs including IBM, PC application 
software, as well as bong capable of designing and 
advising on computer systems, programming and 
training and hardware/software selection. 

Employment package includes full housing, meal, 
insurance and other benefits and attractive salary for a 
one year unaccompanied tour, renewable, in an isolated 
but comfortable environment. Please send C.V. and 
salary history as soon as possible for immediate 
opening to: 

Box A0968, Financial Times, 10 Cannon Street , London 
EC4P 4BY. The MFO regretfully cannot individually 
acknowledge all applications ; 
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FINANCIAL TIMES WEDNESDAY AUGUST 10 »S8 


UK Economist 

An outstanding opportunity to Join 
a leading team 

Phillips & Drew Limited, a leading securities house, has a 
major presence in the Equity market in London and a pre- 
eminent reputation in macro-economic research. 

A vacancy now exists to join the team responsible for 
monitoring and forecasting the UK economy. The job provides 
a unique opportunity for a well-qualified UK specialist to 
develop his or her career. 

Ideally in your twenties, you will have a good first degree and 
probably a masters, both in economics. Additionally, you will 
have at least two years' experience in a financial or forecasting 
environment. You may now be working in the securities 
industry or for a major public institution engaged in macro- 
economic analysis. You must be able to combine technical 
excellence with the ability to communicate your ideas quickly 
and effectively, often under pressure. 

The prospects for career progression are excellent. The 
compensation package is highly competitive and includes 
bonus, BUPA, a mortgage subsidy and non-contributory 
pension scheme. 

Please send your CV to> 

Fiona Hanan 
Personnel Officer, 

Phillips & Drew, 

120 Moor-gate, 

London EC2M 6XP 

A MEMBER OF THE UNION BANK OF SWITZERLAND GROUP. 


Corporate Finance 
Executives 


Due to continued expansion we wish to recruit a number of 
young corporate finance executives to join our successful 
corporate broking team. 

Candidates should be recently qualified chartered 
accountants or solicitors with up to two years post 
qualification eayericnce {invoking exposure to Stock Exchange 
regulations, takeovers and general corporate advice), possibly 
within thecorporate finance department of a 
merchant bank or stockbroker 

lo the right candidates we offer excellent career prospects. 

Please write, including a full CV to: 

Fiona Cartwright; 

Group Personnel Department Kle imvo rt Benson Group pic, 
10 Fenchurch Street, London EC3M 3LB. 


Kleimvort Grieveson Securities 


gervicas ftntfttutioit 
FINANCIAL ANALYSIS 


to have a culture and ooucwonw 
Department. 

wWi anamphtti* .on' w*gW"***^ 

the Far East. ^ have fluent 

taoMhar with one, or more •»**** 

ytuem Cantonese and preferably ***£> JtpmnMa. . 

Hefehe wtt have Sue d m Ho op K ong 

have »n irKfeptfi underaaraw of #» o*rt and *»«**«* 

pacticaeotmaiparttrfttmwarid. 1 

swssSSSfiSrSS ssr* 

have shown towlereNp skffls and ^ twgwnwa tnate 
advantage ot every opportunity » develop ttwr irrteBeCtuat, 

interpersonal and &od«l skitt, . 

nf f yiiw tn* TQ WosL ri nnnn nQ Dti sctor, p mv 
Assoctoesm Adve«feing,xWn^HiHi». BBAltftwycA, 
London WC2B 4DX Ptaace state to your oovedM infer 

arty company to which your appteefion maynot baser*. 


ADVERTIS 


A key appointment -prospects exist to become full Group Company Secretary in 3-5 years. 

k ASSISTANT GROUP 

? COMPANY SECRETARY 


FAR EAST 


INTERNATIONAL GROUP - ASSETS IN EXCESS OF £500 MILLION 


C£40,D00 


We invite applications from company secretaries, ACTS., who have acquired a minimum of 7 years practical company 
secretarial experience and at least 2 years as the Company Secretary or Assistant Company Secretary of a substantial 
Pic. Overseas experience win be an advantage. Responsibilities are widely drawn and will cover advising the Boards on 
Stock Exchange and other regulatory bodies' statutory requirements as to compliance, as well as day-to-day control of 
the Company Secretariat of an international Group of companies. Occasional travel throughout the Pacific Region may 
be necessary .The ability to relate positively, commercially and tactfully at Board level is important Initial remuneration 
negotiable, around £40,000, contributory pension, free life assurance, free medical insurance, subsidised accom- 
modation, subsidised children's education, children’s leave air passages, annual air passages. Applications in strict 
confidence under reference AGCS462iyFT, to the Managing Director: CJA. 

Join the world of Internationa] Equities and influence the future development of electronic deaflng. 

^ MARKET SERVICES 
QEP MANAGER 

CITY C £27,000 + CAR + EXCELLENT BENEFITS 

A LEADING CITY BASED ORGANISATION 

We invite applications from individuals of graduate calfore, probably in their early 30’s, working in a computer related 
appointment in the financial sector as a systems/business analyst A sound knowledge of equities trading systems is 
important This is a first-rate opportunity for someone wishing to influence the development of electronic dealing within 
the newest and fastest growing market of International Equities. The main purpose of this new, key role is to ensure that 
the systems fulfill the needs of the market. Specifically, this will entail: identifying, analysing and documei^ting market 
requirements,’ working closely with project teams to ensure successful progression and implementation of system 
developments; planning the strategy for delivery of facilities to the market It is essential that you are a good 
communicator with a strong commitment to results. Salary is negotiable c £27,000 and benefits include car, non- 
contributory pension scheme, free season ticket BUPA and relocation assistance where appropriate. Applications in 
strict confidence, quoting reference MSM 21242/FT will be forwarded, unopened to our client. However, if there are any 
companies to whom you do not wish your details to be sent, please list these separately and mark the envelope for the 
attention of the Security Manager CJRA . 


3 LONDON WALL BU1UHNGS. LONDON WALL LONDON EC2M 5PJ. TELEPHONE 01 -5S) 3588 or 01-588 3576. TELEX: 887374. FAX: 01-256 8501. 
ORGANISATION REQUIRING ASSISTANCE ON RECRUITMENT - PLEASE T&EPHQNE 01-628 7539 


CORPORATE 

TREASURY 

If you are a medium/ 
large pic. with an active 
approach Lo treasury 
and can use fifteen years 
money, FX and capital 
markets exp er ience, plus 
an MBA, please write 
to: 

Box AQ96J. Financial 
Times, 

10 Carman Street. 

London EC4P 4BY 


Credit analyst 

with knowledge aT Goman n re qu ired 

by Encopam bank. A nfafaram of 2 
ymti espcriraeeofcndh analysis and 
the •batny U> node is b small lera. 
Salary U6-l&H»fUL. 

+ mcBcn proopecn. 

Hm ml State* AcMfl IMO-Mil « 
— 4 CV saherxt ASB t Mini 

SI Fhrt Stax. EC4Y ME 
NtrfA^I 


Appointments 
Advertising 
Appears 
on Wednesday 
and 

Thursday 
£47 s.c.c 
Premium 
Positions 
£57 s.c.c 


DEALERS 


The following are a selection of current assignments and Dealers are invited to call to 
discuss these or other positions being handled, in confidence. 


SENIOR FX DEALER To £40,000 

A substantial diem bank requires an experienced 
Dealer to trade strategicaHy and in cross currencies. 

SENIOR FX DEALERS To £35,000 

Similar positions exist in three client banks for 
Dealers wMh solid experience in (reefing 
Dollar/Swiss, Dofiar/Mark and Dottar/Yen. 

FRA TRADER To £30,000 

A respected IntemaUonaJ Bank, already successful 
In trading FHA’s, now seeks an additional Trader lo 
assist in the development at this activity. 


GORDON BROWN & ASSOCIATES LTD. 
RECRUITMENT CONSULTANTS 



SPOT CABLE To £40,000 

Respected European Bank in phase of expansion 
seeks a Dealer with a successful record in tredng 
Spot Cable. 

CORPORATE DEALER To £25,000 

An International Bank of substantial size requires a 
person with corporate dealing experience 
combining a good knowledge of FX and Money 
Market products. 

SWAPS DEALER To £40,000 

European Bank with superbly equipped Dealing 
Room now requires a person with 2 years* plus 
experience in Starting Interest Rata Swaps. 


57/58 LONDON WALL. LONDON EC2M 5TP 
TEL: 01-628 7601 




Manager 

Corporate Len 


North of England 

NM Rothschild'S office in Manchester s ervices the whole of the North of England. It is the 
largest regional branch office of any merchant bank, with an active corporate finance 
department ant) a substantial treasury and lending business which has experienced rapid 
growth. 

We are seeking an experienced lending officer to generate and negotiate loan business. 
Ideally, in your lata twenties or early thirties, you will have an accountancy or banking 
qualification and experience in a merchant, international or clearing bank. You should feel at 
ease with business leaders and pro f e ss ional people end a preference may be given to those 
with some experience in property lending. 

An attractive remuneration package wffi be offered, which includes a profit-sharing scheme, 
mortgage subsidy, car, BUPA and non-contributory pension scheme. 

Applicants should send a full curriculum vitae to: 

Robin Bryant, . 

NM Rothschild Sl Sons Limited, jsi&TflE*. 

3 York Street 

Manchester M2 2AW. OsMjKgg) 

NM Rothschild & Sons Limited 'T' 


_ JonathanV^nea — 

TREASURY 

ANALYST 

£Market rate + banking benefits 

Our client, a long established international bank, has buik 
its reputation in dealing with quality* markets. Recent 
changes have occurred at senior management level which 
reflect the bank’s commitment towards expansion in 
London. 

As a result of these changes the bank now wishes to recruit a 

Treasury Analyst to assist in monitoring exposure to interest 
rate, currency and liquidity risk and. to develop balance 
shea: strategies compatible with established profit objectives. 

Applicants, ideally graduates, should possess the qualities 
and skills to make a major contribution to the asset/liability 
management process within the bank and should have 
experience of mheocornputcrs. Contact Nonna Given. 

LONDON HONG KONG MIDDLE EAST SINGAPORE SYDNEY 

■» Tpiiathan^\^eii 4*1 

y Recruitment Consultants 

]*>■ 1 Soeet. (off Bah ogurti i), LopJob BC2M 4TP. 

Telephone: 01.623 1266 . Fn 01-626 5258. 


SENIOR GERMAN SPEAKING BOND 
SALESPERSON 

AGE 33-38 UP TO £60,000 P.A. Basic Salary 

An international bank, well-respected and active in the market, 
series a senior and particularly ex per ie nced bond salesperson with 
a wel l-established client base to cover Austria, Germany and 
German Speaking Switzerland. 'Fluent German is essential for 
this position. 

In Switzerland contacts should be with major corporates at a 
senior treasury level; elsewhere sales are principally institutional. . 
The right person should be able to institute sales from day one 
and contribute to a highly successful bond sales team. 

Pfeasering Elizabeth Hayford on 01-247-0271 or write to her at:- 


LJC BANKING APPOINTMENTS 

Devonshire House, 146 Bishopsgate, EC2M 4JX. 
01-247 0271 


mm Jonathan\\/ten 

DEPUTY 

GENERAL MANAGER 

£Negotiable 

Our efienc is a large, successful bank in the US which has been operating as a branch in 
die UK for two years. Having now received a full banking tictnce it b looking to further 
develop its UK operation across the spectrum of financial service*. 

With an ambitious growth plan, the bank is looking to recruit a deputy to the General 
Manager with extensive experience gained within the UK banking environment. 
Preference will be given to private banking candidates with a background involving the 
servicing of high net- worth customers. 

The successful applicant will possess highly developed management arid organisational 
skills, an innovative approach and the drive and enthusiasm to successfully develop the 
new bank. 

Because of die degree of experience called for, h is unlikely that the candidates will be 
kss than 40 years old. 

The position offers the foil range of banking benefits with.no upper limit on salary for 
die right person. Cdntact Richard Meredith. . ... 

LONDON HONGKONG MIDDLE EAST SINGAPORE SYDNEY 


on; 


Recruitment Consultants 

No-1 New Street, (off Bishopsgate), London EG2M 4TP. 
Telephone: 01-623 1266. Fax: 01-626 5258. 


FINANCIAL OPPORTUNITIES 


BULLION BROKERS 

Good ex p erience of eftfrir trad 

Optioaa. Cantcocy Options. Pteaae 


or Broking Bottom 
Rtehant Ward. 


CAflTAL PROJECTS FINANCE 

Ucntnc oppo r t uni ty far experienced pnn. Graduate.. . 
• possibly accountant with expe rience hi Inge project*. Debt 
Convection, DcbVEanity. Ls n f m g cs omfnL Huge taw*- 
natiooa) Home. ReL DFAU5. 

EUROBOND SALES— M1H.T1-OBUZENCV . 

fcw mnrut nrprr im m in MgfrLOtrwucy Sale, 

including DM. Guilder red Setting Eurobond*. Please ad! 
Karoo Gray. 

SALES 

U.K. Equities faro Europe. Merfy XW5 yean -old. FKncb 
and German languages are csac ari aL Please enfl RJdwd 
Ward. 

CANADIAN HOLLAS EUROBOND SALKS 
Reputable Hour seek* experienced Canadian Dollar Sales- 
people with good E uro pe an cHent fame. So* farther faforata- 
tian call Karoo Gray. 

FRENCH FRANC GOVERNMENT BONDS 
Major I nv cBM c u t Bank* seek experienced salespeople with 
good contacts. Experience with D-A.TV. must have fluent 
F r en ch- Great package available. RsL DTOlA, 

GILTS TRADER 

Ideally 32-24 yean old with W nMtti ra pe r fc ac e trading 
shorts. Pfcaae c*H Rkhaid Ward. 

FUTURES SALES 

3 rod yean experience of FMmcs Sales. The candMUe win be 
warfare alongside the Fixed Income Department. Please call 
Rickard Ward. 

CORPORATE FINANCE 

Mia. I yean c aper ie li ce with good House. Graduate. 
L a- nagag r, essen ti al- Bseaflent opportunity with hH e t a atio re l' 
Araerimeat Bank. .Ref. DBM2. 

NSW ISSUE EUROBOND SALES 

Candidate must have good efient contacts within Benelux 
area. Experience in New bane Saks ibo a man- For father 
in fo r ma t i on call Karan Gray. 


AUSTRALIAN EQUITY SALKS 

OndMatr-OHBt hn»c good UK reWR wftb minanum 2 
yean experience of AS equity sales. Please ring Karen Gray 
far drab. 

SALES— ITALY— . . 

"lEUROflONDS/nXSD INCOME .... 

Italian speaking wilt) good Ha ti t ml o naU BxnMnf background. 
PomiWy with Italian Banking back groun d. Top packages for 
up people. Ref. DR51S. 

'MGR-Rra* faeoaan Sake 

(4 Yean Espe ri ewoe) £Kcg 

CM Saks 

CSVc»esperieDoe) XN« 


(2 Ycars ErprrWmrr ) 
CamriMthnlSUti 
(2 Yean Experience) 

Enra Cwnracrdri Paper Snkc 
(2 Yam Experience) 

Snuflcndana SpecfadM 
(Cspial Markets Experience) 

J a p a n w r Equity Saks 
(2 Yean Experience) 

MCR-Japanoe Equity Saks 
<4 Venn Experi en ce) 

ILK. Equity Saks n> Europe 
(2 Years Experience) 

European Bquby Saha to U.K. 

(2 Yean Experience) 

MGR-UJC. Bqalty Sulea to Europe 
(4 Yean Experience) , 

Canada* Bq>«y Sate - 

- (2 Yen Experience) 

FhadtacuraeSdta- 

Scandinxvla - 

P Yean Experience) 

Fbad lacwaa SafaMJLK. 

(2 Yean Experience) 

For further deariEx of the si 


■rib of dm above please caff 
Skwwhi 


013776488 ■ 

Combrlt/ge Appointments 
232 Shoreditch High Street. London El 


— | 01-377 64881 - 1 

LONDON OPPORTUNITIES 

ASSET FINANCE c£25,000 + benefits 


I • : 1 * 'liW Wr rl ^ : 
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TECHNOLOGY 


“YOU ARE. in the sea, 
sorroonded by sharks and all 
you’ve got on is a Icon doth. 1 * 
That is bow Bob Dukes, manu- 
facturing manager in the UK 
for Sulzer, the mg Swiss equip- 
ment maker, describee the fero- 
cious and predatory atmo- 
sphere of the world pump 
market, where sales volume & 
virtually static. 

Tbs time suppliers are given 
to make and deliver pumps has 
been halved in the past three 
years to about 26 weeks. Prices 
are rock bottom. And the scope 
for pump manufacturers to 
break away from the pack by 
Offering a leap forward in tech- . 
oology is limited because of 
the evolutionary way that, 
pump design develops. . . 

However, a company offering 
an innovative design can stm 
train a competitive edge. Sulzer 
has just installed in the North 
Sea what it says is the world’s 
first large pomp for the off- 
shore petroleum industry 
which uses seawater, rather 
than oil, for lubricating the 
pump's n™ 11 b earing s. 

Sulzer says it has produced a 
pump which is smaller, sim- 
pler, easier to service and 
almost 10 per cent lighter than 
an equivalent oil lubricated 

marhfaa. 


When seawater oils the 
wheels of progress 
for pump design 

Nick Gai-sett reports on a Swiss company's innovation 


STANDARD OIL LUBRICATION SYSTEM 


il#|^ 

vi’ 1 y. •avv* 



i v - '.rjv.y» : - , •- y - • 




These advantages are not 
academic. In offshore nil pro- 
duction, the expense of servk-' 
tag equipment is one of the 
largest costs in operating a 
platform. Seducing the weight 
of -equipment also makes for 
savings in the weight of the 
- support structure. One esti- 
mate suggests that the cost off 
‘a rig or platfonn can be cot by 
■■ £100,000 for every tonne of top- 
weight saved. 

The new Sulaer , pump is a 
seawater injection machine 
supplied to contractors Amer- 
ada Hess for the Ivanhoe-Rob 
Roy Held. Such seawater injec- 
tion machines - widely used 
in- the oil industry pump 
seawater into rock strata to 
maintain pressure and force oD 
out of the rods. 

The difference with the 


-Sulzer pump is that its main 
bearings - which -support -the 
rotor - axe lubricated by sea- 
water rather than by oIL 

Product lubricated pumps 
have been around since the 
early 1970s. They are mainly 
small machines used for pump- 
ing clean water or petroleum. 

The Sulzer pump breaks new 
ground in two ways. Seawater 
injection pumps are large and 
powerful machines pumping 
under high pressure* and the 
product they are pumping is 
far from riwwr salt sand 
make for a corrosive mixture. 

Seawater injection pumps 
can be 10 metres in length, 
powered by motors of up to 
lQ&X) hp and capable of shift- 
ing the equivalent of 100,000 
barrels of water a day. A typi- 
cal production platform will 


have three such machines. 

There have already been 
design successes in the quest 
for smaller, lighter pumps for 
thq oil industry. In the early 
1980s, pumps were offered with 
bearings which incorporated 
an internal lube oil system, 
m ei n di n g reservoir and cooler. 

This did away with the need 
for a separate system of tank 
and filters outside the pump. A 
typical Sulzer machine for a 
production platform dropped in 
weight from 21.500 kg to 18,000 
kg, and in length by about two 
metres. 

The removal of cdl lubrica- 
tion continues this trend. On 
conventional pomps, the bear- 
ings are on the outside of the . 
■ main pump mechanism, sepa- 
rated by mechanical seals from 
the seawater rushing through 


the main body of the pump. 
With seawater lubrication, the 
bearings can be housed within 
the heart of the pump, shaving 
another metre or so off the 
length and helping to reduce 
weight to 16,500 kg. 

A further advantage is that 
the seawater lubricated pump 
does not require mechanical 
seals. Such seals - two plates 
pressed together - can cause 
wear difficulties and may have 
to be replaced every 8,000 
hours of running. The pump 
also needs less instrumenta- 
tion - there are no oil pres- 
sure or flow temperature 
gauges to monitor. 

The one big potential prob- 
lem with the new pump is that 
the bearings are subject to the 
corrosive effect of seawater. 


Weight: 21 .500 Kg 


WATER LUBRICATION SYSTEM 
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Weight 17j000 Kg 


I SouroKSubor 


Sulzer says this has been over- 
come by using silicon carbide 
on the bearings’ outer surfaces. 

The relatively high cost of 
this material and the rather 
more complicated engineering 
work involved in housing bear- 
ings within the pump means 
that the purchase price of 


Sulzer’s new model is no lower 
than that for its conventional 
machines. The company says 
the saving is on maintenance, 
oil costs and platform weight. 

It is bidding to supply three 
pumps for the Miller field, 
offering oil or seawater lubri- 
cated machines. 


Aiming for a turnround without a shake-up 

Clive Cookson looks at the new strategy of the UK’s biggest independent computer software company 

T here's n o business like the says Swinstead, who is satisfied with rate companies, two inherited from which the management is desperate practice, you really do get that bit of for 

software business. In most the divisional management arfamny Sdcon.and four from SD, although to avoid.' extra energy and entrepreneurial tin 

industries, if a company running Sdcon. Swinstead says that these will oper- Managers in both subsidiaries say spirit from being responsible for coi 

took over a competitor ...... J ‘ IU U _I. ate 8S three businesses, covering there is real “svnererv” between SD vour own destiny” sec 


T here’s no business like the 
software business. In most 
industries, if a company 
took over a competitor 
which had lost more than £10sn in 
each of the two previous y e a n, there 
would be a managerial bloodbath 
and vigorous rationalisation. 

But at SD- Sdcon formed in 
April when Systems Designers (SD) 
bought Sdcon, BP’S loss-making 
computer systems subsidiary, for 
tflSLSm — the cM Swnpn managers 
remain in place, none of the staff has 
been disturbed and the company 
plans to increase the woriEforce by 10 
per cent this year./ 

The main asset of any software 
company is fee hig hl y skilled 
highly mobile — staff So SD had to 
tread softly to avoid driving Sdcon's 
most talented employees into the 
embrace of fts competitors.* 

It . is clear from SD-Sdcon’s new 
corporate stru c tu re and badness 1 
st rate gy, announced: last week, thkt 
Philip Swinstead, the chaiiunan, 
believes that Sdcon can be tamed 
round by taipastag .tighter 
controls « n d encouraging the man-*, 
agers to show more enterprise than 
they did within the bosom of BP. 

“Don't forget that the manage- 
ment which didn't- come! over to us 
Was the BP Strateg ic iranagmumt, 1 * . 


says Swinstead, who is satisfied with 
the divisional management actually 
running Sdcon. 

- According to Swinstead,' Sdcon's 
losses amounted to £25m over the 
last three years. He says BP tried “to 
throw money at its subsidiary 0 dur- 
ing the mid-1980s with the intention 
of expanding Scftcantato k substan- 
tial business in BP terms by 1990. 
Sdcon tendered for large fixed-price 
contracts at .what Swinstead 
describes as “crazy- prices" and 
incurred big losses, -particularly in 
the US and West Germany. “The 
underlying Sdcon business was rear' 
sonahly profitable - though not as 
profitable as we would like."* 

- SDSdcon is now the largest inde- 
pendent computer systems and soft- 
ware company in Use UK and num- 
ber two in Europe. Its turnover - 
£25 2m in 1987 - is well behind 
French-based Cap-Gemini-Sogeti but 
lust ahead of Serna, the new UK- 
based company created by CAP'S 
merger with Sema-Matra of France. 

Morethan 3.000 aftbe5^00SD-Sci- 
' can employees work In overseas sub- 
sidiaries, mainly in France, West 
Germany and the US. These will 
generally continue to. operate in the 
way they did before the merger. 

fir the US, SD&dcao has sue sepa- 


rate companies, two inherited from 
Sdcon .and four from SD, afehwng b 
Swinstead says that these will oper- 
ate as three businesses, covering 
financial, industrial defence seo 
tors. He plans to sell the loss-making 
part of Sdcon’s SC software subsid- 
iary, while retaining the profitable 
section, which supplies vehicle emis- 
sion testing systems. 

The UK operations of SD-Sdcon 
are bring divided into two parts of 
about 1,250 employees each. One, 

. carrying the SD name, will handle 
business in the government, defence 
and aerospace sectors. The other, 
called Sdcon, will deal with the com- 
mercial market (the industrial, 
flhanrial and energy sectors). 

Althoug h the new SD and .Sdcon 
correspond broadly with the areas in 
which the old companies were stron- 
gest, 350 people are transferring 
from tiie old Sdcon to the new SD 
and 420 are going in the opposite 
direction. However, these are purely 
s«hnhii « t r Htiw ft transfers. People are 
not being asked to move from the 
Sdcon ^Mdquerters_ Milton 

offices about 80 miles away on the 
Hamps hlre-Surrey border, or vice 
versa, because enforced relocation 
would lead to the exodus of staff 


which the management is desperate 
to avoid. 

Managers in both subsidiaries say 
there is real “synergy" between SD 
'and Sdcon. They give many exam- 
ples of the way the two complement 
each other. In industrial systems, for 
instance, Sdcon has proved better at 
controlling continuous processes and 
SD at batch manufacturing. In work 
for the army, Sdcon’s expertise in 
hatfTpfielri and weapons systems hag 
fitted well with SD’s strength in 
communications. 

There is an interesting difference 
in the way the two are being organ- 
ised. SD has a strong central market- 
ing department and three divisions 

- systems, consultancy and a Soft- 
ware Technology Centre - which 
serve the whole of SD’s public sector 
business. 

Sdcon has a less centralised struc- 
ture, reflecting the more fra gmente d 
private sector marketplace. There 
are four autonomous businesses - 
Sdcon Energy, Sdcon Finance, Sd- 
con Industry and Sdcon Networks 

- with their own management 
boards and marketing departments. 

Peter Nowottny, managing direc- 
tor of Sdcon Energy, says he and bis 
colleagues are thriving on their new 
managerial freedom outside BP. “In 


practice, you really do get that bit of 
extra energy and entrepreneurial 
spirit from being responsible for 
your own destiny.” 

Sdcon Energy is the fastest grow- 
ing part of SD-Scicon. Other multina- 
tional oil companies, which had been 
reluctant to give work to a BP sub- 
sidiary, are now flocking to it Since 
the change of ownership, invitations 
to tender from oil companies other 
than BP have increased fourfold and 
contracts from non-BP sources have 
doubled. “What is encouraging is 
that our relationship with BP as a 
customer has not suffered; indeed it 
is continuing to develop,” Nowottny 
says. 

The worldwide market for com- 
puter software and services is 
expanding at about 20 per cent a 
year and SD-Sdcon expects to grow 
more quickly than that. The highly 
fragmented nature of the industry 
gives ambitious companies plenty of 
soq>e for rapid expansion: even in 
the UK, SD-Sdcon has no more tha n 
five per cent of the total market 

On most projects, the competition 
is not one of the other large software 
companies (say, Logica, Hoskyns or 
Serna). Increasingly in the public 
sector, SD-Scicon is competing 
against the hardware manufacturers 


for the prime contractor’s role, put- 
ting together multi- million-pound 
computer systems. In the private 
sector, the real competition is often 
cot another outside contractor but a 
company’s in-house data processing 
department. And small specialised 
software houses continue to thrive 
in many commercial fields. 

SD-Sdcon will continue to focus 
on large and complex computer 
systems. It cannot hope to compete 
with the fastest growing US software 
companies, such as Ashton-Tate, 
Lotus and Microsoft, in mass-mar- 
keting microcomputer programs. 
Swinstead says that SD-Scicon will 
rely increasingly on adapting stan- 
dard software products for its cus- 
tomers, rather that writing elaborate 
one-off systems. An example is Sd- 
con’s Setcon system for controlling 
industrial processes, which has won 
£3m of orders this year from the 
South Korean steel industry. 

Swinstead sees the Far East and 
Europe as prime growth areas over 
the next five years. In the US, the 
company will ‘‘concentrate on partic- 
ular niche applications. 

“We haven't finished on the acqui- 
sition trail yet,” he adds. “But first 
we have to prove to the market that 
we can turn Sdcon round.” 


Dashboard 
display on 
a screen 

By Geoffrey Chariish 

AUTODISPLAY, a Norwegian 
company, has been working on 
colour liquid crystal displays 
which would replace the con- 
ventional dials on vehicle 
dashboards with a computer 
driven screen, providing infor- 
mation as the driver needs it. 

The company has jnst 
obtained Norwegian Govern- 
ment funds of NKr 25m (£2m) 
for the project. 

The approach is s imilar to 
that taken by aircraft instru- 
ment makers in the so-called 
’‘glass cockpit” of aircraft like 
the Airbus, where the conven- 
tional electromechanical dial* 
now have graphical equiva- 
lents on television screens. 

In cars, this means that 
information can be derived 
either from within the vehicle 
or from remote, radio-con- 
nected sources - road, 
weather and accident Informa- 
tion, for example. 

Thor Kamfjord, managing 
director of Autodisplay, 
believes such displays will be 
essential for the realisation of 
the European Prometheus pro- 
gramme. Using Prometheus, 
drivers would have access to 
many sources of external 
information, including data 
from nearby vehicles to 
improve safety. 

Autodisplay has prototypes 
which can be moulded in plas- 
tic to suit any dashboard 
design. The Norwegian com- 
pany was set up three years 
ago specifically to make these 
products and Kamfjord 
believes this puts it in a strong 
position in relation to the 
European car instrument mak- 
ers, which have heavy commit- 
ments to electromechanical 
production. 

Autodisplay can be con- 
tacted on Norway, 346 4400. 


Network for 
insurers 

IN THE UK, the Lloyd's Motor 
Underwriters Association has 
decided to support Brokernet, 
a computer network service 
provided by International Net- 
work Services (INS) for the 
insurance industry. 

Brokernet will link the bro- 
kers with the underwriters 
who arrange business In the 
Lloyd's motor insurance mar- 
ket, enabling them to 
exchange documents, such as 
proposals, renewals and 
adjustments, electronically. 

INS can be contacted on UK, 
093276 1020. 
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. . . Managerial potential 

Elders Finance Group is committed to the future growth of its Capital 
Markets and Trading Division. To ensure this growth they now seek 
an entreprenuriaf market professional to join toe existing corporate, 
salesteam. 

The role involves product development with particular emphasis on 
options and off-balance sheet products. 

Suitable candidates wiU have relevant experience, existing market 
contacts and should be looking to develop their career within an 
expanding, yet well known city group. 

if you would like to discuss this opportunity please call the 
Personnel Manager - UK/Europe, on 01-283 0911 or write to him 
at Elders Finance Group, Greenly House,. 40 Dukas Place, 
London EC3 A 5BX. 


ELDERS FINANCE GROUP 
L I M IT ED .. . 



GUIDE TO CURRENT SALARIES 
IN BANKING” 

(Published March and September) 


SURVEY OF FRINGE BENEFITS 
IN BANKING” 

(Published Midsummer) . : 


til# l"< * *• J -.; 

RiTTT it? iT4 


-.OMUREDSOUCnOR 
. TOE5OD00 

Active and expanding international 
bank require specialist in contract 
and commercial Jaw to assist Credit 
Manager in al aspects of tactftty 
lending. 


6 BH0R MANAQQerr ACCOUNTANT 
£20,000^25,000 plus car ' 

An experienced accountant prefer- 
ably from the financial sector is 


CURRBfCT SWAPS 
£NEG 

An experienced doaierteates execu- 
tive Is required by a leading mer- 
chant bank to transact medium/ 
short term interest rate and currency 
swaps. Experience at other off 
balance sheet instruments: CAPS, 
Floors, Swaps. Options, FRA's 
would be an advantage. 

CAPITAL MARKETS ACCOUNTING 
ei5te0-£25£00 

An expanding European bank 
requires person with experience ot 
accounting for special products. 


CURRENCY OPTION SALES 
AAE 

Major US bank would like to recruit a 
young axrency option sales person 
with a minimum of 1 years ex- 
perience. Excellent prospects. 

SWAPS ADMINISTRATION 
£ 20,000 

international bank would 13(9 to 
recruit an Assistant Manager tor this 
front office department. Musi have 
good knowledge of SWAP market 
with accounting background. 
Responsible for the supervision of 
three members of staff. 


\ direct line to the 
executive shortlist 


TosBcun) tte oea acoantments a a sorer level newts more than (pod adwee. accurate o&jectMS 
andwcdnctpKsefltanoR- 

Her&ec not aty prewda career advice, bti also a tnoue sen/** to bodge the critical between 

cows d tngandthf naht job. Hfty waste ane and moray on unproductive tot tn 7 
WerExecdtefis do not need to find or apply for aoportmeras. Oxer 50 Uttnw staff wWi owr 5.000 
imfcerased vacancies pa. enatM MerEwc to otter the only cort&aertW Executive placemen sennet 
What s oach unpnxbctM day castm you? 



OLD BROAD STREET BUREAU LTD 

STAFF CONSULTANTS 

109 CMd Brood Street; London EG2N 1AP. Tel: 01-588 3991 


one who sl;i mis out 



PORTFOLIO STRATEGIST 

Central London £30,000 + hanking benefits 

International fund mana gement company expanding 
in the Canadian market, requires senior financial 
economist to monitor the Canadian economy and 
project expected returns in Canadian financial 
markets. The job holder will also support a UK/ 
Canada joint venture company to market products 
to T’-flna/iinn institutional investors. 

Applicants must have intimate knowledge of 
Qnarfian economy and financial markets plus S 
years relevant experience with major Canadian 
financial institution. An economics degree and MBA 
are required plus strong managerial skills and fluency 
in English and French. 

Please send yotvr CV to Stella PanteHdex t 
56 RusseB Square, London WCJB 4HP 


Recruitment Consultants 




WANTED: SENIOR ADVISOR 

VS. private imwtmcal firm specializing m company buyout innactions **ks 
a senior xdnsor. Highly ca peri cn o a d individual must have top level industry. 
!e«| and banking contacts required to develop European acquisition 
opportunities and to arrange for investor Financing. Equity participation 
available fur services that may be rendered on a part tune basis. Please write in 
cflsdideauE he 

Peter W. Smith. 401 North Wabash. Suite 521, 

Chicago. H!ax»s <06 il U.S.A. 


International Appointments 


ECLOF 

(The Ecumenical Church Loan Fund) 

is a Swiss Foundation which, in close relationship with the 
World Council of Churches, makes loans to church 
organisations and fi n an c es development projects in about 
60 countries. 

ECLOF seeks a male or female 

DIRECTOR (MANAGER) 

for its central office in Geneva 
He or she will; 

- have church affiliation and acquaintance with church 
work and 

church related agencies; 

- have a higher education, good knowledge of banking 
practices 

and general accounting; 

- have experience in field work with development projects; 

- be fluent in English, French and possibly Spanish; 

- have a good sense of communication (as well with users 
as with 

providers of ECLOFs funds); 

- be a leader to the small ECLOF staff, while inserting 
easily in 

the WCC team; 

- be willing and able to travel extensively to develop and 
support 

the 62 national ECLOF committees carrying the work 
locally. 

Salary (overs SFr. 70.000.-), retirement provisions and 
employment rules, are those of the World Council of 
Churches. 

Handwritten application, curriculum vitae, references and 
recent photo to be sent to: 

Mr. Trevor Davies, Personnel- Office, WCC, ISO roate de 
Femey , 1211 Geneva 20 




for Commodity and 
Financial Recruitment 
01-481 3138 

Europe Moose. World Trwle Contra 
London El BAA 


REGISTERED 

REPRESENTATIVES 

Top Commission Plus.... 
For Effective Individuals 
with Clients 
Highly Successful (Full) 
Members of TSA 

01-895-1700 Mr Hershon. 


APPOINTMENTS 
ADVERTISING 
Appears every 
Wednesday 
and Thursday 

for further information 
call 01-248 8000 

Tessa Taylor 
ext 3351 

Deirdre Venables 
ext 4177 

Pan! MararigUa 
ext 4676 

Elizabeth Rowan 
ext 3456 

Patrick Williams 
ext 3694 

Candida Raymond 
ext 4627 
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U ntil very recently, only those in the upper echelons of the social register ever inherited anything 
of any real worth. As the heirs of "well-to-do” families they knew what was coming to them, 
just as- they knew what was expected of them. 


This wealthy and worldly minority (perhaps 10% of the population) is now about to be superseded 
by a new, larger and more volatile band of inheritors: today’s middle-aged, middle classes. 

It is they who are set to become the "nouveau richer of the 90’s and beyond. And they will, in a 
very real sense, owe it all to their parents. 

For it was the post-war generation who first enjoyed widespread home ownership. Now retiring 
in their millions, they will soon be conferring their wealth upon their already affluent 40 and 50 year 
old children. 

A portentous event when one considers that even a modest estate can now be expected to top 
the £100,000 mark. 

In fact estimates predict that by 1997, parents passing away will pass on a staggering £24 billion 
a year. (240% up on current levels.) 


Undeniably, the impact of this quiet, yet colossal transfer of wealth will be immense. It will affect 



companies big and small, old and new, progressive and old-fashioned alike. It will doubtless affect 
you and your company. After all, millions of dutiful sons and daughters will be presented with 
dauntingly large legacies. 

But will they spend, spend, spend? Or will they use theirvast discretionary wealth with discretion? 

Will they, as some pundits predict fritter their money away on the likes of fritto misto di pesce 
and moules a la creme; German fitted kitchens; Milanese designer furniture; winter holidays in St Lucia 
and summer jaunts to gites in the Camargue? 

Or will they, as rival experts would have us believe, plough their considerable capital into the 
City’s money markets? 

As it is, 1 in 5 adults now hold stocks and shares of one sort or another. 1 in 3 have taken out 
their own private pension plan. 1 in 10 have decided to invest in private health care. These figures 
could advance dramatically given sufficient nouveaux inheritors with sufficient financial perspicacity. 
No area of finance would remain untouched. 

Private education, for example, could become a realistic and popular option for legions of middle 
class families overnight 

Whilst an ever-decreasing retirement age and a less munificent welfare state could bring 
pension and private health care planning to the front of millions of minds. 

The vagaries of luck and fate need not decide your company’s eventual response to ail this, 
though. You can start doing something about the matter today, just by thinking ahead. 


For forward planning is the only answer. An answer that we at Ernst & Whinney have put into 
practice for companies of all sizes and complexions. In all probability, your company could benefit 
from contacting us. After all, without wishing to blow our own (■» 
trumpet, we do have a wealth of experience. 



_ Ernst & Whinney 

Accountants, Advisers, Consultants. 
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ARTS 


TELEVISION 

In praise 


The Admirable Crichton 


THEATRE ROYAL, HAYIIARKET 


m i\ 


W~an&&y night's pro- 
#1 fm gramme in the 
/I/# BBCi '^Byline* 
JL r-M- aeries. Dinner At 
Noon served as a sudden 
reminder of what television 
can be win* and, noiimantlv and 
tantalising]?, ofSSdSiisli 
television was like, much of 
tbe time unless wwwn iy ts 
playing tricks - not' all that 
long ago. For those who have 
not yet discovered it, this 
series consists of single docu- 
mentaries each a t te mptin g to 
give a decidedly personal 
account of some co n tem p orary 


The idea, it seems, is to emu- 
late the work of people such as 
Malcolm Muggeridga. James' 
Cameron and Kenneth Allsap 
who, in the 1960s, dettvered to 
oar screens a succession of 
programmes which were not 
only well made and concerned 
with interesting subjects, but 
which conveyed a powerfully 
personal point of view. 

First in the "Byline" series 
was Not In Front Of The Tour- 
ists. a report by foreign corre- 
spondent Robert Chesshyre cm 
the astonishingly rapid devel- 
opment of tourism in Turkey. 
This was of particular interest 
to me, since.it was screened 
only days after my retnmlfrom 
a sailing holiday in' the area 
concerned. Having so recently 
experienced the mid-evening 
power cuts In Gogek earned by 
fhe unprecedented demands of. 
holidaymakers, . and stood on a 
hillside behind Harmarls' 
watching a peasant woman 
with a toby strapped to her 
back, using a mattock on a 
tiny strip of land which was 
surrounded by live or toe-bur- 
geoning motels, I was quite 
.ready for a hip-and-toigh smit- 
ing of the tourist business. 

Unfortunately Chesshyre 
seemed: to be driven by -an 
ambivalent disdain which,- on 
the one hahd? in^eC^thSt ' 
package tourists were the 
scum of toe earth, tmHke true 
“travellers” (though Chesshyre 
himself appeared to speak no 
Turkish and ordered a very 
English hreakfost, Just Hke the 
worst Bort af packaged, xeno- 
phobe> and <n theotoerhand 
projected onto the? Turks a : 
“noble savage” concept which 
would - have stick to an 
ancient culture and antique 
habits however muchthey 
themselves anight want ; to 
exploit tomisnt w 
In the second ‘mograjume, ' 

Marjorie Wallace illustrated 
some of the appalling effects 
which have resumed freon toe 
beUefe, fashionable in toe 70b, 
•that there is really no such 
thing as madness; that the 
rights of rwewtwi patients are 
more important than toe tights 
of their famines; and that toe 
thing to do with mental hospi- 
tals is close them and return 
toe inmates to the “commu- 
nity" - in other words their 
mothers' homes or bleak bed 
and breakfast hostels. 

However, of the three pro- 
grammes so far the most out- 
standing h«a hwm this week's 
from Alan Bennett It was a; 
vivid reminder of the very best . 
of those personal dpeumanta- 
ries in the past Bennett’s sub- 
ject was class, and as he 
crouched behind his newspa- 
per in toe lounge of a Harro- 
gate hotel, and Mike Fox poked 
his camera towards some 
splendid northern matron who 
sounded as though her lines 
had been scripted by Bennett, 
you suddenly remembered 
what a wonderful medium tale- 
vision can be for the personal 
statement 



'Alan Bennett: shrewd 
-and informative 

.! Television thrives 
- and creates 
excitement in direct 
proportion to the 
amount -of freedom 
it makes available 
for the expression 
of strong individual- 
statements’ ' ■ 


■. ■ The verity footage (of the 
gardening enthusiasts, for 
^instance, or the salesmen at 
their conference, or toe mayor- 
ess who became more and 
Triore glassyeyed as her French 
counterpart droned on add on 
in his foreign language) and 
Bennett's add- description of 
Ids childhood -aud parents — ; 
"Every family has a secret, and 
toe secret is that It’s not Uke 
other families. . . My mother’s 
scheme of- things allowed for 
much finer distinctions than 
toe sociologists. . ; -Hobbies 
were another thing our family 
new managed 1 ? - this combi- 
nation proved both entertain- 
ing and shrewdy Informative. 
^aiAbw^ ^th q^progmnmas 
whkhrit-reeMled-were' those of 
John Betjeman, particularly A 
Passion For Churches and the 
unforguttabte Afrtndcmi. Those 
who rem e m b er that Jonathan 
StedaU, toe producer of Dinner 
At No on, previously produced 
Time With Betjeman might be 
tempted to suggest -that mat- 
ters (to not seem to have deteri- 
orated so very much: like 
Cameron and ADsop, Betjeman 
is dead, but bare is Bennett to 
continue the tradition off pass- 
ing wry but fond comment 
upon English mores, and here 
to rim BBC enabling, it . aQ to. 
happen, as ever, 

The trouble with that rosy- 
view to that It leaves out so 
much. Yes. Bennett is with us, 
thank goodness, and his drama 
monologue series Talking 
Beads was one of the triumphs 
of fhe Spring 88 season. But 
where are toe others like 2dm? 
And while the documentaries 
within "Byline* are, indeed, 
modelled upon toe deeply per- 
sonal, programmes of the 80s, 
why is such deliberation, such 
a studied contrivance, neces- 
sary? Nobody had to tall Came- 
ron or Mossman or Vas to 


• make “byllned” programmes; 
that is what came naturally. 

Unhappily, since those days, 

, changes have occurred in teJe- 

- vision which have reduced the 
. supply of such programmes to 
; a trickle. First, television as a 

whole has become has fotolon- 
able: toe post-war enthusiasm 
for a new medium among the 
country's leading journalists 
(and playwrights, and indeed 
among trend-setters generally) 
baa d ecHnvd 

There may be a- dticfce n-and- 
egg conundrum here: are fewer 
bright cxwttvs people attracted 
to television because it is now 
toss exciting; or is it less exeft- 
inar because fewer bright cre- 
ative people are being 
attracted? A little of both, 
probably, though the determi- 
nation of Hugh Greene to 
“open up” toe BBC when he 
became Director-General In 
I960, and the absence of such 
people today, is probably the 
single most important factor. 

Second, tbe power of the pro- 
ducer has waxed and that of 
the repor te r has waned. As the 
madftrm has been driven more 
and more by technology a nd 
bureaucracy, so the broadcast- 
ing professional - the pro- 
ducer - has acquired an 
increasingly dominant rfile. at 
the cost of the creative “ama- 
teur* reporter . 

When the coming .of Channel 
4 led to the appearance of quite 
numerous independent produc- 
ers there was some hope that 

- they would , turn out to be toe 
new creative mavericks. Yet 
isadly the “indies” have proved 

. to be anything but toe poets/ 

- essayists/critfos/angry young 

men and women, burst i ng to I 
use the latest mass medium to i 
express their joy or outrage at \ 
the condition of our society. | 
On toe co nt rar y , most of them ; 
appear to be stereotyped I 
small-time Tbatcherite entre- 
preneurs whose chief ambition 
is to become bigtime Thatcher- 
ite entrepreneurs. : 

It is . ironic and dispiriting 
that the most potent piece of 
drama in the past week, and 
more, was A Dinner Of Herbs, 

. toe last work In BBCl’s Mercer 
season. Though it bad never 
been produced before, it was 
written towards toe end of 
Mercer's life in the late 70s and 
today its insistence upon ram- 
ming together the twin pas- 
sions of politics and the bed- 
room . looks ' almost 

' **»wH»r r tt«ntng ty old ftmhlnnwrt 

^ Warare no longer accustomed . 
to such frank expression of - 
views on the small screen. 

Tele vision thrives and cre- 
ates exci t e m ent in direct pro- 
portion to the amount of free- 
dom it makes available for tbe 
expression of strong individual 
statements. There is, of course, 
value in toe highly polished 
biography series, the erudite 
arts quiz, or the beautifully 
costumed' period drama But if 
television is to exist at the cen- 
tre off our cultural life - as it 
did in the 60s when the now 
derided satire movement was 
_ fizzing: along, when television’s 
single plays were setting exam- 
ples for the theatre and cin- 
ema. when personal documen- 
taries represented the 
country’s leading popular jour- 
nalism, and even - situation 
comedy .was helping to create 
the imtfanal a genda, thawfrn to 
the potency of its individual 
recipes - then the freedom to 
make powerful personal, state- 
ments must be available. Not 
to mention, of course, the peo- 
ple hi ™ g8*rmg to than. 

Christopher Dtmkley 
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“How shall we ever know it is 
morning without someone to 
poll up toe blinds?” auks Lady 
Mary on being told that the 
staff arrangements will be skel- 
etal on the forthcoming Pacific 
cruise. James Barrie's 1902 fan- 
tasy nenwrins the nlaarfr theat- 
rical statement of role reversal 
in the English class system. 
Bat it also prefigures the 

enchanted dreamworld of Peter 

Pan two years later, and the 
sleepiness that engulfs Lady 
Mary and her sisters before the 
journey is a dear indication of 
its alternative reality. 

Frith Banbury's revival, 
emanating from tha Theatr 
Cawyd at Mold, is a patchwork 
affair retaining vestiges of pos- 
itive toiniring in the design 
and casting departments that 
must be credited to the origi- 
nal director, Michael Rodman. 
Rodman left after a disagree- 
ment with Edward Fox over 
textual discrepancies between 
editions. This seems odd 
nit-picking on an occasion 
when Rex Harrison as Lord 
Loam can barely deliver a 
speech without stumbling and 
reads farewell to toe 
from a sheet of paper before 
Mrfrfing 1 ns he haw foreotten a 
proverb. Why didn’t he write 
that down, too? 

There are other textual liber- 
ties .“A clergyman who breaks 
both ways is sure to get on in 
England", said of a cricketing 
cleric, is not at all the same 
thing as “a clergyman with a 
leg-break 1 *, as we have here. 

This overall sloppiness 
apart, it is a treat to hear Har- 
rison's lightly baked voice bid- 
ding his servants mingle with 


Hyde Park 

THE PIT 

At the start of Shirley's 
■ co m e dy of 1632, Mriiw Bon- 
event, convinced that her hus- 
band must have been lost at 
sea, is married to Lacy, and 
there is every outlook of a 
happy life together. It is true 

that frpf h^ndmnrt pr r)fthip«l her 

to wait seven years before she 

gives Mm up, and toe time is 
not yet finished, but details 
Eke this are easily overlooked 
in the easy-going -society in 
which they live. 

Two other love-affairs over* 
flow into their household. Mis- 
tress Bonavenfs c ousin Carol 
is pursued by three suitors. 
Venture and Rider, whom toe 
doesn’t take seriously (though 
Venture writes her a splendid 
poem that she misuses dis- 
gracefully), and Fairfield, 
whom she takes seriously 
enough to dispense with in a 
scene- formal renunciation 
thatlooks-forward Jtn Restora- 
tion manners. Meanwhile the 
unUkeable Trier has intro- 
duced his Julietta to the lech- 
erous Lord Bouvile as a “lady 
of pleasure," as if to test her 
fidelity to himself. - 

The Lacy s’ company Is 
joined by a bearded stranger 
whom they humiliate by mak- 
ing him dance is a set unfa- 
miliar to Wm, an insult that bo 
rankles with him that later, 
when they are all In Hyde 
Park for the races, he chal- 
lenges Lacy to a dud to the 
sound of the bagpipes. 

These three stories are pur- 
sued to thah* ends through a 
series of excellently comic or 
alarming scenes that include 
as detailed a seduction (Bon- 
vile’s of Julietta) as a comedy 
may offer. The conclusions are 
in each case the most probably 
Improbable - Carol and Fair- 
field are reconciled, Julietta 
rightly prefers Bon vile to 
Trier, and the bearded 
stranger, having turned up in 
a further, even more impene- 
trable, disguise, reveals him- 
self clean-shaven nwd tn Ser- 
vice Dress uniform as Mistress 


toe fondly at the once-a-monih 
teatime he has instituted to 
assuage Ids radical instincts. 
He is incapable of being any- 
thing but compulsively ele- 
gant, and perhaps the ship- 
wrecked Lord Loam is entitled 
to be slightly at sea for the 
duration. The democratic habit 
is deplored by the butler Crich- 
ton whom Fox hugs ecstati- 
cally to his unyielding bosom 
and impenetrable into natio n s . 
The lips pucker and sneer, 
then catapult forth their dis- 
may at any sign of equality. As 
the son of a butler and a lady's 
maid , the distinctions are 
part of a hierarchy he energeti- 
cally enforces below stairs. 

Aristotle justified slavery on 
the grounds that some men 
were bom with servile natures. 
As Max Beerbohm pointed out, 
this play puts an opposing 
view of environmental condi- 
tioning. But Fox, in the Jeeves- 
ian maimer. Is superior 
throughout, bearing his grati- 
tude for silly-ass epigrams 
patronising Insults with a 
slow-motion, inverted hauteur. 
Once the company is ship- 
wrecked on the island, he 
sheds his past identity like a 
skin but refers his domestic 
value to a regal past He. 

The play was severely dis- 
torted in a 1960s musical, Our 
Man Crichton by Herbert 
Kretzmer and David Lee, to 
concentrate on Crichton and 
toe Tweeny maid. But the poi- 
gnancy of an impossible 
romance across toe bar- 
rier is what makes the play 
remarkable and Into it Barrie 
pours all his mischi evous 
yearning and frustration. 


Niamh Cusack's Lady Mary 
will live with emotional lies 
and regret all her life. Once toe 
rescue lias arrived and the 
King of Babylon hag lost Mr 
C hristian slave, the old order 
crowds in, led in the last act by 
Margaret Courtenay’s imperi- 
ously inquisitive dowager. 

For loss of innocence and 
spontaneity you can read sex- 
ual aridity. The Haymarket 
production finally ducks the 

rhaltewg a of really Tnalrinp frhfa 

play work for today, as it so 
easily could. At least you can 
eufoy the beautiful structure of 
four perfectly contrived acts. 
Hayden Griffin's design of 
handsome Mayfair interior and 

Pacific dianpe at bo ulder end 

fern takes a leaf out of John 
Napier’s for toe RSC Peter Pan, 
and Matthew Scott’s entr’acte 
String music is an enchanting 
mock Edwardian pot ponrri of 
drowsin ess and brisk etiquette 
with hints of Elgar ana Eric 

Coates. 

At root, the play is really 
about the politics erf class, and 
toe most devious manipulative 
specimen of the game is offered 
by Edward Tudor-Pole (for- 
merly Tenpole Tudor of the 
Sex Pistols, and a dangerously 
threatening guide down Jim 
Cartwright's Road) whose 
rfiinlftSR wittering?* have by the 
end resulted in a well-re- 
viewed, heavily laundered 
account of the distant sojourn 
putting everyone else firmly In 
their place «nd Mmagif on an 
undeserved heroic pedestal. 



Michael Coveney Harrison and Edward Fox 



Lyons Opera Orchestra 


Fiona Shaw in Hyde Park 

Bonavenfs long-absent hus- 
band. Mistress Bona vent 
throws her Lacy over at once 
and returns happily to her old 
love. 

Barry Kyle has chosen to 
direct this in costumes sug- 
gesting an earlier time to the 
present century, and has 
placed toe young folk into a 
kind of Du Maurier artistic set 
that distinguishes them neatly 
from Bon vile’s superior man- 
ners. Everything is illumi- 
nated by the use of telling 
detail, such as the tlctac at the 
Hyde Park races. The initial 
scene, where the men are dis- 
cussing their women, is played 
in a studio and the women 
ingeniously represented by 
their portraits. 

In an excellent company, 
Fiona Shaw’s Carol and Alex 
Jennings's Fairfield stand out 
as a kind erf Beatrice and Bene- 


dict that would be even better 
if Mr Jennings, so good to his 
quieter moments, would play, 
bis higher emotions in a lower' 
key. The Pit is not Stratford’s 
Swan. John Carlisle gives a 
fine representation of aristo- 
cratic lechery. 

Two players are changed 
from the Stratford cast - Kate 
Llttlewood is the marrying 
Mistress Bonavent and Greg- 
ory Doran as Rider is the first 
of the young men to produce 
an unexpected sword from, 
under his 20th-century kit.. 
Gerard Howland's designs 
iwclndt* an instantaneous Hyde 1 
Park, and there is music by 
Jeremy Sams in toe mannw of 
tiie English composers of the 
beginning of this century. The- 
whole evening is a joy. 


B-A-Young 


Albert Hafi 

As a pendant to Sunday's Prom 
performance of FeUias et Mitt- 
sonde, the orchestra of the 
Opdra de Lyon under John 
Eliot Gardiner gave the foRow- 
ing evening a concert of works 
by Bizet, Faurfe, Ravel and Ber- 
lioz. This was a programme of 
music by Frenchmen from toe 
Smith, music of candour and 
clarity, and it was played by a 
French orchestra from the 
South in exactly that spirit 
Founded in 1983, toe Opdra de 
Lyon band was hand-picked by 
Gardiner, who has developed ft 
into a notably fresh and 
responsive instrument. The 
youthfulness of most of the 
players seems mirrored in the 
orchestra’s corporate sound- 
identity. 

In the suite from Bizet’s 
L'Arlisienne music, played here 
in the original theatre-band 
scoring, the airy acuteness of 
solo melodies and - the springy 
rhythms bore this out at the 
same time putting one in mind 
of this conductor’s incompara- 
ble mastery of Rameau. The 
four numbers from Faurd’s Pel- 
leas Suite were of ideal poise - 
in such performances tbe sub- 
tlety and suggestiveness of 
Faure's invention earns this a 
place among the great theatre- 
music scores. 

It was only in the intelli- 
gently delivered account of 
Berlioz’s Harold in Italy, after 
the interval, with Zoltan Toth 
(the orchestra’s first viola) as a 
sensitive but too reticent solo- 
ist. that one began to notice 
any lack of the higher degrees 
of refinement in orchestral tim- 
bre-combination. In the "Brig- 
ands’ Orgy” finale, Gardiner 
showed an unfamiliar rhyth- 
mic cautiousness that would 
have been wholly unexpected if 
a similar weakness had not 
been evident in the perfor- 
mance of Ravel's Left-hand 
Concerto before the interval. 

The pianist, Francois-Rend 
Duchable, was elegant, accu- 
rate, dry; there is a native-. 


French tradition for viewing 
Ravel’s music with studied 
detachment, and it is an hon- 
ourable one, but here some- 
what too studiously invoked. 
This was altogether a tidy and 
musicianly reading, but the 
dark hues and baleful energies- 
of Ravel's fantasy were insuffi- 
ciently remarked in it 
* * * 

Later on Monday evening the 
Proms decamped to toe Ken- 
sington Town Hall for a 
music-theatre event by Lon- 
tan o. Hearing Judith Weir's 
The Consolations of Scholarship 
(1985) in the retrospective light 
shed by her outs tanding ly suc- 
cessful opera A Night at the 
Chinese Opera (1986) wa s a fas- 
cinating mid instructive experi- 
ence. The earlier work, for 
female reciter-singer and 
orchestra, bases itself on the 
same Chinese raw material, 
and appears to propose witty, 
compact dramatic ideas and 
possibilities later to be fulfilled 
with such remarkable skill 

Weir is an original, and toe 
British music scene is immea- 
surably toe richer for her exis- 
tence. Under Odaline de la 
Martinez the playing was uni- 
formly loud and unvaried, the 
reciting by Linda Hirst more- 
appealing than the singing. It 
was an unwise idea to follow 
this with a revival of Berio's 
Recital I (1972), toe showpiece 
written to combine all of Cathy 
Berberian's multifarious tal- 
ents 

Miss Hirst’s English-rose per- 
sonality was not well accom- 
modated in the aging prima 
donna role, and her voice in. 
current estate was uncomfort- 
able to listen to. After 20 min- 
utes 1 crept out of the halt. 
Redial I was a rum confection, 
even when Berberian per- 
formed it, and, without her, it 
sank on this occasion into 
squirm-making embarrass- 
ment 


Max Loppert 
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Too Ctawr By OaU (Old VW. A 

W iriiiy pm ijnfHm by WrH . 

aid June* at O# - iky ’8 Diary of 
a Scoundrel in an old Rodney AcWand 
wentiao. with remarkable Expression- 
ist designs by Richard Hudson and 
a brilliant central performance by 
newcomer Alex JeorrtngSL Until 
August 13. (B287616, credit card book- 

In giiKI 1871) 

Easy VlrtoB (Ganicki. Transfer of 
Kings Head revival of early Nod 
Coward, same period bat lesser eln- 
tage than Hay Fever, bat worth see- 

tn®.(S79HI07J. 

South Pwiftc CPrince of Wales). Avar- 
age, traditional revival of the great 
Rodgers and 

with Gamma Craven fuflmg to wash 
the baritonal Smile Bekoart cm. of 
her hair. (83859893. 

The Phantom of the Qpe» (Her Mafef- 
ty*s). Spectacular, emotionally nour- 
ishing new musical by Andrew Lloyd 
Webber, (bsb 2344. credit cards 37S 
SI31 /WO 7200). 

Follies (Shaftesbury). Eartha Ett 
and MDhoentManm. now decorate 
MSite OdtranTa itnmg revivaJ of Son- 
dheim's 1971 musical in which poi- 
soned marriages nearly onde rmiftfr 
an old burlesque reunion in a doomed 
theatre. <3tt9 5SS®i 

Hapgood (AMwych). New Tom Stop- 
pard mires espionage, romance and 
higher physics. JNicizy Kendal is 
the eponymous intefilgenoe agent. 
Roger Rees and Nigel Hawthorne 
Id support. (B36WW, credit 

cards 3796838). 

if , f - -■ 

MDktraRQl 

Amsterdam. StaiWacfaouwtairg. rt>e 
Fw gtWh Jtpwdrim p Theatre af AmatB> 

■lam in Agnes of God by John Fid* 

, mater, directed by Bryw Pederson. 
Thur. (2423 UJ. 


N«w York 

Cat* (Winter Garden). Still a sefl-out. 
Trevor Nunn’s production of T.&. 
Kllot’s children s poetry set to music 
jn visually startling and cbareographl- 
c4Dy fehne. CZ39 6282). 

A Chorus line (Shabert). The longest- 
running w»nn<>*ni in ft* PS not 
only supported Joseph Popp’s PubUc 
‘□water tor eight years but also 
updated the musical genre with its 
backstay story in which the songs 
are used as auditions rather than 

MWltfllYIMI (BQ 6200). 

Lee lOefaabtM (Broadway). Led by 

Cohn WUldnson, repeating Us West 
End role as Jean Vaijaan, the m ag rtfl - 
cent spectacle of Victor Hugo's majes- 
tic sweep of history putting brings 
to Broadway lessons in pageantry 
and drama. <259 6200). 

Starlight Express (Gershwin). Those 
who saw the original at the Victoria 
ta London will barely recognise its 
US Incarnation: the skates do not 
have to go the whole theatre 
but do get good exercise on the 
g pr ucea -up stage with new bridges 
wut iwitriwiH scenery to tUafnw* 
from the hackneyed pig) music and 
trumped-up. silly pint. (588 6S10). 

Me and My Girl Otojtrfs). Even if 
the pin* cm lwwfai mh wlw y of 
Pygmalion, this is no classic; with 
forgettable songs and dated leaden- 
ness m a stage ftiB of charetters. It 
has nevertheless proved to ba a dura- 
hle Broadway bit. (94? 0033). 

It Butterfly, (Eugene OTUefU): Ttaa 
JSggsorpriseTaoaywlnnerisasome* 
what prwentkuts and obvious medita- 
tion on Ihfi true story of the French 
diplomat whose long-time mistress 
was a Tnate Chinese spy, (MB 0220) 

Speed-the-Ptew. (Royale): David 
Mamet applies his bftmg sarcasm 
and ear 6r the exaggerations of Amer- 
ican language to Hollywood in this 
screamingly fanny and wsll -plotteri 
expose d tbe film industry. (239 6200). 


Str anger Here Myself. (PubUc): 
Angelina Rome performs two decades 
of Kurt Weill ’ n songs in a one- woman 
show covering the composer's careers 
in Berlin, Park and New York. 
(598-7100). 


Washington 

Las Mlafaables (Kennedy Center 
Opera House). The touring company 
of the international hit of last season 
brings to Washington the historical 
sweep of Victor Hugo, set to music 
and an Inst sten t conte mporar y beat. 
Ends Oct 15. (254 3770). 

Sleuth. (Elsenhower): Stacy Keach 
rod Maxwell Caulfield star in tha 
mystery pitting a mystery writer 
against a mild-mannered travel agent 
whot stolen his wife’s affections. 

(254 3879). 


Tokyo 

Comet Messenger -Segfirled. Parthe- 
non (open ate theatre) Tama. (496 
1051) Described as a “kinetic theatrical 
fantasy on the evolution of man and 
his dream of night”, tht« production 
by Japan's liveliest experimental 

irrv mp V iirrm no V iimlngha [ returns 

to Tokyo following performances at 
tha first New York International Festi- 
val of the Arts. Based in part on Wag^ 
dot’s Ring cycle, tha play features 
three sisters called Val, Ky and Ble -as 
wen as Galileo. Tom Sawyer. Nostra- 
damus, a coriacanth and Godl Ends 
AngUSt 14.(496 1051). 

Yerma (China Safest Theatre). 

Nuria Espert in Federico Garda 
Lorca's poetic tragedy of a woman 
cursed by Infertility. Vidor Garda's 
famous production, with Its giant 
trampoline suggesting a womb, made 
a huge Im p re ss ion more than a decade 
ago, but might now seem somewhat 
dated. However, Kspert is undoubtedly 
one of the world's greatest actresses. 
(In Spanish). Ends August 11. (535 
0555). 


FESTIVAL HALL 

In tbe closing week of its 
summer season, London Festi- 
val Ballet revives one of its 
best productions. Peter Schan- 
fuss’ version of Bouroon vine’s 
early masterpiece is scrupu- 
lous in respecting tradition, 
while expanding or restoring 
certain incidents in order to 
plump out toe dance action. 

There results a view of this 
Romantic tragedy which 
encourages its casts to make 
the most of the adorable arti- 
fices of the period, to be ethe- 
real, quaintly Hibernian, or as 
the occasion permits, exul- 
tantly evfl. So it proved last 
night whoa Andria Hall was 
the sylph, Patrick Armand her 
James, Mels Bjorn Larsen the 
witch, Madge, with a strong 
supporting cast erf lads, lasses, 
ana wisps af mist posing as 
mountain sprites. 

Miss Hall is a decorous 
sylphide. Not for her the pinna- 
cles of the role* in joy or suffer- 
ing or delicious caprices of 
dance. Here is an honest, bal- 
anced account, and one which - 
on the evening when she 
throws dramatic caution to the 
winds and bares the sylph’s, 
soul - could be outstanding. 

There is no reserve about M. 
Armand’s James. He gives an 
ardent portrait of the young 
crofter, vivid in emotion as in 
dance, bounding through his 
variations with an electric 
response to rhythm and cho- 
reographic shape. Jameses are 
of two kinds; nobly reserved 


antf distraught, or passionate 
and mercurial in movement 
M. Armand is of the latter 
type, and he shapes tbe ballet 
with a fine edge of psychic and 
physical daring to his interpre- 
tation. The fevers of the origi- 
nal tale are there for us to see. 
Tom in his feelings about the 
sylphide, drawn to her yet 
fighting her attractions in the 
first act, M. Armand is authen- 
tically the hero imagined by 
the 1830s, and believable. 

About Niels Bjorn Larsen’s 
Madge, it suffices to say that 
this gmtngnt Danish artist con- 
tinues to explore and develop a 
role he has already made 
unforgettably his own. Tiny 
touches in the relationship 
with Gum; what seem to me 
fresh aspects of the witch’s 
malice as toe fondles the poi- 
soned scarf,* these suggest a 
continuing quest for insights 
into character. But this has 
ever been the sign of the Dan- 
ish Ballet’s grandest perform- 
ers, of whom Mr Larsen is one. 

t record that the production 
had its rough and ready 
moments last night, not least 
in the management’s decision 
to show us an old-fashioned 
pea-souper to introduce (and 
subsequently hide) the 
witches' scene. But it was on 
all other counts, an honourable 
and committed view of a bal- 
letic masterpiece. 


Clement Crisp 
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Ceasefire in 
the Gulf 


know that the outward, visible 


THERE IS one outstanding 
reason why the ceasefire in the 
Iran-Iraq conflict should be 
welcomed by the inte rnationa l 
community, apart from the 
obvious one that it puts an end 
to an 8-year-long war which 
has cost the lives of 2m people 
and destabilised a whole 
region. The end to the hostili- 
ties which. It is hoped, will 
eventually lead to a lasting set- 
tlement, has been achieved as 
a result of a new-found consen- 
sus among the permanent 
members of the United Nations 
Security Council, particularly 
the US and the Soviet Union. 
Even more thaw the Soviet mil- 
itary withdrawal hunt Afghan- 
istan. the Gulf ceasefire has 
demonstrated that the most 
intractable regional problems 
are soluble once Washington 
and Moscow agree on a com- 
mon objective and the means 
to achieve it 


it has been assigned It will 
have to patrol a 740-mile front, 
face two opposing armies 
imhnp^ with a quite unusual 
degree of hate for each other, 
and deal with irregular forces, 
such as Kurds, Iranian dissi- 
dents supported by Baghdad 
and Iranian-backed Iraqi fun- 
damentalists opposed to Presi- 
dent Saddam Hussein. 


It was international pres- 
sure, exemplified by the unani- 
mous stance of the UN Secu- 
rity Council, which finally 
forced Iraq to drop its insis- 
tence that direct talks between 
the belligerents should precede 
a cease-fire. If, as a conse- 
quence, the role of the UN and 
its tireless Secretary-General, 
Mr Perez de Cuellar, appear to 
have been enhanced, that is 
mainly due to the strength of 
the support that the major 
powers have given to his 

ppantMmalrtng rifnrta. 

Hostility 

Mr Perez de Cuellar will 
sorely need a continuation of 
that international solidarity for 
his peace-keeping operations in 
Iran and Iraq. The Reagan 
Administration, In particular, 
has, until very lately, shown a 
hostility to the UN, which has 
been reflected in Its financial 
contributions. Responsible for 
SS per cent of the funding o£ 
the UN, Washington is pres- 
ently in arrears to its regular 
budget to the tune of more 
than dollars 460m and by 
another dollars 7Dm for special 
peace-keeping activities. 

The time baa come far the 
US to rectify a situation which 
is faring the UN with insol- 
vency by the end of this year. 
As it is. the new SSOetrong UN 
Iran-Iraq Military Observer 
Group (UNUMOG). which will 
monitor the truce, seems inad- 
equate even for the limited job 


Will-power 

Just to prevent fighting from 
breaking out again will be diffi- 
cult enough- The solution to 
more fundamental problems 
will be a Herculean task for Mr 
Perez de Cuellar, given the cli- 
mate of deep mutual hostility 
and distrust between Iran and 
Iraq. For the two sides even to 
talk to each other face-to-face, 
five days after the coming Into 
effect of the cease-fire on 
August 20, will require great 
will-power and self-control. 
They will then have to deal 
with a number of basic dis- 
agreements between them, any 
one of which could be used as 
a pretext for a resumption of 
hostilities. 

Among the main stumbling- 
blocks are troop withdrawals 
to mutually agreed borders, 
rirny these are themselves in 
dispute. At the beginning of 
the war in 1980, President Sad- 
dam Hussein tore up the 1975 
treaty which established the 
border running down the cen- 
tre of the strategic Shatt al- 
Arab waterway. For Iraq, the 
Shatt is the only direct outlet 
to the Gulf from the port city 
of Basra, but Iran will also 
insist on guaranteed access to 
the Gulf via this waterway. 
The exchange of prisoners 
promises to be another thorny 
issue. 

Nor is it possible to conceive 
at the moment that either 
Baghdad or Tehran would ever 
accept an adverse verdict from 
the impartial inquiry into 
which side started the war, 
which is to be set qp under the 
UN’s resolution 598. 

Mr Peres de Cuellar needs 
more than normal negotiating 
skills if he is to mediate effec- 
tively between two such radS-' 
cally opposed nations. To stand 
the sli ghtes t chance of success 
he must be assured, not only of 
the moral backing of the super- 
powers and the other members 
of the Security Council, but of 
their active diplomatic and 
material support. 


Subsidies for 
small firms 


THE THATCHER Government meat” costs: 44 per cent of par- 
la sceptical of the merits of ticdpants would have set up 

new businesses anyway and 


public-sector intervention in 
the economy. So it should not 
be too surprised that its policy 
of greatly increasing assistan c e 
for small firms has been only a 
limited success. According to a 
National Audit Office analysis 
published yesterday, 43 per 
cent of businesses supported 


A happiness ami achievement often 
only appear when in reality 
. everything is already starting to go 
downhill again. These outer signs take 
tone to arrive - hke the tight of a star 
which shines most brightly when it is 
on the way to being extinguished - or 
maybe has already gone out* 

Mr Martin Bangs mann, the Bonn 
Economics Minister, likes to quote 
these lines trow Thomas M a nn ’s 
novel Buddenbrooks - the story of a 
well-to-do north German family 

caught in genteel decline - to Illus- 
trate what might be happening to the 
West German economy. 

The literary extracts are jost part of 
the ammuni tion which has been 
hurled Into the fray during a charac- 
teristically intense West German 
debate this year on the country’s 
industrial future. 

Focused on the catch-phrase Indus- 
triesumdort Deutschland - Germany 
as an industrial base - a bewildering 
variety of fact and rhetoric has been 
saved up to try to answer some wor- 
rying questions about fading dyna- 
mism in western Europe's largest 
economy. 

In spite of - and partly because of 
- its evident prosperity, the Federal 
Republic may now permanently face 
economic growth well below the aver- 
age of its trading partners. The coun- 
try has so for shown reluctance to 
adapt an economic and social struc- 
ture which served it well during the 
“miracle" post-war recovery in the 
1950s and 1960s, but may be less 
suited for the more , complex and com- 
pe ti ti v e world of the 1990s. 

The Organisation for Economic Co- 
operation and Development (OECD) 
suggested in July that the country 
could be entering a “vicious circle” of 
sluggish investment and job creation, 
where low growth feeds on itself. 

Deregulation and tax cuts in the US 
and Britain have unleashed a flood of 
well-broadcast concern from West 
German industrialists. They claim 
that the Federal Republic’s high cor- 
porate taxes and labour costs, as well 
as the Bonn Coalition-Government's 
inability to speed up deregulation and 
cut subsidies, are damag in g ^ coun- 
try’s manufacturing competitiveness. 

In reality, the west German busi- 
ness community is as responsible as 
anyone for the economic rigidities. 
Industry-wide wage bargaining; and 
agreements between Government, 
employers and employee representa- 
tives in fields ranging from social 
security to subsidies for coal-mining 
and the railways have created both 
stability and inflexibility. 

However, the latest outbreak of 
business anxiety Imhh been stimulated 
by the EC’s pb™ to create a genuine 
internal market from the end of 1962. 
The gradual removal of borders would 
lay West Germany open to the risk of 
Investment and workers migrating to 
cheaper and less regulated production 
sites in the EC - a trend already seen 
in some highly competitive areas such 
as car components. 

West Goman trade unions see the 
industrialists' protests, with some jus- 
tification, as part of a well-orches- 
trated campaign to keep down wage 
costs. Since the centre-right coalition 
led by Chancellor Helmut Kohl and 
his Christian Democrats came to 
power in 1982, real wage rises have 
been very restr a ine d - about 1 per > 
cent a year an average - and corpo- 
rate profits have risen sharply. 

The unions also suspect that 
employers are using the competitive, j 
ness campaign to prepare for fresh job 
reductions in key areas like the car < 
Industry. Volkswagen and Opel have i 
already announced big job cuts and j 
rationalisation drives this summer, i 
while Daimler-Benz, the country’s « 
largest company, may follow suit in j 
response to a large fall in car orders j 
this year. 



rate industry rose in real terais by3 


The slow man 
of Europe 


Any of thn consensus- 

based West German approach to 
industry must also take account of its 
nmimitit fd Strengths — hmlmMng file 
country's widely-hailed job training 
system, the positive aspects of Gov- 
ernment-industry links especially at 
the regional level, and the new entre- 
preneurs who, despite all the impedi- 
ments, have been able to grow up and 
prosper in the past few years. 

All the same, the Bonn Government 
has now served notice that at least 
parts of the system need to be 
changed, a has made a start an dene- 
gulatum of the telecommunications 
sector. B Is trying to push through — 
n gaiTMt heavy opposition from trade 
unions and retail groups - a bfll to 
allow shops to open longer one day a 
week. Ana it will be devoting much 
parliamentary time to attempts to 
achieve a thorough reform of the 
country’s costly health and pensions 
schemes, which are an important fac- 
tor in driving up overall labour costs 
to file second highest in the world 
(after Switzerland). 

Mr Kohl has a ls o go ne some way 

jilWMi tip mnTHfying critics In thy R iuv . 
desverband der Deutschen Industrie 
(BDQ, the industry confederation, by 
proclaiming that cuts in business 
taxes will be a priority for the first 
part of the next legislative period - 
provided he wins the 1990 ejection. 

But top BDI officials admit that the 
debate over competitiveness has 
threatened to become counter-produc- 
tive Ire focusing the attention of for- 
eign Investors on West Germany’s 
deficiencies- And, on one level, it 
seems tike a typical piece of exagger- 
ated West German self-analysis. 

A similar debate over allegedly foil- 


ing competitiveness raged at the exports is partly a sign that thcr 
beginning of the 1960s when, for three domestic economy has lost steam, 
years (between 1979 and 1981), the In spite of a rally in consumer 
Federal Republic chalked up an tmao- demand over the past two years, 
customed current account deficit, caused above all by the effect on 
Since then, the country has returned spending power of the renewed rise in 
to massive curre nt account surplus, the D-Mark and the collapse in oil 
The surplus - a record DM 89m prices, the co untry has not found a 
(£26.7bn) in 1986, dropptag sKghtly in way of channelling its huge excess of 
D-Mark toms to DM Slbn (£276bn) domestic private savings Into produo- 
last year - is likely to recede again five Investment, 
only marginally this year as a result. Last year, effectively more than 
of the unexpected resilience of half t he savings o f privateho aseholrirf 
~ were transferred into capital exports 

The latest outbnak of 

business anxiety has mamt has lost the confiden ce cf a size- 

been stimulated by ttaAKSKStfS 

the EC’s plans to create basic unb a l a n ces. 

** *«“*«■ Bennigsen-Ffirder, 
21 genuine mueruiu chairman of- energy conglomerate 

marlfpf from 1099 Veto and a member of the Christian 

mantel ITOm Democrats, is an eminence grise of the 

. fcifhmtria l <w bililishinwnt Ba aa yn mfc. 

[parts, aided by the sharp weaken- tingly, “the Social Democratic Party 
g of the D-Mark from its high at the does not understand anything about 
id of 1987. money. The Christian Democratic 

Although West Germany has done-' T Tnfo n does n ot understand 'anything 


exports, eSded by the sharp weaken- 
ing of the D-Mark from Us high at the 
end of 1987. 


less well than the US and Japan in 
growth areas like office automation 
and communications technology, 
there has been no evident fell in tech- 
nological competitiveness in the cam- 
tal good sectors which form the main- 
stay of its exports. 

Significantly, West Germany's 
share of the EC market - which 
accounted for nearly 53 per cent of Us 
total exports last year - has been 
gro win g. West Ger ma ny ’ s EG exports 
made up 28 per cent of total intra-EC 
trade last year against 27 per cent in 
1980-SL 

However, the strong performance of 


half of the firms created 
merely displaced existing busi- 
nesses. 

Similar strictures apply to 
the Loan Guarantee Scheme. 
Looked at in isolation, it 
appears to work quite well as a 
small-scale job creation mecha- 


about money.” He adds that the SPD 
te at least aware of its ignorance. 

Mr Hans-Peter FrflhUch, of the 
institnt der Deutschen WirtschafL an 
economic research organisation close 
to the BDI, says that ministers “stm- 
ply pay lip-service to liberal ideas - 
they have no comprehensive eco- 
nomic policy.” West Germany's huge 
current account surpluses are “unfor- 
tunate”, be says. "ITris removes pres- 
sure an the politicians to revitalise 
file economy.” 

Investment rimgMmsss underlines 
that no revitalisation is in sight. 
Gfcoss fixed asset -investment -by pr^ 


SE m oj 

a - wider definition, growth of 
asset formation by the overall bast- 
ness sector has slowed drasticauy 
from an average rate of jp 0 * 6 
tfinn 3 L 5 per cent in 1965-78 to LSPCT 
cent in 19^88. Above all, this reflects 
a big drop in construction investment. 
Investment by the public sector has 
also slowed sharply since 1975. 

The. OECD links this investment 
weakness to that feet that there are 
now many more industries where 
potential' output is falling, five out® 
a total of 33 industry sectors feu into 
this category in the pre-1973 period; 17 
did so in 187986. . 

At fly* time, direct toWSODBttt 
fltepad - fa q» risen sharply durin g the 
past few years. According to figures 

' from the Bundesbank, It has needy 
doubled from DM 9bn between 3982-84 
to an average of DM 171m a year dm?- 
lug the last three years. _ . 

This increase partly reflects ef forts , 
particularly by the chemicals co mpa- 
nies to raise international market 
share, especially in the US. But the 
foreign spending boom also reflects 
less attr ac tiv e conditions at h ome. 
Foreign companies’ new investments 
in W est Germany over the two 3-year 
periods have fallen slightly to an 
average at DM 2J5ba from DM 2.71m. 

Significantly, a. contraction in 
domestic fixed asset formation by 
manufacturing and construction has 
coincided with expansion in the pri- 
vate service sector, where employ- 
ment has been increasing. But ser- 
vices growth would have been much 
'higher IT the Government font been 
more adve ntu rou s in cutting regula- 
tions and red tape. 

West Germany's investment weak- 
ness is linked, both directly and indi- 
rectly, to . its demographic problems. 
Falling rimmimi for schools, homes. 
«tri nubhc service buildlnas has had. 
and will have, a particular effect an. 
the construction industry. 

Birth rates are falling in most 
industrialised countries. But the fall 
in West Germany’s population started 
earlier fin 1978) and is projected tofatt 
farther (down about 26 per cent dur- 
ing the next half-century) than in any 
other OECD member. 

By the year 2030, the proportion of 
the West German population aged 65 
and over, which was 94 per cent in 
1950 and l&5 per cent in 1980, is proj- 
ected to rise to 2&8 per cent — tire 
highest of any OECD, member apart 
from Switzerland. ' 

Provided .imbalances .tn the pra- 
tfall* and'Sotddl sectaity system can 
he corrected, and tire country makes 
other efforts to adapt - above all by 
raising produc tivi ty — the dedhring 
population does not necessarily give 
west Germany a large handicap. 

In view of fatting expenditure an 
education family benefits, the 
OECD even predicts that West Ger- 
many win be one of fire few OECD 
countries where total aodal security 
spending win fall in real terms up.to 
toe year 2040. 

■ The population trend will also pos- 
ribiy give West Germany . a natural 
rentier rale as a capital e x porter. But 
the c ount ry will orny surmount these 
demographic obstacles if it recovers 
tfw dynamism which at fire moment 
seems to be lacking. 

The problem is that, over the long 
term, as Mr Wolfgang Schaeuble, a 
top official in the Chancellor's Office, 
pointed out earlier this summer. West 
Germany win age not only quantita- 
tively but also psychologically. 

“Old people tend towards caution, 
and tear, are afraid about losing 
firing, hesitate to take riskB, and are 
necessarily more concerned with 
themselves." He added that these 
characteristics could already be 
observed across West German society. 
Further articles in this series will 
appear over, thenext few weeks. 


by the Enterprise Allowance nlsro: employment in a sample 


Scheme have failed within 
three years, while 42 per cent 
of loans extended under the 
Loan Guarantee Scheme have 
been the subject of default. 

Schemes of this sort were 
introduced In the early 1980s as 
much for political as economic 
reasons. The Government 
wanted to be semi to be doing 
something about unemploy- 
ment, which was then rising 
very rapidly, inexpensive mea- 
sures to boost enterprise fitted 
the bill nicely. High failure 
rates were anticipated, but 
arguably not as high as have 
been experienced. The Loan 
Guarantee Scheme, for exam- 
ple, was expected to be self-fin- 
ancing, yet it has consistently 
lost money as called guaran- 
tees have outstripped repay- 
ments. 

The problem seems to lie 
partly in the design of tire pro- 
grammes. An unemployed per- 
son who wants to start a busi- 
ness can get a weekly 
allowance of £40 under the 
Enterprise Allowance Sch em e - 
with very few questions asked. 
Virtually no training is 
required: would-be entrepre- 
neurs are put through one-day 
•“business awareness 1 * sessions 
and then allowed to get on 
with it There is no viability 
test and «ily activities, such as 
pornography, which ar e de arly 
nwtnited to public funding, are 
ruled out. This does not pre- 
vent the taxpayer supporting 
many extremely marginal 
activities, such as tasking. 

The scheme, which has 
attracted more than 300,000 
entrants, has been afitirly 
effective means of reducing the 
hpa dHpg unemployment total. 
But its broader value is q ues- 
tionable. The audit office notes 
that 4 per cent of the firms 
created through the. scheme 
are responsible for 60 per cent 
of all the ne w jobs. This sug- 
gestsfhat the relief is poorly 
targeted. There are alto serious 

"deadweight* and "displace- 


of “survivor” firms more than 
doubled after receipt of the 
scheme loan. But it fails in its 
objective of only providing 
cash to Anns that could not 
raise it through more conven- 
tional channels. It appears that 
no more than 50 per cent of the 
loans reach the target firms - 
in other words those that 
really could not borrow else- 


The audit office, which is 
independent of the govern- 
ment, concludes that consider- 
ably improved value for money 
could be achieved if “support 
were more closely targetted to 
those most likely to benefit”. 
And it Is particularly critical of 
the lack erf viability testing and 

training associated with Enter- 
prise Allowance Scheme. Mr 
Norman Fowler, the Employ- 
ment Secretary, should heed 
these criticisms. It is surely 
quite unrealistic to suppose 
that the average unemployed 
per s o n can be transformed into 
an effective entrepreneur in a 
one day "awareness” session. 
Many recipients of the £40 
allowance are probably not 


would do better learning skills 
that would make them employ- 
able by larger, viable busi- 


Indeed. an integration of toe 
Enterprise Allowance Scheme 
and the new Employment 
Training programme might be 
beneficial. The entrepreneur- 
ship subsidy could be made 
available only to those who 
have first acquired suitable 
skills through, say, a six 
month training programme. 
That would lower the failure 
rate and weed out applicants 
who had not thought through 
the complexities of creating a 

new firm. With the rate of | 

unemployment still falling rap- j 

idly, the Government can 
afford to worry fess about man- 
ipulating the jobless figures 
and more about improving the 
quality of all forms of training. 


Prize stink 
at NatWest 

■ Alan Jones, who runs the 

gnrnm er rrhal hanking wpnrfrps 

at NatWest Bank, knows what 
it Is to be in a cloud erf hornets. 

Hiving to encourage the 
bank’s UK staff to came np 
with new ideas for Transmis- 
sion Data Capture (TDQ, he 
organised a quiz with first 
prize of a two-week holiday 
in the Canary Islands, and sev- 
eral more holidays in Jersey 
for runners-up. 

If TDC means nothing to 
you. it meant just as little to 
the vast majority of NatWesfs 
staff. Jones was besieged by 
angry would-be Canary-goers 
who complained that TDC was 
such an esoteric subject that 
they did not stand a chance 
of winning a trip to the sun. 

Their fury bailed over into 
the correspondence columns 
of the staff magazine Bank- 
ground yesterday. Typical was 
a letter from a bank officer 
in Manchester who said: “We 
are always being reminded 
that we are a team, but after 
seeing such a one-sided compe- 
tition as this we very much 
doubt it" Another correspon- 
dent suggested that Joses plan 
more competitions around 
such refined subjects as com- 
puter input forms or dumge8 
in tax codes. 

But Jones refuses to be 
downhearted. His competition 
produced many bright ideas, 
he says. As for the tough ques- 
tions which people complained 
of/ “the answers were readily 
available, partfouiariy from 
Book G of the bank’s Book of 
Instructions." So there. 


Achtung Art 

■ West Germany is fed up with 
its international image of 
paunchy, middle-aged, 
hsm. The country's official 
contribution to the cultural 
programme of the Seoul Olym- 
plcsis a DM4m disco, currently 
under construction in the 
city’s Ankara Square. 

This however is no ordinal? 


Observer 


disco, ft Is an *arf disco, the 
product of a group of leading 
young architects, lighting 
designers, artists and must 
rians- And if you were think- 
ing of popping in for a quick 
bop, forget it. 

According to the press 
release: “The disco Is an artifi- 
cial organism which will draw 
the visitor irresistibly frntn a 
vortex. Free-floating signs, 
symbols, pictures, shapes, 
sounds and information will 
- create a pulsating stream of 
events, a continually changing 
himnwrinp CoQUetry. wr HfiHal - 

ity and ecstasy; fids disco was 
not de si gned to impart chimsy 
content or statement — impon- 
derability versus didactic man- 
ner. ft is the Art Disco’s inten- 
tion to take jnvenfle vital 
consciousness to its limits." 

The Goethe Institute, which 
is in charge of the disco, is 
more used to providing the 
Koreans wifh chamber orches- 
tras, but claims to be very 

excited by the project What 
the rest of the world will make 
of its “improvisations! possibil- 
ities* remains to be seen. 


Marisa’s heirs 

■ Can thp succession to toe 
late Maiisa BeUisarfo as man- 
aging director of It aft el, 

Italian state-owned telecommu- 
nications company, be derided 
purely an managerial merit, 
or most politics prevail? 

Two powerful Italians will 
be pondering iheir almost cer- 
tainly confllritog tactics In 
their holiday retreats this week 
- Romano Prodi as he bicycles 



ifaftmfag to Bulldog Drmmnam 
and I have tosaylt was a 

ikq ily disapp o i nti ng «yf pfyl- 

The tales which enthralled 
my childhood seamed dread- 


The key to a full scale 

- OF PROPERTY SERVICES 


youra’trefasa 


be surprising if one of the 
names on his short-list is not 
Salvatore RantiL the current 
director general of M’s Stet, 

the tp ltv yrnmiwrica f) nnR hold- 
ing company. Ranc h was Fiat’s 
preferred choice as managing 
director of the proposed TeMt, 
and Turin called off the merger 
between Italtel and Telettra 
last autumn when U insisted 
that the job had to go to Ms 
Bellisarifl. 


lus native Bologna and Britino 
Craxi at Ms villa In the Tuni- 
sian resort of Hammamet. 

Prodi, the boss of M, Italtel's 
parent company, must want 

tics^^tarroSflyprov^^ 
by sidestepping the parties 
and slotting Carlo Verrl in as 
president of Alitalia; ft; wffi 


from the “Socialist area”, but 
was In no way proof that a 
party label guarantees sec- 
ond-rate managerial quality. 
Rather the opposite. But as 
iftfldwr of the SoHnUat 1 party. 
Craxi will be determined to 
keep the Italtel job within his 

orbtt and. accordhK to specula- 
tion to Rome, already has it 
to mind to liberate Roberto 
d’ Alessandro from the labour 
relations agonies he has been , 
suffering to trying to modern- 
ise the port of Genoa. 


Bulldog’s back 

■ Mjr holiday reading fins year 
fadnded a return after many 


iiw|d social attitudes. I 
to say that Sapper’s plots are 
absurd because afrnilar criti- 
cisms can be levelled against 
newer thrillers like James 
Bond. But they stretch credu- 
lity in other ways, 

For example, in “Bulldog 
Drummond”, tint first of the 
series written in 1920, a das- 
tardly plot to turn England 
over to Bolshevik revolution- 
aries is hatched to the unlikely 
V Bwnn of T iW Fhnfl, fi nMahn. 
fri g , tn y hinh Tb ummonri ta 

constantly racing from his 
apartment in Half Moan Street 
in bis twoseater roadster. 

The climax of the story 
comes when the villainous 
Laktngton is being wrestled 
I nto his own ad d bath by 
Drummond. Hiestory contin- 
ues: “Relentlessly he felt him- . 
self being forced towards tiie 
deadly liquid he had prepared 
fior Drummond, «nd as the 
irony erf the thing rimek him, ' 
the sweat broke out cm his 
forehead and he cursed aloud," 
Alas, Laktogton's belated 

per sp ir a tions fafled to save 
Mm, and moment a later h e 
was dead. Unlike Bond, Drum- 

I mond does not have a licence 
to kill, but Sapper justifies Ms 
hero’s MFHwg ii as stamping 
out vjfiatoy, which is an inter- 
esting reflection on post-Worid 
; War 1 mores. 

But Fm probably in a mmor- 

ity to thinking that Bulldog 
Drummond has not survived .• 
the naasaae of time: Puffin 
Bools tame just begun to refa- 
suehim. 


Spot on 

■ Worried baldies can get a 
free check-up and advice all 
this week from the Svenson 
Hair Replacement Centre in 
I/mdan.TteCentKisat74 ■ 
Wlgmare Street. 

David Lascelles 
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FINANCIAL TIMES WEDNESDAY AUGUST lb 1988 

For Britain’s gilts traders euphoria is just 
a memory. Simon Holberton reports 

How a market 


UFFE LONG GILT FUTURE CONTRACT 
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i of dofly traded cuigac 


T HIS IS not a happy Summer for 
traders of the British Govern- 
ment’s debt. Nearly two years 
after Btor Bane a mate ' ' that 
showed so mix* promise Is now. on its 


• • i; iJVi The euphoria of the -first year of the 
■ * . .I'-eC gilt-edged seenrtties market has gone. A 

1 ’* market which saw the amount of capi- 

• - .,.-^ a tal dedicated to It jnmp six fold to 

ffiOOm at the time of Big Baqg is mak- 
; jng only tin;- trading profits which are 
!. t ‘ ‘ i-li insufBcieht to cover overhead costs let 

- . aloM^OTide a healthy positive return 

* 4 Two weeks ago Mr John Quinton, 
y chairman of Bardays Bank, said that 

- *, /' profits from the gifts operation of Bar- 

. - •‘• r ; v clays de ZoeteWedd. one of the biggest 

. "v operators in the market, had failed to 
!.*£' cover costa In the first half of this year, 
'-'r,-; The Wedd part of BZW. formally 
wedd Durlacher andMordaunt, was 
cam of the blggest aod moet profitable 
of tire four primary dealers in the pro* 
Big Bang money-for-jam days. A sugges- 

• tion then that' Wedd Durlacher and 

- -.\0 Mordaunt, as it was then known, bad 

"■ felled to cover costs would have gener- 

: ated a shudder to rode the foundations 

v -' of even the Bank of England. 

'---j.y'v Managers of the gilt-edged market 
makers areupcertafo about the fixture, 
some would charge they are' unwilling 
• to take the decisions' necessary to 

... restore the marketto a level of.accq^t- 
able profitability' either by closing tip. 
shop or ‘‘restrarturtag’* their current 
operations. 

.* ..T"" 7 : There are, according to Baines Gwfan- 

mer, a head-hunter specialising in 
. -\ >7 ^ ffmwirfal services, about 660 men. and 

- . . ' women engaged in trading and selling 

gifts, exdndmg juniors. On top of that 
^ ther e are about 80 traders; and around 
40 salesmen currently unemployed. 

' . ■'There is a great feeling of uncer- 

X tainty and a sense of insecurity pervad- 
:c «r ing tiie whole market,” says Mr Jona- 

- than Baines, a consultant with the firm. 

**Thin fa turn hm rnMtri air nnn rfTHng - 

ness to look at future opportnnitlea.* 

-t? Highly paid and motivated traders, 
salesmen and analysts now sit in high- 
• a' tech trading thorn: wondering what 
they are doing. They are only too aware 

- : that the amount of business currently 

- being done in the wmw*«* is insufficient 
t ur. to sustain 23 independent and costly. 

ri operations, soon to.be 24 when Daiwa 

■Suniritiei murniwwiwi Kwwlwww inter - fh 

. - the year. 

-. j. They have developed a macabre sense 

. -r- - of humour. A competitor doses down 
and a cheer goes up hi the dealing 
. rooms of those stltt trading Sonm pause 


to think if it will be their turn next 
Among the mostly Tory-vating mem- 
bers of the market, dealers have started 
.talking (half seriously) about the elec- 
tion of a Labour Government being the 
best case for the . . jat least the Gov- 
ernment will be spending and have to 
finance it by the sales of gilt-edged 
■ secu r iti e s. 

The reason for the market’s malaise 

is simple. The Government does not 
have to borrow any more and there are 

too many wwn-fcwf - malrm i fi g l | tl n g over 

a stagnating market: 

This wholly unexpected transforma- 
tion of the Govenuuenfs finances has 
meant that this' year the Bank of 
England does not have to make any net 
addition to the national debt - a near* 
£200bn mountain which consists mostly 
of gift-edged- securities, ft is more than 
likely that this year and for the first 
time in nearly 50 years the national 
debt wffl actually contract. This may 
well be repeated in 1989/90 and 1990/91 
as wefl. -• 

. A consequence of this is that the mar- 
ket, which over the past 300 years has 

. The Bank of "~ 

: England Is 

V watching the 
: depression 
with detachment 

grown up thinking of itself as an impor- 
tant institution and a key arena for the 
operation off the Government’s mone- 
tary policy, no longer thinks the Gov- 
ernment behoves it tube Important 
“We still make a Mg fuss of the gifts 
market, ■ says Mr Gavyn Davies, of 
Goldman Sachs, “but that’s a throw- 
bad: to the time when the market was . 
crucial to the Government. The Govern- 
ment is now less in the hands of Its 
creditors and that’s not-a had thing.’ 1 ' 
Gilt traders make their money' 
through trading, and the principal 
motor of the market has been frequent 
issues of stock: A new tranche gener- 
ates business and activity, such as 
today’s auction of £750m short-dated 
gilts. IT it is issued in uncertain times 
the prices can move considerably and if 
one reads the market properly sizeable 
profits can be generated. 

Since December, however, the gttt 
market has foundered. Trading volumes 
are at very low levels and liquidity is 
poor. New Issue of gifts have become 
less frequent 

- . On Monday last weelt trading in the 
long gilt fixture oh the London Interna-. 
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British Technology Gro up 

A time to improve it, 
not privatise it 



tkmal Financial Futures Rreh? n gp fyj 
' to its lowest level since Big Bang; just 
2,000 co n tracts compared with a year 
earlier when more than 25^)00 contracts 
was the order of the .day. A trader at 
Nomura, the Japanese securities house 
which started making markets in gilts 
fbat day, asked his contact at the B ank: 
“Is ft usually as quiet as this?” 

An analysis of turnover and trading 
in gilts on T.iffe and the physical mar- 
ket by Mr Glenn Davies, and Miss Kath- 
erine Jolley of the gilt traders CL- Alex- 
anders Laing and Cruickshank, shows* 
that there has been a large shift in the 
structure of the market. 

' Turnover in short-dated maturities 
(gilts of less than seven years’ maturity 
and the ones which generate the least 
income) has grown from around 35 per 
cent of total market turnover a year ago 
■ to more than 50 per cent now. 

In all, tiie value of all gifts sold Is 
only slightly down on a year ago, hut 
more significantly for the smaller firms, 
the volume of t rading is down consider- 
ably. The number of trades done in the 
market is 20 par cent lower than a year 
ago; fix- long-dated maturities the num- 
ber of trades is down by 50 percent and 
at near pre-Big Bang levels. 

This has led, in all probability, to a 
greater concentration of business 
among the “Big Four” - BZW, Green- 
well Montagu, Philips and Drew and 
Warburg Securities - at the expense of 
smaller operators. 

“We can live with the idea of the 
stock of gifts not growing, but the idea 
of the market contracting is a bit more 
worrying,” says Mr John Sheppard of 
Warburg Securities. 

The Bank of En gland -watches the 
current bout of depression in the gilts 
market with a studied air- of serene 
detachment, attributing much of it to 
the overexcited arithmetic about the 
demise of the Government’s borrowing 
programme by some analysts in the . 


ft sees a role for the 23 waring mak- 
ers in devising derivative products with 
gilts; of broadening the services the 
market makers offer clients by nrfng 
gifts in other international bond market 
plays, such as switching between US 
Treasury bonds, or West Ger man 
bunds, or French OATs. 

If, from the Bank’s point of view, 
there is a benefit from their temporary 
withdrawal from the mar ket as the 
seller of Government debt it is the 
growth in corporate issues of sterling 
bonds. There are dear signs that the 
withdrawal of the Government from the 
debt market has made way for compa- 
nies and this is an area where the Bank 
expects the gilts traders to be active. 

In the first half of this year gross 
issues of domestic corpo ra te bands and 
sterling Eurobonds amounted to £7.2bn, 
while floating rate issues amounted to 
£3bn. This level of issuance is almost as 
much as was sold in 1987, itself a year 
when gross issues of private sterling 
debt Issued doubled cm a year earlier. 

Although the volume of these Issues 
is huge and growing, at an individual 
level they tend to be small and the 
maturities short And there in lies the 
problem for gilts traders who are used 
to dealing in considerable sums on a 
continuous basis. 

Clearly the market has a challenge to 
pick up. Perhaps some of the answers 
-fie in making existing operations more 
flexible, and in replacing gilts salesmen 
with bond salesmen, ft may be helped if 
tiie Bank of En gland decides to re-struc- 
ture the national debt, as the changing 
profile of the Government’s finances 
now makes possible. But if that gets off 
the ground it is likely to be long-term. 

The Cfiy is often very critical of UK 
industry for its failure to manage, to 
keep its prices under control, and to 
compete in fwtamatifmai markets. Per- 
haps it is now ttmp for one of the City’s 
great institutions to turn its critical 
gaze inward. 


T HIS Government is con- 
sidering whether to pri- 
vatise the British Tech- 
nology Group, which 
represents one of the first 
attempts to correct the sup- 
posed British failure to exploit 
inventions effectively. Its oper- 
ating subsidiary, the National 
Research Development Corpo- 
ration, was founded in 1919 to 
exploit the work of inventors, 
whether they were inside uni- 
versities or worked on their 
own. where industry was fell- 
ing to do so. Until 1985, it also 
had a monopoly over the 
exploitation of government-fi- 
nanced research in universi- 
ties, which supplied some of its 
most profitable inventions. If 
the government were to privat- 
ise the BTG, it would imply 
that it believed that the private 
sector can now exploit all 
worthwhile inventions from 
independent inventors, inside 
or outside universities. 

But the capital market has. 
not become quite perfect; and 
if a market is Imperfect, there 
will remain scope for govern- 
ment action to reduce its 
imperfections. The supply of 
institutions willing to finance 
such projects has increased in 
the last few years, and the 
recent reductions in personal 
taxation (and increases in per- 
sonal wealth) should increase 
.the number of individuals who 
can afford to take a risk. But 
the wealthy British man is not 
usually a technical expert; and 
the finance for innovation 
probably remains more diffi- 
cult to raise in Britain than in 
the US. 

Most venture capital funds 
are looking for projects which 
involve limited technical risk, 
and can be evaluated primarily 
on commercial criteria; and 
they have recently found man- 
agement buy-outs more profit- 
able than high-technology pro- 
jects. A few funds will supply 
seed-corn capital, but the high 
risks and s mall sums involved 
make profits difficult to earn 
from such lending, and the 
amount available from com- 
mercial funds therefore 
remains s mall. Fund managers 
accept that a gap exists in the 
supply of funds; one effort to 
fill it is the Enterprise Cheque 
scheme of Investors in Indus- 
try, which offers around 
£25,000 to finance development 
in return for a share in the 
project 

Universities organised them- 


By David Sawers 

selvra better to exploit inven- 
tions made by their staff since 
the BTG lost its monopoly in 
1385, but they still need exter- 
nal fin a n ce to develop the 
larger projects. Even where a 
university has established its 
own venture capital fund in 
partnership with a group like 
Investors in Industry, as Edin- 
burgh University has done, ft 
may still rely on the BTG for 
the finance needed for initial 
development Government bod- 
ies like the Scottish and Welsh 
Development Agencies are 
other sources of this high-risk 
capital, although it is not a 
major part of their activities. 

Government intervention 
could most usefully be directed 
to increasing the number of 

Its reputation for 
sluggishness 
has been reduced 


institutions willing and compe- 
tent to invest £25,000 to £50,000 
in small and risky projects. A 
directorate of the European 
Commission has prepared a 
plan for subsidising the run- 
ning costs of funds which pro- 
vide seed-corn capital, but it 
remains to be seen whether an 
offer of half these costs for five 
years will attract more inves- 
tors to this business. 

The British Government 
seems to recognise that the 
market for such finance 
remains imperfect, even with 
the BTG in the public sector. 
One of DTTs more imaginative 
schemes, the Smart pro- 
gramme, has just been 
launched to provide grants of 
up to £50,000 to help finance 
the exploitation of inventions 
from small firms or individu- 
als, who may include univer- 
sity researchers, and who 
might otherwise have turned 
to the BTG for help. Typically, 
the DTI Is excessively generous 
in Its terms, giving money 
away where commercial funds 
would demand a share in any 
future profits. 

Privatising the BTG, the one 
institution that supplies regu- 
lar and significant quantities 
erf seed-corn finance and advice 
to inventors, is not likely to 
improve the market. If private 
sector institutions find the sup- 
ply of such finance unattrac- 
tive, a privatised BTG might he 


expected to behave in a similar 
manner. 

The BTG as ft exists is not 
perfect, or the gap in the capi- 
tal market would not remain. 
It has used the income from a 
few major inventions made in 
universities or government lab- 
oratories to finance its modest 
expenditure on developing 
such inventions and those 

- from private inventors - 
£4. 34m in 1985-87 - and a 
roughly equal amount on small 
development projects in indus- 
try. It has been able to claim ft 
was profitable, although it was 
in fact spending money that 
would otherwise have gone 
into the Treasury and its 
expenditure was thus a cost to 
the exchequer. 

The BTG has had a reputa- 
tion for bureaucratic sluggish- 
ness and mediocrity that has 
been reduced in the last few 
years after it lost its monopoly 
and a new chief executive 
arrived. But its staff does have 
some expertise, and the institu- 
tion should not be written off 
- or privatised - until the 
state can provide some better 
means of filling the gap in the 
capital market that it still 
helps to filL 

Instead of th inki ng about 
privatising the BTG, the 
Department of Trade and 

- Industry should be thinking 
how to improve it. The first 
improvement would be to get 
more new blood into the staff, 
by encouraging government 
engineers and scientists to 
spend a few years working in 
the corporation; their talents 
are now under-employed. The 
second improvement would be 
to transfer the income from its 
portfolio to the Treasury, and 
to finance future operations 
directly from the DTL Expendi- 
ture would then be what 
seemed worthwhile, not what 
the past had provided. The 
third improvement would be to 
concentrate the BTG's activi- 
ties on filling the gap in the 
capital market represented by 
the supply of seed-corn finance 
for inventors, and to abandon 
its efforts to operate as a ven- 
ture capital fund. 

• But the DTI should also be 
considering how it could 
improve the market in finance 
for invention: too little govern- 
ment effort has been put into 
eliminating this most obvious 
gap in the capital market 

The author is an economic 
consultant 
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A critical path in conventional defence 



From Mr Grahame Lemon. - 
Sir. You report (August 3) 
that Mr Frank Carlucd, the US * 
Defense Secretary, has taken 
up with the Busrians the old 
problem of - discriminating 
be tw een offensive and defen- . 
sive conventional weapons. 

.ThteteabBdquestion.whteh- 
cannot lead to a good answer. ' 
First, a commander who is 
ftfaimting on a strategic defen- 
dve.- is - obliged to be'continu-' 
idly; on. the tactical offensive, 
because he cannot allow the 
ehemy. to draw troops away 
from any part of the theatre to 
(xmoentrate . a force . with 
enough -local superiority to 
ensure a successful attack. 

Consequently a commander 
on the strategic defensive 
needs exactly the same kinds 
of weapons - and exactly the 
ftpmp bind of force structure - 


as he would need if he were on 
the strategic offensive. 

Second, the best (perhaps the 
only) conventional defence 
against a deep conventional 
- thrust la a deep conventional 
-counter-thrust — . to outflank 
the attacker, encircle him, cut 
him off from his supplies, and 
idthftatefcp destroy him.-Again, 
the commander needs exactly 
the same kind of conventional 
weapons and; the 'same force 
structure for a .counter-thrust 
as he would need for a first 
thrust of his pwn. 

The real answer might per- 
haps be found in a less obvious 
and a less glamorous area; 
logistics. A xttotdte force cannot 
advance any .great distance 
without massive logistic sup- 
port- In the -form of forward 
dumps of fuel, ammunition, 
replacements, spares and other 


supplies, , together with a sup- 
ply train of trucks and helicop- 
ters to move all this stuff for- 
ward. The Anther you advance 
away from your forward 
dumps, the more trucks and 
helicopters you need (because 
of the increasing round-trip 
time and out-of-service time) to 
lift the same tonnage of neces- 
sary supplies. Thus logistic 
capability is the critical path 
factor in mobile operations. 

The Second World War pro- 
vides the classic instance: the 
Bed Army defeated the Ger- 
man Army largely because 
Hitler, had neglected the key 
logistic factor, while the Rus- 
sians had Tpflde sure they got 
huge numbers of of trucks 
from the Americans. 

What we in the west are 
really wearied about is that the 
Red Army looks capable of a 


Such a useful institution deserves proper funding 


From Professor Alasttair 
MocBsan and others. 

Sir, It is our earnest hope 
that your report -(Observer, 
July 28 ) of- the approaching 
demise of the Trad e Policy 
Research Centre (TPRCD is pre- 
mature. Few . research institu- 
tions in tite world look at inter- 
national Issues from, such a 
genuine international perspec- 
tive- ; 

As xmfcftsfty teachers and 
researchers for international 
economics: we Dare benefited 
from a steady stream of policy 
studies in the Thamee Essays 
sqries of the .TFRC'and- in its 
qean&fiy kpcaaS: The World 
Economy. They have provided 


our students - both graduate 
and undergraduate - with a 
ready source of new ideas and 
new data an key issues of cur- 
rent trade policy for 'developed 
and developing countries. 

Conferences organised by 
the TPRC in the run up to the 
Tokyo round of the GATT pro- 
vided an invaluable forum for 
officials and academics to 
share ideas arid test arguments 
about policy against theories 
about trade and protection. It 
is Ironic that. In a world cursed 
by macroeconomic imbal- 
ances, and -threatened with 
increased ’ protectionism, soci- 
ety could be deprived erf -this 
defender of the virtues of rela- 


tively free and non-discrimina- 
tory trade. The timing could 
scarcely be worse as we move 
through the two important 
trade policy events of 1992 in 
the European Community and 
the Uruguay round of multilat- 
eral tr S ! negotiations. 

It is tragic that such a useful 
institution should foil victim to 
the unwillingness of research 
funding organisations to pay 
adequately for the essential 
overheads of office and staff 
which an organisation of this 
kind requires. Comparable 
organisations in the United 
States a re much better funded. 
For this reason the TPRC has 
sought support from firms - 



Aid projects can help the UK balance of trade 


flow MrJ>.Q.K Roberts. 

Sir, Your report (August 2) 
on the power, station being 

our bilateral, &ld programme ; 
and ftr poteatW ito assfot^ &xt 
balance erf trade. 

Iftg projcct* overseas create 
exports of equipment and, 
thwoby/lobft for out manufeo 
tortter industry- Very often 
there #* in regfrms of tire UK 
with fctaft tBMoHttoyrae&ti this 
was tire case with the tiWOO 
mam-wrere of work created in 
tire UK by- tire Cairo wastewa- 
terpndaot.:.-,. 

Sreh job in ereafod rear rep- 


resent a net gain to the Exche- 
quer of some, £7,000 a year - 
the difference between the 
taxes paid by someone in 
employment and what he/she 
would receive when out of 
work. . 

Many such projects are co*fl* 
nanced by an Overseas Devel- 
opment Agency grant supple- 
mented by an Export Credits 
Guarantee Department-backed 
loan. If the loan equals the 
grant, the net cost to the 
nation is nil - tire savings to 
the Exchequer, referred to 
above, will equal the grant. If 
the loan is three or four times 
tfce &rant there will be- a net 
fa fW ro cf-ftmds to the Exche- 


quer. 

In addition to conventional, 
contractor-led projects, I 
believe there Is scope for the 
service sectors of finance and 
engineering, consultancy to 
promote consultant-led con- 
struction projects overseas. 
These, if built and equipped* 
with British equipment, could 
generate experts of manufac- 
tured goods, as well as increas- 
. fog stffl further tire contribu- 
tion of over £lhn a year which 
the construction industry 
miwi to our invisible exports. 

Oar aid and trade provisions 
already provide for such proce- 
dure* But 1 believe there is a 
need for Government, flnan- 


reaHy deep thrust into Western 
Europe; and the Russians, of 
course, have to plan for the 
reverse con t in gen cy. 

If we could agree to restrict 
the key logistical capability of 
our conventinnal forces (sub- 
ject to foolproof verification 
procedures), we would both 
know that only limited short- 
run penetration was on the 
cards. Such limited penetration 
would not threaten decisive 
results, and would therefore 
not risk entraining the early 
use of nuclear weapons. 

Moreover, since decisive 
results could not be expected, 
military staffs would appreci- 
ate that attack would not be 
worth the trouble - and would 
so advise their political mas- 
ters. 

Grahame Deman, 

U Shakespeare Road, W3 


mainly in the UK, but also in 
other industrial countries. 
Unfortunately such support 
has never been forthcoming on 
the scale required. 

We hope that new funds can 
be found to keep this splendid 
organisation afloat for many 
more years. 

Alasdair Mar-Waan, 

V. Ralagnhvaiman yam 
University of Lancaster, 

John Black , 

University of Exeter, 

John Dunnfog. 

University of Reading, 

Dermot McAleese, 

Trinity College, Dublin, 

Alasdair Smith L 
University qf Sussex 


ciers, and the construction 
industry to review the work- 
ings of the scheme. 

There should also be a will- 
ingness to increase our aid pro- 
gramme for those international 
construction projects which 
have an adequate gearing 
ratio, and which can therefore 
(at no cost to the Exchequer) 
generate jobs and increase our 
exports of hardware and ser- 
vices. 

Not only would the UK bene- 
fit, but so would many 
deprived persons in third 
world countries. 

D.Gwilym M. Roberts, 

Acer Group, 

25 Victoria Street, SW2 





More choice than 


ore value thanUff 


Now toere is a range of quality micros 
that truly meet the needs of any company 
-no matter what size. 

From stand-alone PC’s to foil corporate 
networking systems, Victor provide an 
extensive and surprisingly inexpensive 
alternative. 

wcnc fro® £1,099 

A compact, high performance 8086 PC 
offering foil industry compatibility and power 
to cope with the busiest office, on your desk or 

on a local area network. 

V288C, from *1,499 

A compact 80286 computer offering capacity, 


voluminous d g ta processing, plus a lot more. 


V286A I from £2,499 

An AT computer with a difference. Data 
security and back up, transportability and 
infinite, simple upgrade are all offered via 
Victor's innovative Add-Pak - a 30MB 
removable and replaceable hard disk. 

■matt c from £2,899 

Up to 230MB capacity, speed and extensive 
expansion capabilities combined with high 

performance and power makes the V28&5 

fileserver the perfect solution to LAN 

management. 

V386A from £3,999 

For high demand workloads where speed 
and capacity are top priorities. No bigger than 
a PC -this 80386 processor driven computer 
runs at a fast 16MHz with 1MB main memory 
and 30MB or 60MB capacity -instantly and 
infinitely upgradeable with 30 MB Add-Paks. 


V386S from £4,199 

A fast, high performance flleserver capable of 
managing power hungry networks as well as 
handling process control and advanced CAD 
and DTP applications. Running at 1 6MHz and 
with a foil 2MB main memory and the 
flexibility of 8 expansion slots. 

V286P from £2,499 

An 80286 computer in a 'briefcase'! Light and 
compact Victor’s portable computer has 1MB 
main memory running at 10MHz, 30MB hard 
disk and is compatible with the Victor Add- 
Pak. 

Victor support is nationwide with 12 
months on-site warranty. Professional 
teams of computer specialists offer a 
variety of practical applications. 

Victor, offering a serious alternative 
to£?for all your computer needs. 


r Phone 0494 461600 or complete tire Victor Technologies (UK) Ltd. 

I coupon for farther information or Unit 1, Hie Valley Centre, Gordon Road, High Wycombe, Bucks. HP13 6EQ 

demonstration oT Victor’s industry Telephone: (0494) 461600 Telefox: (0494) 461641 Telex No. 837225 

I SK e<!0mPn ™ 

* □V286C DV386S Company/Address:, 

| OV286A □ V286P — 

^□V286S □ Whole Range T«h — Industry Type: 
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Troops fire on crowds in Rangoon 


By Richard Gourlay in Rangoon 

THE Burmese Government 
struggled to regain control of 
the streets of Rangoon yester- 
day as troops, under orders to 
shoot to kill, fired into crowds 
of thousands of demonstrators 
calling for the overthrow of 
President Seln Lwin. 

Officially the Government 
admitted that 36 protesters, 
including students, workers 
and buddist monks, had died. 

But diplomats last night 
suggested the death toll could 
reach more than 100. The 
state-run Radio Rangoon 
security Races had dispersed 
anti-government demonstra- 
tors who horned vehicles anti 
destroyed traffic lights in the 
Burmese capital and had 
arrested nearly L500. 

Unoffical estimates of the 
dead continued to rise last 
night, with reports of similar 
demonstrations in 15 other 
towns, in what appeared to be 
an un co-ordinated, unarmed 
and leaderless revolt 
The latest riots are the cul- 
mination of months of sporadic 
protests against years of rigid 
military rule. Demonstrators 
have been particularly 
incensed fay the appointment of 
the unpopular President Sein 
Lwin two weeks ago. President a R 
Sein Lwin replaced U Ne Win man 
who had ruled Burma for 26 
years and presided over its eco- rise i 
nomic collapse. 

President Sein Lwin was. De 
widely seen as responsible for throu 
brutal supression of anti-gov- tal y 
ernment demonstrations in thorn 
March and June, and his rise their 
to power was deeply resented cheaf 
coming on top of a 400 per cent studs 






Worldwide 
aid for 
Sudanese 
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Eye-witnesses saw armoured $)tl# 

care driving up to groups of kJUUam 
demonstrators and opening fire J 

indiscriminately, challenging IJ.OOC1 

nffirrifll Holme fhat they W6TC 

using only moderate force. VlPfilTlG 
Some witnesses reported see- V-1V1. H 1I3 


A compromise all 
on one side 


A Burmese demonstrator kisses the feet of a soldier faw porfiig 
martial Jaw during street protests in Rangoon yesterday. 

rise in rice juices. riots. 

Criss-crossing the city 
Demonstrators gathered under Burmese and Buddhist 
throughout the Burmese capi- flags and the emblem of dis- 
tal yesterday and attracted sent, the peacock, they were 
thousands of supporters for chased by troops in trucks, 
their other demands for confronted «nd . according to 
cheaper rice and the release of numerous unconfirmed 
students held since the earlier reports, fixed upon. 


Demonstrators gathered 
throughout the Burmese capi- 
tal yesterday and attracted 
thousands of supporters for 
their other demands for 
cheaper rice and the release of 
students held since the earlier 


Jng demonstrators carrying 
bodies Of dead prot e s ter s over 
their heads as they 
through the streets. 

Yesterday's crowds were 
smaller than the lOO^OOs who 
swept behind the hard core of 
demonstrators on Monday, 
within feet of the nervous sol- 
diers who were called onto the 
streets on the declaration of 
martial law last week. 

Their takeover of a square 
bordered by the fading splen- 
dour of the British colonial city 
hall and the golden Sule 
Pagoda, came to an abrupt halt 
.when, after seven hours, troops : 
carried out their threat to (gen 
fire, ending the occupation of 
the park. 

In the streets younger dem- 
onstrators have led the pro- 
tests white monks, faced with a 
battle-hardened army com- 
mander threatening to use 
force disperse the crowd, over- 
turned their bowls - the 
ultimate Buddhist symbol of 
refection. 

The students have been 
demanding a return to democ- 
racy and telling the soldiers 
that they "belong to the peo- 
ple." Some reports suggested 
that the students’ efforts to 
drive a wedge between soldiers 
and their commanders, or at' 
least between different divi- 
sions within the armed forces 
might be working. 


By Michael Holman and 

Joel IGbazo in London 


Iraq may sign $900m deal for VW cars 


By Ivo Dawnay in Rio do Janeiro 


AUTOLATTNA, the holding 
company for Ford and Volks- 
wagen’s Brazilian operations, 
is negotiating a J900m contract 
to supply Iraq with 100,000 
VW-marque cars and spare 
parts for its existing fleet of 
160,000 Passats. 

Mr Wolfgang Sauer, the 
Autdatina president, told jour- 
nalists that talks which started 
in Baghdad last month could 
close the deal by the end of 
this year. 

"Our expectations for sates 
have increased from $700m to 
$900m and could reach Slbn," 
he said. 

Mr Saner said that a protocol 
signed recently between the 
Brazilian Government and iniq 


for sales of a range of goods, 
including trucks and tractors 
valued at $l.25bn, could be 
increased to $2bn if the new 
contract was successfully con- 
cluded. He added that a major 
obstacle - a dispute with Iraq 
over outstanding debts to the 
Brazilian contractor Mendez 
Junior — had been overcome, 
with an agreement not to hnk 
the two issues. 

Officials at the Brazilian 
Ministry for Overseas Affairs 
and fee Iraqi Embassy in Bra- 
zil have refused to comment an 
Mr Sauer’s announcement. 

Under the proposed agree- 
ment, Autnlatfna would supply 
Iraq with cars across its VW 
range from the inexpensive 


Gol£ the mid-range Fox and 
Passat to the luxury-range San- 
tana. Up to 40 per cent of the 
contract’s total value would 
cover spare parts. 

VWs links with Iraq date 
back to 1975 but blossomed in 
1983 with a 3240m contract to 
supply 5QJ000 Passat models. It 
was further mhannH in 1965 
with an order to ship an addi- 
tional 100,000 units In an oit 
for-cars agreement that pro- 
voked criticism of the Brazflian 
Government’s counter-trade 
agency when the oil price mi. 

The Brazilian Government's 
latest protocol wife Iraq, which 
is expected to involve sales of 
SaahjKftaniw trucks and Massey 
Perkins tractors, alongside 


other products, has yet to 
begin frilly oper ating , due to 
foreign 'l i H I in 

Baghdad, resulting from the 
costly Gulf war. 

For Autoibtina, a successful 
conclusion to the talks will 
have tong-term ramifications 
for its product planning. The 
outdated Passat model h«« 
Italian from popularity in Brazil 
wife sales crashing by 80 per 
cent last year to just 9,600 
units or 1 per cent of the entire 
market. 

If the contract is won, pro- 
duction will have to gnntinnp, 
thereby limiting capacity for 
developing other potentially 
betterselling lines. 


Setback for UK investor protection body 


By Clfvo Wohnan in London 

THE Securities and 
Investments Board, Britain’s 
chief investor protection 
agency, has had to back down 
from nearly all its demands of 
European and Japanese bank- 
ing supervisors to resolve a 
mounting dispute over the 
activities of UK branches of 
foreign banks. 

An agreement with the Ger- 
man banking supervisors 
announced last Friday and 
agreements expected over the 
next few weeks with the Japa- 
nese, Swiss, Austrian, Dutch, 
French and other European 
authorities will barely change 
the status quo. 

At present, these supervisors 
generally do little more than 
reassure the Bank of England 
at regular intervals that the 
temks under their control with 
UK branches are financially 
sound. 


If fee Bank has questions 
about a particular foreign hank 
it will normally be given more 
information on an informal 
basis, although the Swiss and 
German supervisors in particu- 
lar are constrained by tight 
domestic banking secrecy laws. 

However, the SIB, which has 
taken over responsibility for 
regulating the UK investment 
activities of these banks, pro- 
posed a radically different sys- 
tem In a letter sent to foreign 
supervisors in January. The 
SIB said that it would require 
the supervisors to supply regu- 
lar derailed information on the 
banks covering a mass of 
accounting and balance sheet 
figures and ratios. 

Otherwise, it said, the for- 
eign banks would have to 
restructure their UK branches 
into separate subsidiaries with 
their own capital monitored by 
the SIB or a self-regulating 


organisati o n. 

The letter was regarded as 
an outrage by several foreign 
regulators, in particular the 
Germans and Dutch. They saw 
it as a threat from a new and 
unfamiliar supervisory body to 
the well-oiled, discreet arrange- 
ments between themselves for 
exchanging information. Most 
European Community supervi- 
sors also saw it as an attempt 
by the British to impose their 
own regulatory principles in 
advance of an EC directive 

Three months after des- 
patching the tetter, the SIB had 
received a reply from only 
about 15 per cent of the super- 
visors. The 250 foreign hanks 
with UK i n vestme n t brancho- 
peratiems objected strongly to 
converting them into subsid- 
iaries, partly on cost grounds. 

The last-minute rwnnpnatinir 
of a meeting with the Foreign 
Bankers Association by Mr 


Andrew Thrall, director of tire 
SIB's regulation division, was 
regarded (wrongly) as a calcu- 
lated snub by the foreign 
banks and their threats to shut 
down their London investment 

niM ^wl mng mnltinHpri 

Between April and last 
month, Mr Thrall and a col- 
league embarked on an inten- 
sive programme of visits to the 
foreign supervisors. 

As a result of their discus- 
sions and prodding from the 
Bank of Rw gtwnd and The Secu- 
rities Association, the largest 
self-regulatory organisation 
(SROX they retreated. 

Some US, Canadian and a 
few other supervisors have 
agreed to exchange mine infor- 
mation with the SIB. But most 
supervisors will continue as 
before to give general reassur- 
ances to the Bank which wfll 
be passed onto the SQL 


UK spurns Kuwait pledge Discount rate rise brings 
not to raise BP stake sign of relief on Wall St 


Continued from Page 1 
cally set aside immunity in 

thi«[ raw. 

The purpose of the deed 
appears to be partly to con- 
vince the Monopolies Commis- 
sion of the good faith of the 
repeated Kuwaiti assurances 
that it regards the BP stake as 
a good investment rather than 
as part of its long term strat- 
egy In the petroleum industry. 
The Kuwaitis may also hope 
that the undertakings might 
convince the commission that 
their stake does not put them 
in a position to exercise undue 


influence over BP or that this 
would be against the publioc 
interest 

Unless the commission Wwfa 
against the Kuwaiti Govern- 
ment on these points, it will be 
all but impossible for the Brit- 
ish Government to require the 
KZO to seQ part of its bolding, 
as some government ministers 
would like to da 

The K20 built up its stake 
after the the British Govern- 
ment's £7.2bn ($l&24bn) store 
offer in BP flopped last Octo- 
ber. 


WORLD WEATHER 
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Continued from Page 1 
poration in Philadelphia, mM 1 
"The discount rate has not 
been used as a policy lever for 
a long time but it Is highly 
visible. The important indica- 
tors are the Fed Funds rate 
and the monetary aggregates." 

The Fed’s operations yester- 
day did in fact guggpgt that the 
central bank meant to follow 
up fee rise in the discount rate 
and push short-term interest 
rates higher. 

The US bond market had 
fallen only modestly in 
response to fee official interest 
rate rise but then slumped 
again after the Fed announced 
overnight matched sales to 
drain liquidity from the money 
market 

Mr Joseph lire, fixed income 
economist at Warburg Securi- 
ties in New York, said: “The 
Fed signalled that tt was fol- 
lowing up on the discount rate 
rise. It had to. Something in 
this economy has to give. 
Those employment figures last 
Friday gave the Fed a slap in 
the face.” 

So Mr Greenspan has finally 
responded to market pressures 
and to clear fli gnaiw from the 
economy. He has also token a 
few risks. 

The short-term pnWHcai fan- 
out must be bad for the Repub- 
licans, who gather for their 


convention in New Orleans 
next week to nominate Mr 
Bush as their Presidential can- 
didate. 

Mr PfaOlips beUevee that the 


I AID AGENCIES around the 
world began co-ordinating 
efforts yesterday to provide 
assistance to Sudan, where 
floods have left 1.5m people 
homeless and paralysed the 
capital Khartoum. 

Telex and telephone lines to 
the city remain cut, but reports 
reaching Nairobi and Cairo by 
radio said that food supplies 
were running out. 

Details of the devastation, 
began emerging yesterday as 
the first supplies began to 
arrive for what may prove to 
be fee largest African relief 
operation since the Ethiopian 
famine in 1984-85. 

Many of the mud-built 
homes in the capital, which 
has 4m residents, have been 
washed away. Electricity and 
other services are not operat- ! 
tag. Health authorities warned 
of 7hp danger of epidemics of 
cholera and tyhpoid. Scores of 
people have been killed or 
injured, some electrocuted 
when power cables fell into the 
flood water. 

The Government warned of 
further flooding to come as 
waters continue to rise an the 
Nile north of Khartoum. The 
floods started after a 18 hour ( 
storm overnight on Thursday. 

Tt« addition to na pit w i ♦!**> 
eastern mttoa of awl | 

Showak, and the northern dty I 
of el-Damer have been declared I 
disaster areas. 

The Prime Minister, Mr I 
Sacbq el Mahdi, has declared a I 
six month state of emergency I 
following the latest blow to a I 
country already crippled by the I 
Impact of its second drought in I 
four years, a civil war in the I 
noth and severe Mtmnmin dif- I 
acuities which have left the I 
government unable to service I 
in $Ubn external debt. | 

Over 500,000 refugees from I 
he war in the south living in I 
ihanty towns around Khar- I 
oum are among the worst Mt I 
>y the floods. Their plastic, I 
ardboard and mud huts were I 
wept away by the floods, I 
fetch at their peak covered I 
arts of the city with over I 
tree feet of water. | 

Yesterday the European 1 
immunity approved emer- I 
ency aid worth over $700,000, I 
£4 12, 000) while supplies of I 
arts, plastic sheeting, genera- I 
its and medical suppose have I ; 
lready arrived from Egypt | 

Dd Britain. I ' 

Tfoe Red Cross said last night | ] 
: was sending oat two aircraft I 
1th disaster relief material I 
marrow and Friday. I \ 

Six British charities last 1 
ight announced a £3m C$5. lm) I \ 
nerge ncy appeal to help the I 
ictims. I - 

Hscount rate r 
lifted to dampen 
inflation fears 

Con ti n u ed from Page 1 II 

Mr Paul Vaicker, even in an I | 
election year. I I 

In a predictable response to I 
news of the rise in the discount I I 
rate, US stocks and bonds fell 
sharply and the dollar rallied I I 
on foreign exchanges. j I 

However, the selling on US I | 
securities markets was not dra- f I 
xnatlc. Expectations of higher } I 
interest rates over coming I I 
weeks had already been under- I I 
scored and built into market ( ] 
perceptions by last Friday's I 
employment report | I 

On the New York Stock I I 
Exchange, the Dow Jones I I 
Industrial Average plunged by 
30 points in reaction to the dis- I ( 
count rate rise but then stabi- I 
Used to stand 27.38 points ( I 
lower at 2A80.QL 1 I 

The rise In bond yields in I I 
response to the Fed’s interest 
rate moves was expected to I 
ensure good demand at yester- I I 


interest rate rise is a bitter. da ^ s $lfen aurtion of three- 


blow to Mr James Baker, out- 
going US Treasury Secretary, 
who is taking over as Sir 

Bush’s Campaign nhairmim 

In 1984, Mr Baker was 
clearly touchy about Fed inter- 
est rate policy when the 
Republicans under President 
Ronald Reagan were far more 
assured of an election victory. 

- Perhaps the most important 
implication of yesterday's 
'move, however, is an interna- 
tional one. One European dip- 
lomat noted that higher inter- 
est rates and therefore a higher 
dollar signalled a return to the 
“bad old days”, a reverse of Mr 

Baker's managed depreciation 
of the dollar as a means of 
reducing the US trade deficit 
Hr Philip Braverman, chief 
economist at Irving Securities, 
said that a series of statements 
by senior Administration offi- 
cials recently had suggested, 
that the Fed was being urged 
to do what it had to for the 
domestic economy, despite the 
consequences In foreign 
exchange markets. 


year notes, fee first leg of fee 
Treasury's quarterly refund- 
ing. 

In New York currency trading 
at midsession, the dollar was 
quoted more than 2 pfennig 
higher at DMl.9175 ami more 
than Y1 higher ai Y134.75. 

immediately after the dis- ; 
count rate rise, Salomon 
Brothers, the major US securi- 
ties house, announced a dra- 
matic reversal of its 1988 fore- 
cast for the dollar. It had 
expected a 5 per cent to 6 per 
cent depredation against Euro- 
pean currencies by the end erf 
this year, but now predicts a 5 
per cent to 10 per cent rise. 

Simon Holberton in London' 

writes: European central banks 
do not expect the rise in the US 
discount rate to create instabil- 
ity in currency markets. 

Before the public announce- 
ment of the rise in the discount 
rate fee Fed informed its G-7 
partners of its decision. 

The Bundesbank, the West' 
German central bank, is not 
expected to change its interest 
rate policy. in response to toe 
Fed’s move. 


Whatever the iTitwitkifwi of the 
Kuwaiti Government in mak- 
ing yesterday’s pre-emptive 
announcement, it must be 
pleased wife the result It has 
succeeded in convincing the 
market that its chosen compro- 
mise is aU but sewn up, and in 
so doing has added 8p to the 
BP share price. 

However, as the statement 
was plainly unilateral, the 
market’s judgement seems a 
little hasty. If fee Kuwaitis 
sensed their arguments were 
going down well with the 
MMC, tt is hard to see why 
they should risk spoiling 
everything by Issuing toe vex- 
rfjpt t hemse lves nearly a iwwife 
before time. On to** other Tumit 
if Kuwait had been receiving a 
bad hearing, there might be 
some sense in telling every- 
body about its wiffingness to 
compromise, thus making ft 
more difficult for the MMC to 
issue a hostile verdict. 

As far as the compromise 
itself goes, tt is unlikely to be 
folly sa t isf a ctory to the Gov- 
ernment, white to BP - which 
w ant s the stake cut to single 
figures - it must be downright 
unacceptable. In its favour, tt 
would limit the scope for 
Kuwait to meddle in BP'S 
affairs, and might also help BP 
to present itself to its peers as 
less ai a Kuwaiti controlled oft 
company. However, the central 

prn flMMMl tO thHtmfwinrfiinp aTl 

but 14A per cent of the KIO 
shares still does not answer 
the issue that the MMC was 
invited to address: whether a 
large bolding is against the 
public interest Furthermore, 
the legal undertaking that 
Kuwait will only protect its 
interests as an investor rather 
than as a sovereign oil pro- 
ducer siwnw! sufficiently vague 
as to be of little practical use. 

Even if toe Kuwaiti proposal ' 
does not-form the backbone to 
the MMC recommendation, the 
market need not fear unduly, tt 
Is In no-one’s interests to 
undermine the share price 
With a large p lacing , and ft 
would be surprising if BP did 
not have a couple of tag buyers 
lined up, ready and wfTHng to 
take up any spare shares on 
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US discount rate 

Maybe tt is because central 
bankers are warned about get- 
ting involved in yet another 
insider trading scandal, or per- 
haps it reflects a more gentle- 
manly approach to selling gov- 
ernment debt to 
unsophisticated investors. 
Whatever the reason, the Fed- 
eral Reserve yesterday fol- 
lowed in the Hank of England's 
footsteps ami raised its official 
interest rate an the eve of a 
government bond auction. 


even ffaun gh thin meant that 
tte us Government will have 
to pay more for its money. A 
second, and far more serious 
similarity bet w een the US and 
UK interest rate policy, is that 
both countries have now 
shown that they are prepared 

tO frt roa iw t w f^y ISitaS hi gh or 

for domestic reasons, even 
thou gh ihia might have unfor- 
tunate implications for their 
respective ™*angB rates. 

Given that sterling is no lon- 
ger of much Import on the 
international stage, this is a 
risk feat the UK authorities 
can afford to take, but the US 
move is more controversiaL 
Admittedly, the fact that the 
Fed has pushed up interest 
rates only months before a 
Presidential election has 
awhwnffwH fee credibility of its 
anti-inflation fight. However, 
tiie move may well agg ravate 
international financial ten- 
sions, and risks p recipit a t ing 
anoth er round of competi ti ve 
interest rate Increases in other 
countries, with an unpredict- 
able hn parf - an worid economic 
growth. 

The obvious fear Is that 
there is a emt a tn similarity to 
last summer, when a rise in 
the Fed's discount rate precipi- 
tated an upward spiral In inter- 
est rates worldwide. However, 
equity markets are mucli more 
sensibly valued thfa time, muj 
it must be presumed that 
despite the surprising resil- 
ience Of the wood’s enonmirie« 
In the aftermath of last Octo- 
ber’s crash, the world’s central 
bankers retain a healthy 
respect for what the stock mar- 
ket is telling them. 


Takeover Panel 

Yesterday’s alarm call from 
the UK Takeover Panel over 
the pr oposed EC dir e ctive on 
takeovers is a further reminder 
of how much haggling has to 
take place an the way to a uni- 
fied European market. The 

dii*3Ctlv^ Jlftjjrirt I Wsiai that 


1 on merger policy due shortly 
from the offices of Commis- 
sioner Sutherland, but is simi- 
lar in apparently seeking to 
impose formal rigidity on a 
typically loose and empirical 
British structure. Such differ- 
ences have been resolved 
before - for instance, in ham- 
mering out directives on 
accountancy; but after a year 

qwnt rew tiMMitag its domes - 
tic position, the Panel is nat- 
urally reluctant to give ground 
to Brussels now. 

On the merger front, skir- 
mishing continues with the 
Irish Distillers affair. Tim Com- 
mission’s right to intervene 
here is based not on merger 
policy proper, hot on the alleg- 
edly anti-competitive structure 
erf the bid. But in practice, the 
Commission has been able to 
act pre-emptively, in just the 
way which the forthcoming 
mergers directive seeks to 
establish. The issues of compe- 
tition, merger policy and toe 
conduct of takeovers are 
becoming increasingly hard to 
disentangle; if fee Takeover 
Panel is to lwatritain fts r mwa w t 
non-statutory position, it will 
have to fight for it 

BBA 

At a time when the Euro- 
pean automotive industry is 
continuing to dety every pre- 
diction flf an inmiimmt afire, 
down, tt is scarcely surprising 
to see BBA malring very good 
money indeed from motor com- 
ponents. But it is perhaps even 
less s ur prising that the main 
event of the fust half of BBA’s 
financial year was an acquiaf- 
- tfrm which reduced the relative 
importance of auto parts sales 
by adding turnover from caipet 
underlay and fire hoses. 

Much must still be taken an 
trust in the Guthrie acquisi- 
tion, which seems to have done 
little for yesterday’s first half 
figures except marginally to 
retard the increase in group 
operating margins. But the 
decision to use Guthrie to 
reduce BBA’s dependence on 
the motor car sbmild easily be 
proven H»mnd: however move- 
aide the forara m ts of a cyclical 
itenHne in European new car 
sales, fee industry must peak 
sooner or later, and BBA is 
right to hedge its bets. And 
wife Guthrie's operating mar- 
gins IK paints lower than the 
group average, it should not 
take much more than a firmer 
hand to bring the benefits of 
the purchase through to the 
bottom line. Part of Guthrie 
must still be sold off to reduce 
BBA’s 100 per cent gearing; but 
given the profi t ability of most 
of the group, it is not difficult 
to see why BBA claims tt is 
more a reluctant than a forced 
seller. 


i mounoamwit appears bb a manor of raoort only." 
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Equity & Law 

EQUITY & LAW HOME LOANS LIMITED 

£1 53,000,000 

Secured Loan Facility 


Arranged by 

County NatWest 


Underwriting Banka 

National Westminster Bank Group 
Sod^tdGdndrale, London Branch The Sumitomo Bank, Limited 


Managers 
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The Mitsubishi Bank, Limited 
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Control steps into 
British shoes 

CtmbxilSecurities.antbl- 
tiouaUK property trad- 
ing and leisure group, 
-has. bought a 24.6 par 
captstaka in Stylo, large 
UK shoe -retailer, from 
British Land, property 

group. . Nazmu Virani. 
-chairman of Control 
Securities, described the 
stake as an investment 
'in an undervalued com* 
pony- The deal Is the lat- 
est twist In a three-year 
battle for control of Stylo, which is protected 
from predators by an unusual shareholder vot- 
ing structure. Page' 21 
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Canadian miners refuse to mafc* 
the McDermott gold rush 

The Holt McDermott gold mine opened amid an . 
explosion of fireworks and the launch of hun- 
dreds of balloons. But the potential of.the . . . . . 
mine, which will be the country's largest pro- 
ducer and cost CS78|n (USS64m) . to develop. . 
has-been blocked by a severe labour shortage. 
Ken_Gooding:looks atthe employment prah- . 
terns lacing Canadian mines. Page 20 


Alcohol fuels en er gy row 

. - Brazil^ fuel alcohol 

J . . programme is facing 

I growing opposition. 

I ". A barrel of alcohol is 

1 estimated to cost 

'■ ’’ t ’9 L V between $50 and $60 

v ‘ 10 produce — up to 
X tour times the cost of 

I X a barrel of oil. Yet by 
. -\ fawthe price of alco- 

_ .1 hoi must be set at 31 
1 per cent of the . . 
domestic oil price, 

; be boosted to balance the losses on alcohol. 
That makes a heavy burden for a country . as / 
poor as BraziL Page 34 


Taking Ihe mystery out of the 
international swaps market 

Since the swaps. markets began in the US cor- 
porate debt mariorts in the early 1960s, it has 
often been regarded wlth a certain degree of 
suspicion. But a new stuveiy casta tighten, the 
hitherto mysterious market — once considered 
ratified, and risky but increasingly men as rou- 
tine and indispensable for. exposure manage- 
ment Paige 22 


Institutional sharehold- 
ers fn Pleasurama, the 
UK leisure group facing 
a £594m ($lbn) bid from 
Mecca Leisure, appear 
sharply divided over 
plans to buy the Hard 
Rock restaurant chain. 
Their vote at. an extraor- 
dinary general meeting 
on Friday holds the key to Mecca's all-paper 
bid which Is conditional on Pleasurama share- 
holders rejecting the Hard Rock deal. Page 21 
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Companies In this Motion 


A. Cohen & Co. 23 

AOC » 

American Barrick 20 

Ares-Serono 21 

Armstrong Equipment 2* 
BAT Industries 23 

BBA 23 

BOC Group 23 

Canadian Pacific . 20 

Cannon 22 

Capital and Counties M 

Commonwealth Gases 23 
Dillard Dept Stores 20 

Du Pont 1 

Elders I XL 23 

Eve red Holdings 24 

Exxon Chemical 2* 

FKI Babcock 21 

Fairway (London) 24 

Farmers Group 23 

GC&C Brands as 

Herrburgnr Brooks 24 

Hlghvetd Steel 22 

Huntingdon Inti 24 

ICI Fibres » 

Int’l Thomson 20 


Irish Distillers 24 

Jamesons Chocolates 24 
John Mowlam - 24 

Lincoln House 24 

Linotype 21 

Manchester 9ifp 24 

MaruU Udyong 21 

McKay Securities 24 

MilUcom - 23 

Peterhead 23 

Race! 23 

Rio Grands tnda 20 

Robert M. Douglas 24 

Robinson (Thomas) 24 

Santa Fe Southern • 20 

Sobering 21 

Scottish A Newcastle 23 
Spang 34 

Sun Life 23 

Suzuki Motor 21 

Texas Air 20 

The Limited 20 

Toray 1 

TrarwAttanUC HkSgs 21 

Wal-Mart 20 

Yal«& Valor 24 
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Please dp disturb if 
the price is right 

The race is on to buy GrandMet’s Inter-Continental 
hotels chain, report David ChnrchiTI and Usa Wood 


Top 20 ho tele 1987 


. ril he dedskm by Grand Met- 
I ropolitan, the UK brewing 

JL *nd leisure group, to put 
its Inter-Continental hotels on 
the block for -more than £1.5bn 
(fLSSbn) has sparked off what is 
nkdy to prove an expensive and 
highly competitive race to boy 
what may be the last great chain 
to. come on to the market for 


Worldwide demand for hotel 
aixxamnodattop is -booming. Pre- 
UminBry findings of a survey- of 
more than 1JJOO hotels, to be pub- 
lished later this year by hotel 
consultants Horwath and Hor- 
vath, suggest that botetiets are 
- looting for a 2JS per cent increase 
in occupancies to reach a record 
68J per cent level in 1988. 

The reason, quite simply, is the 
strength of business travel which 
accounts far same 55 per cent al 
the international hotel market. 
Increased disposable income is 
leading to strong -demand for 
international tourism, which ia 
forecast by the World Tourist 
Organisation to grow at an 
annual rate of 4 per cent until the 
end of the century. 

But a very real shortage of the 
sort af top-class properties repre- 
sented by Inter-Continental’s 
100-atnmg international portfolio 
means that GrandMet ahnnltl find 
no shortage of willing bidders 
even at a premium asking price. 

Not surprisingly, hotel groups 
are reluctant to tip their hand. 
Only Britain’s Ladbroke Group, 
which acquired the Hilton Inter- 
national chain outside the US 
almost n year ago for what now 
looks a ante at £B45m, has defi- 
nitely said ft is not interested. 

Among analysts in London, 
Britain’s Trnsthouse Forte 
remains a favourite, especially 


since THF-walchers believe that 
tire company would like to pull 
- off such a coop to take the (Sty's 
mind off the vitriolic battle for 
co ntrol of the Savoy Hotel group. 

“THF may also feel a little put 
out that, otter companies such as 
Ladbroke and Bass [the UK 
brewer which bought Holiday Inn 
International outside the US last 
autumn! have been forging ahead 
in the international arena over 
the past year," points out Mr 
Paul Slattery, hotels analyst with 
stockbroker Kleinworfc Grieveson. 

Another possible bidder could 
be Hilton Hotels Corporation of 
the US, which now sees the deri- 
sion in the early 1960s to sell off 
its international hotels division 
as a mistake. 

Hilton is now opening hotels 
outside the US under the Conrad 
International banner (in honour 
of Its founder Conrad Hilton). 
The attraction of InterContinen- 
tal is that only half a dozen of its 
hotels are in the US. 

Among other possible candi- 
dates are Lufthansa, the West 
German airline, which owns the 
Inter-Continental hotels, which 
GrandMet manages, in West Ger- 
many. 

Mr Donald Trump, the ubiqui- 
tous New Yorker who acquired 
the Plaza Hotel in Manhattan for 
$400m (£235m) earner this year, is 
seen fay some as a potential bid- 
der. Apparently he is concerned 
at the way US hegemony in the 
international hotel market has 
been eroded by British compa- 
nies. 

British leisure operators’ swift 
move to control so much of the 
world market has surprised US 
hoteliers. Apart from forays by 
Ladbroke mid. Bass forays last 
year, BAA (formerly British Air- 


ports Authority) in June of this 
year bought the Rawiada brand 
name in 35 countries outside the 

US for $91m. 

For GrandMet, meanwhile, the 
successful disposal of Inter-Conti- 
nental would eliminate group 
borrowings which rose to 107 per 
cent after the SL4bn purchase of 
Heublein, the US soft drinks busi- 
ness in March 196T7. It is not, how- 
ever, renowned for hoarding its 
cash. 

Inevitably, Monday's 
announcement has foeBed specu- 
lation over possible bid targets 
for the group which now lists its 
care activities as drinks, foods, 
gambling and reteflbg. 

GrandMet’s ambition is to 
develop and expand brands 
which are capable of globalisa- 
tion. The strategy has fuelled 
recent acquisitions - such as 
Heublein which owns Smirnoff 
vodka, the second-largest aening 
s pirits brand in the world - as 
well as disposals. Recently, 
GrandMet sold its soft drinks 
activities in the US because it did 
not own the Pepsi brand and 
therefore could not direct its des- 
tiny. 

Brands, however, are expen- 
sive, and GrandMet is determined 
not to overpay. Mr John Duns- 
more of County NatWest Wood- 
Mac, the company's broker, says: 
‘With Marten [the French cognac 
group], GrandMet palled out of 
the bidding - banking a £37m 
stock trading profit - when 
earnings per share would have 
been dOntive on a two-year view. 
With Heublein, the deal has 
proved earnings appreciative 
within 15 months.” 

Hie added: "Those two transac- 
tions should, we believe, be taken 
as indicative of price parameters 
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for acquisition. We believe this 
roles out prospects of a move, for 
instance, for RHM." 

Among the nnmcs being touted 
yesterday as possible bid targets 
for GrandMet, were Cadbury 
Schweppes, the confectioner and 
soft drinks group. Although 
GrandMet is known to have been 
interested in confectionery - it 
eyed Sown tree last year - Cad- 
bury is not likely to be a snip. 

A preoccupation for Grand 
Mefs acquisition team must be 
the opportunities presented by 
the abolition of trading barriers 
on the Continent in 1992. IDV, 
the wines and spirits side of 
Grand Met's activities - care- 
fully nurtured by brand acquisi- 
tions and the purchase of distri- 
bution outlets - is among the 
best fleshed of the group’s divi- 
sions. Nevertheless, there is still 
a need for critical mass on the 
Continent and potential acquisi- 


tions are being carefully moni- 
tored there. 

Similar ly there could be oppor- 
tunities in brewing in both the 
UK and on the Continent - 
where Heineken, the Dutch 
brewer is a takeover target. 
GrandMet has yet to emulate the 
example of Whitbread in seeking 
to export its restaurant activities 
to the Continent and North 
America. 

In foods, another possible area 
for expansion, GrandMet’s 
operations at present consist of 
Express Foods, a UK dairy prod- 
ucts group, and Alpo Pet Foods 
in the US. 

Speculation over just which 
way GrandMet might jump is 
complicated by the fact that the 
group is a opportunistic an fain I 
Given the right price, any of its 
activities could be for sale. After 
all, a couple of mpnthn ago it was 
describing hotels as a "core” 
business. 


Perkins joins rush for Dutch produce groups 


ByPMHp Coflom in London and Laura Raun In Amsterdam 


Perkins Foods, the UK .group 
being reshaped under new man- 
agement yesterday became the 
latest in a series of British food 
companies to expand in the 
Nieflierianite with the acquisition 
of the Hag6 Group for a maxi- 
mum consideration of FI 140m 
($©-6m). 

Hagfe is erne of the N ethe rla nds * 
largest importers and distribu- 
tor tf Itesh ftutt and vegetables, 
buying produce from suppliers in 
the Mediterranean and selling it 
to Dutch supermarket chains. 
Last year, it made pre-tax profits 
of £49m (S8m) on turnover of 
£52.6 ul 

“They sell produce in the off- 
season, so they don't have to 
compete with home-based pro- 
duce's," said Mr Howard Phillips, 


Perkins’, chief executive yester- 
day. “As a result, they are able to 
achieve good net margins.” . 

Acquisitive British food compa- 
nies like EQUsdown Holdings. 
Bazlewood Foods and Albert 
Fisher have been att r a ct e d to 
Dutch fresh produce groups for a 
number of reasons. 

The Netherlands has a well 
developed horticultural industry 
distinguished by high, technology 
and increasingly sophisticated 
products. The Westland near Rot- 
terdam is the world’s largest 
complex of glasshouses, where 
acres of fruit and vegetables are 
cultivated all year-round. 

Fresh produce ran g in g from 
strawberries to mushrooms are 
carefully nurtured in these com- 
puterised and gas-heated glass- 


houses, stored in climate-con- 
trolled warehouses . and 
distributed through efficient 
channels. Nurserymen market 
their' goods through highly auto- 
mated 7 Dutch auction houses, 
which then can. ship anywhere 
via Rotterdam, the world’s larg- 
est port, and the Rhine, Europe’s 
busiest waterway. 

The Netherlands Is touting 
itself as a convenient entrepot to 
the European hinterland, espe- 
cially in the run-up to the single 
market of 1992. One British com- 
pany in particular, Hazlewood, 
the Derby-based group, has been 
especially keen to use the Nether- 
lands as a base for expansion into 
Europe. It has acquired Dutch 
companies which are primarily 
exporters to other EC countries. 


Cultural factors have also 
encouraged acquisitive British 
companies; the Netherlands is 
just a short distance from the UK 
and English is widely spoken by 
the Dutch. 

Finally, the Dutch horticul- 
tural industry is still fairly frag- 
mented. Companies tend to be 
small - and thus more easily 
bought by fast-growing ambitious 
UK grams. 

In the case of Perkins and 
Hage, however, the Dutch com- 
pany is much larger than its Brit- 
ish acquirer. As a result, Perkins 
is making a five-for-two rights 
issue from Perkins which will 
raise over £32m. The rights 
shares are being offered at 75p 
each; Perkins’ shares are cur- 


rently suspended at 90p. 

Perkins changed its name from 
John Perkins Meats earlier thin 
year as part erf a reorganisation 
led by Mr Michael Davies, the 
former chairman of Imperial 
Foods, and Mr Howard Phillips, 
the former chief executive of 
Golden Wonder. The acquisition 
of Hag€ will mean that around 
three-quarters of the group’s 
profits will come from fruit mid 
vegetable marketing. 

At the same time as the Hagrf 
deal, HH, a Luxembourg-based 
subsidiary of Italian group 
ISFINA, will subscribe for 6.66m 
shares, raising £5m for Perkins 
and giving HH a 10 per cent stake 
in the UK company. 


Perm and 
Nedbank 
merge in 
South 
Africa 

By Anthony Robinson in 

Johannesburg 

NEDBANK, South Africa’s 
third biggest banking group, 


Society, the country's second 
largest mutual savings bank, 
are to merge and create a pow- 
erful new financial services 
group with assets of R23bn 

(35.4bn). 

Nedbank said last night that 
the merger resalted from, 
recent changes in Sont’j 
Africa’s banking and building 
society laws designed to 
rationalise financial services 
and. increase competition. 

The Perm, which chose to 
remain a mutual when other 
b nil ding societies took the 
opportunity to turn them- 
selves into public companies, 
has been precluded from pro- 
viding the diversified finanrini 
services offered by rivals and 
has suffered as a result. 

• According to Nedbank, the 
merger will allow the Perm to 
continue to focus on home 
loans while offering Nedbank’s 
diversified fimrarfaJ services. 

Efficiencies 


The banking division of the 
new company, meanwhile, will 
benefit from the Perm’s 
branch and agency network 
and will automatically acquire 
the largest mortgage portfolio 
of any of the commercial 
hanks. 

The hawk said that the pro- 
posed merger will increase the 
net asset value of Nedbank 
group shares and lead to 
improved earnings “as a result 
of greater efficiencies and the 
ability to offer a more compre- 
hensive range of services to 
the combined pifenf. base.” 

The proposed merger is the 
first major restructuring to 
take place in South Africa 
since the new financial legisla- 
tion came into operation. 

Analysts expect farther 
rationalisation in an over- 
banked environment which 
has resulted in poor profitabil- 
ity and heavy competition 
both for customers and quali- 
fied staff. 

Nedbank will pay sharehold- 
ers of the Perm R180m, repre- 
senting 11.5 per cent of the 
value of their existing Penn 
shareholdings. This will be 
financed through a rights 
issue of 30m Nedbank shares 
at B6 a share. 


Italtel, Telettra licensing deal 
.was agreed under Bellisario 


Tim ammmemate appears iff a matter cfrecordonfy. 


By John Wytas in Rome 

MARISA Bellisario, the late 
'managing director of Italtel, the 
Italian telecoxnunications com- 
pany, signed a m anu f acturing 
agreement with Telettra, the Flat 
subsidiary, days before she died. 

Details of the ftwi, sinned on 
July 28 just one week before Ms 
Bellisario died, emerged yester- 
day as an ironic footnote to a 
clamorous political and indus- 
trial row over the proposed 
merger between Tfelettra and ItaL 

The merger, which was aborted 
last year, foundered partly on 
Flat’s refusal to accept Ms Belli- 
sario’s nomination as manag in g 


director of the merged company, 
Telft. 

The deal gives Telettra the 
right to manufacture under 
licence Italtel’s successful UT 
public switching s yste m . It also 
represents a potentially impor- 
tant development of the Fiat sub- 
sidiary’s activities in switching 
systems. These currently account 
for about 18 per cent erf its prod- 
uct range which is dominated by 
transmission equipment. 

Italtel and Iteletixa were con- 
cerned yesterday to play down 
the significance of the licensing 
agreement, squashing any sug- 
gestion that ft might be be a pre- 


lude to a rebirth of the merger 
proposal 

Both companies explained yes- 
terday they were “rebalancing” a 
commercial and manufacturing 
accord nude in 1981 which estab- 
lished Italtel’s primacy as Italy's 
major manufacturer of public 
switching systems. 

GTE of the US joined this 
accord in 1982 through an Italian 
subsidiary, but exited in 1986 
when its public switching busi- 
ness came under the control of 
West Germany’s Siemens. An 
Italtel spokesman added that the 
demand for the UT system was 
great enough to justify a second, 
manufacturer. 



Nixdorf seeks to tigbten costs 
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By Andrew Fisher In Frankfurt 

NIXDORF Computer of West 
Germany raised its turnover by 
U per omit to DM&3bn (£L2bn)in 
the first half c# this year. But Mr 
Klaus Lull, chairman, repeated 
that the profits situation was 
unsatisfactory and that costs 
needed to be brought under 
stricter control. 

btixdorf, one of Germany's fast- 
est growing companies in recent 
years; still aimed to achieve a 
double-digit percentage expan- 
sion in turnover for the foil year, 
said Mr Loft. While giving no 
'details of profit performance, he 
added that the company intended 
to produce earnings tint would 
ensure dividend continuity and 
allow ’’suitable reserves* to be 
'set aside: 

! - year, Nixdorf raised group 

'.net profits by 19 per cent to 
>DM264m. on sales 13 per emit 
higher at DMS.lbn. The 
- unchanged 10 per cent dividend 
• coat DMll2m, and DMl47m went 
to group reserves. 

For this year, analysts have 
predicted flat or slightly h ighe r 


Provided by 


earnings. “I would be very sur- 
prised if they manage very much 
in the way of earnings growth,” 
said Mr Simon Miller, an analyst 
with Barclays de Zoete Wedd in 
London. 

Mr Luft declined to comment 
on the estimates. "Wehave got to 
work hard in the next few 
months," he said. “Competition is 
tougher and Nixdorf bra to make 
more unit sales to achieve reve- 
nue growth.” - 

Among small companies, 
a nwmtfag fin: nearly a third of 
customers, Nixdorf increased 
installations by 30 per cent in the 
first half, hut the resulting 
D-mark revenues were up by only 
10 per cent 

Nixdorf supplies computer 
systems and software to the 
retail, hanking, insurance and 
.industrial sectors, concent ra ting 
on solutions to customer needs 
rather than actu al hardw are. 

Turnover in software was 23 
per cent hig her in the first halt 
Overall, group turnover rose by 9 
per cent in Germany to DMLSbn 


and by 13 per cent abroad to 
DMl.OSbn, mainly in Europe, 
though growth was faster in the 
US and Ada. 

Labour costs, however, grow 
by 18 per cent to nearly DM1 bn, 
hut Mr Luft said the increase for 
the full year would be around the 
rate of the advance in turnover. 
After hiring 3,900 new staff last 
year, the group has taken on a 
Anther 1.010 so far in 1988. 

Mr Luft denied that a hiring 
freeze had been implemented to 
curb costs. 'Things are not that 
cold.” It would also be wrong to 
think of Nixdorf as “pausing for 
breathe,” bearing in mind the 
turnover rise this year, he said. 

But the sharp employment 
increase of 1987 would not be 
repeated and the rise in the sec- 
ond half of 1988 would be less 
t han in the first Hair, he added. 

Nixdorf has continued to 
increase spending on research 
and development this year, with 
a 16 per cent rise to DM237m in 
the first half. 
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Second-quarter earnings 
plunge at The Limited 


By Deborah Hargreaves in New York 


THE LIMITED, the women's 
retail chain, based in Colom- 
bus, Ohio, yesterday reported a 
plunge in second-quarter earn- 
ings as the women's apparel 
market continued in the dol- 
drums into which it sank at 
the beginning of the year. 

The Limited, whose pioneer- 
ing move into the specialist 
retail format for women's 
clothes made it one of the fast- 
est growing US boutique 
chains in the first half of the 
1980s. said its earnings dropped 
in the second quarter to $30. 7m 
or 17 cents a share from 557,2m 
or 30 cents. 

Sales, which had shown 
impressive growth rates of 
nearly 25 per cent a quarter, 
were up just under 9 per cent. 


to 5893m from 5822m in the 
same period last year. 

First-half earnings tumbled 
to 554.6m or 30 cents a share 
from 5102.6m or 54 cents, while 
sales edged up to $l.7bn from 
S1.63bn. 

The company pinpointed 
consumer uncertainty and 
changing fashion trends for the 
drop in earnings. The women’s 
apparel sector shows little 
signs of a pick-up and analysts 
say unusually high spending 
on women's clothes could be 
settling into a lower level of 
activity for the next few years. 

“Prices are high and people 
have been spending more on 
durable goods,” said Mr Mon- 


roe Greenstedn, retail analyst 
at Bear Steams. 

The Limited has tried to 
move its merchandise into an 
older age range, making it 
more career-oriented, but it 
has been losing some of its 
teenage customers before 
attracting the working women 
it is targeting, analysts say. 

In addition, "the company's 
new, larger stores are substan- 
tially under-performing histori- 
cal start-up levels," said Ms 
Michelle Davis, analyst at 
Oppenheimer. She has lowered 
her earnings estimate for The 

limited’s full year to $L20 per 
share from last year’s $L25. 

The Limited’s shares 
dropped £l in early trading yes- 
terday to $21. 


Wal-Mart ahead of forecasts 


By Roderick Oram in New York 


WAL-MART, the third largest 
US retailer, outstripped its 
management's plans and Wall 
Street’s forecasts to report 
another robust increase in 
sales and profits in the second 
quarter ended July 31. 

StroiUger-than-expected sales 
reflected favourable public 
response to Wal -Mart's efforts 
to provide “merchandise val- 
ues at everyday low prices." 
Mr Daviil Glass, president and 

chief executive, said. Volume 

was also boosted by the open- 


ing so far this year of 76 new 
stores to bring the total to 
1,281. 

Net profits for the quarter 
rose to $179.6m or 32 cents a 
share, on sales of S4.87bn, from 
Sl34.lm or 24 cents, on salesof 
S3.76bn a year earlier. First- 
half net was 5333.2m or 59 
cents, on sales of $9.18bn, 
against 5244.5m or 43 cents, on 
S6.99bn sales a year earlier. 

Operating in 25 south-east- 
ern and central states. Wal- 
Mart notched up its gains 


against a background of 
generlly sluggish retail sales. 

• Dillard Department 
Stores, which has been grow- 
ing substantially in recent 
months, posted an increase in 
its second-quarter to 

514.8m or 46 cents a share from 
512.4m or 39 cents. Sales rose 
to 5552.9m from 5475.3m. 

First-half earnings increased 
to 530.8m or 95 cents a share 
from 526.9m or 84 cents, with 
sales boosted to Sl.lbn from 
5891m. 


Texas Air 
dives deeper 
into the red 

By Our New York Staff 

TEXAS AIR, the largest US 
airline holding company, 
plunged deeper into the red 
last quarter because of large 
losses at its Eastern and Conti- 
nental airline subsidiaries. 

Net loss for the second quar- 
ter was $2S5.9m or $6.67 a 
share, against a loss of $27m 
or 83 cents a year earlier. 

The first-half loss was 
5380.1m or 910.05, against a 
net loss of $127.7m or $3.86. 

Before accounting changes. 
Continental's second-quarter 
loss was $19.9m against a loss 
of $71. lm a year earlier. East- 
ern's second-quarter net loss 
was $89.8m, compared with 
net profit of 527.1m. 


International Thomson 
improves profit in half 


By David Owen in Toronto 

INTERNATIONAL Thomson 
Organisation, the Toronto- 
based publishing, travel ser- 
vices and energy group, yester- 
day reported improved earn- 
ings for the first six months to 
June 30, due principally to 
strong advances in its informa- 
tion and publishing unit. 

In all, the group's income- 
attributable to common shares 
for the period totalled US$54m 
or 18 J5 cents a share compared 
with $44m or 15 cents in 1967. 
Sales climbed b y 16 per cent 
from a year earlier to JL69 bn. 

Commenting on last month’s 
Piper-Alpha oil accident in the 
North Sea. Thomson said while 
the disaster was a major set- 
back, the consequences for the 


group’s financial performance 
should not be overestimated. 

The explosion, which was 
the worst in the history of 
North Sea oil production, 
killed more than 160 people 
and prompted Thomson to 
declare force majeure on sup- 
plies of oil and gas from the 
Flotta terminal 

The company said that it 
believed Thomson North Sea to 
be fully insured against the 
loss of physical assets and 
other Hahflitfp-S- it added that' 
before the accident oil and gas 
was expected to provide some 
14 per cent of overall 1988 oper- 
ating profit and a declining 
proportion in future. 


Canadian 
Pacific 
profits soar 
by 51% 

By David Owen In Toronto 

A SHARP improvement in. 
earnings from forest products, 
property and hotels and con- 
tinued strength in the key 
transportation sector spurred 
Canadian Pacific, Canada's 
largest domestically-owned 
company, to an impressive 51 
per cent year-on-year increase 
in second -quarter profits. 

In the latest period, income 
rose to C$230 Am (USS190.4m) 
or 78 cents a share on reve- 
nues of C53J25bn, compared 
with C5152.5m or 51 cents os 
revenues of C$3.13 bn in the 
1987 second quarter. 

For the six months ended 
June 30, earnings totalled 
C$4 14.3m or C$1.37 a share, 
against C$277 Jfcn or 93 cents a 
year earlier. In the year ago 
first half. CSl93.3m of extraor- 
dinary items pushed overall 
net income to C$47L2m. First- 
half revenues edged up from 
C$6.04bn to CSS^lbn. 

The figures do much to vin- 
dicate the comprehensive 
restructuring of the group 
undertaken over three years. 

Daring this period, the com- 
pany has disposed of control- 
ling interests in Cominco, CP 
Air (now Canadian Airlines 
International) and Maple Leaf 
Mills, slashing its debt load by 
C$2bn and swelling its cash 
reserves In the process. 

Last month, the Montreal- 
based company announced the 
proposed sale of a 64 per cent 
interest in Algoma Steel Cor- 
poration to Dofasco for 
C$560 m. The merger would 
create the fourth largest steel 
producer in North America. 

This year, CP has itself been 
on the acquisition trail, bay- 
ing the hotel <*hain of Cana- 
dian National Railways - its 
domestic rail competitor - for 
C$265m, and a 47 per cent vot- 
ing stake in Laidlaw Transpor- 
tation, the waste management 
and school bus concern, for 
C$499m. 

The deal left Mr Michael de 
Groote, the Laidlaw chairman, 
as CP’s second largest share- 
holder with 3 par cent. 

In all, net income from CP's 
forest products wait nearly 
doubled in the first half to 
C$120. 4m from CSSSSm. 

The transportation unit con- 
tributed C$16L5m, or close to 
40 per cent, of first-half earn- 
ings, against C$I25.7m, or 45 
per cent, a year ago. 


Ontario gold mine’s labour pains 

Kenneth Gooding on the delay at an American Barrick project 


A severe shortage of 
underground miners in 
Canada has delayed 
full development of the Holt 
McDermott gold mine near 
Kirkland Lake in Ontario, 
which will be one of the coun- 
try’s largest producers and has 
cost CSTSm (USJ64 JSub 
it was formally opened yes- 
terday by Mr David Peterson. 
Premier of Ontario, amid a 
fusilade of fireworks and tire 
launch of hundreds eg balloons. 

According to Mr Alan H2Q, 
senior vice-president for 
operations at American Bar- 
rick Resources Co r po ra tion, 
the owner, the mine should 
have reached its foil Mmr«i 
output of 80.000 troy oun ce s of 
gold by now but the labour 
shortage has caused a delay of 
about six months: 

American Barrick was still 
looking for 15 underground 
miners for the project, which 
currently employs 200 workers 
of various skills and should 
have 230 by Christmas. 

Not only had it been impossi- 
ble to recruit ail the mhMstbe 
company required bat competi- 
tion among fima^wn compa- 
nies for those available has 
pushed wage rates sky-high, 
said Mr Hfll 

He blamed Canada's How- 
through share financing sys- 
tem which has stimulated 
much of the country’s current 
metal exploration move men ts. 

This system, which is doe to 
be phased out at the end of tins 

VCar. gnahTpg the far hgngflf or 

credit on exploration expendi- 
ture to be pasted directly from 
the exploration company to the 
investor, who can writeoff MO 
per cent against personal tax. 

Analysts reckon that Cana- 
dian mining companies have 
raised well over C$2bn in this 


way since 1983. 

The Metals Economics 
Group, a research organisation, 
based at Halifax. Nova Scotia, 
has identified no fewer than 
156 gold mines at an advanced 
stage in Canada, of which 134 
are underground schemes. 

Between them the projects . 
represent more than 45m ox of 
gold and an estimated addi- 
tional 3m oz of annual produc- 
tion on top of the current 4m 
oz, according to Metals Eco- 
nomics- But most of them are 
relatively and on average 

each has reserves of only 
282JOOO OZ of gold. 

Tti comparison the Bolt 
McDermott mine has 810.000 
oz, which gives it a seven-year 
life, and American Barrick. 
whose chairman is Mr Peter 
Monk, says there is co n s id er- 
aide potential for increasing 
these reserves from the com- 
pany’s land holdings. Ameri- 
can Barrick will spend CSLSm 
on A*pin««j U y i in the 

m w thfo year. 

Mr Fifl admitted that his 
c om p any benefited from flow- 
through finance until as 
recently as November 1986, but 
as one of tire fastest growing 
North American gold mining 
groups it was now suffering 
from the problems created by 
the system. 

"As new guys in the area we 
are finding it difficult .to 
attract and hold good under- 
ground miners,” he said. 

American Barrick sets itself 
an extremely tough time sched- 
ule of only 18 mouths to bring 
Hold McDermott into produc- 
tion from the time construc- 
tion started. The group has 
transformed itself in the past 
five years from as oil and gas 
producer into one iff North 
America's major gold compa- 



rator Monte looking for 
gold miners 

nies and one which next year 
will probably rank fifth. This 
has been achieved mainly by 
way ef a vigorous programme 
of acquisition end mergers 
rather than grass roots explo- 
ration and development. 

So Holt McDermott provides 
a landmar k in American Bar- 
rick development because it is 
the first property which the 
company has taken from the 
iniHai exploration stage, 
through development and into 
production. 

The mine, in north-east 
Ontario, 30 miles from Kirk- 
land Lake, is the first to be 
developed for 26 years in prov- 
ince. where gold mining 
stinted in the early 1900s ana 
so for has produced 23m 
ounces. 

The mine uses relatively 
new technology including a 
Carbon-in-Leach rnm which is 
at present crushing 1,000 


tonnes of ort a day and by the 
jwflr-ead will operate at it* 
capacity tt UNO to w n as a day. 
Mr Hill v» confident that this 
rate could bo mafotataed. 
although some analysts believe 
that tt WfU be difficult. 

The mm, which bad a very 
smooth start-op. awarding tx> 
Mr HHL Is recovering 93 pet 
cast of foe gold « vsdwas to 
the ore. TW* to m voT Wfd; 

able recovery rate and [Mato 

keep the cash costs of row pro- 
duction at the mine down. to 

US$225 an os compared with 
the current market price of 
around US$430 an oat. 

All the gold will go to foe 
ytoyal «“***» t* Mint for refln- 

iD Rott McDermott is American 
Barrick’* seventh gold mine 
and the fourth which is wholly 
owned. When the project was 
first given the go-ahead it rep- 
resented the group's biggest 
new venture but today it is 
completely overshadowed by 
American Barrick’s potential 
bonanza at the Goktttrike mine 

on the Carlin Trend in Nevada, 
which accounts for most of the 
group's 17.5m os of gold. 
rrf w i rv wT . 

American Barrick produced 
gg5jOOO oz of gold in 1987, and 
tM» year, with fba advent of 
the Hold McDermott mine, the 
total Is exported to rise to 
325,000 ox. From the early 
1990s, however, the company 
expects to be producing at 
least 750,000 oz annually from 
Gddsttike alone and possibly 
lm oz. 

In contrast, American Bar- 
rick’s original estimates of out- 
put from Hold McDermott, 
which was once expected to 
produce more than 100,000 oz 
of gold a year, have moved to 
be over optimistic. 


South Pac sale go-ahead 


By Our New York Staff 

RIO GRANDE Industries has 
won regulatory approval for Its 
$l.£2bn purchase of the 
Southern Pacific Wflway from 
Santa Fe Southern Pacific, end- 
ing a tortuous five-year saga. 

Santa Fe Southern Pacific 
bought the railway in 1983 but 
af te r four years of hearings the 
Interstate Commerce Commis- 
sion, which regulates inter- 
state railways, ordered Santa 
Fe to sell the railway. The ICC 
argued that the combined 
Santa Fe Southern Pacific 
operations would rednee com- 
petition. 


The ICC approved the sale to 
Rio Grande, saying Southern 
Pacific had better prospects 
from that deal than under a 
competing offer from Kansas 
City Southern Industries, 
another ran bolding company. 

Rio Grande, a subsidiary of 
Anscbultz, a Denver company, 
is paying $L02bn cash plus the 
assumption of 5800m of debt 

Kansas (Sty's offer of $L25bn 
in cash and notes has bee n 
clouded, however, by a $600m 
Judgment against tt for anti- 
trust violations. 


Commodore in steep rise 


ByflodMfck Oram in New York 


COMMODORE International, 
the US personal computer 
maker recovering from heavy 
losses in the mid-1980s, has 
reported a sharp increase in 
profits for its fiscal year ended 
June 38. 

Following a surge in sales to 
587l.lm from 5806.7m a year 
earlier, net profits almost dou- 
bled to S55Am or *L75 a share 
from $28.6m or 89 cents. 

The results included extraor- 
dinary gains of $7.6m and $8m 
respectively from tax loss car- 
ry-forwards. 

Fourth -quarter net was 


fiv-gm or 38 cents a share on 
sales of 52l5^m compared with 
52.1m or 6 cents on $19Q.4m a 
year earlier. 

Mr Irving Gould, chairman, 
said increased profits in the 
quarter reflected sales growth 
in North America, Europe and 
Australia and growing market 
penetration and distribution 
for Commodore’s Amiga and 
IBM-compatible personal cora- 


He expressed, together with 
Wall Street analysts, optimism 
about further growth. 


New Issue 


AU these securities having been sold, this announcement appears as a matter of record only. 


July, 1988 


A 


MITSUBISHI CABLE INDUSTRIES, LTD. 

(Incorporated with limited liability under the laws of Japan) 

U.S.$120,000,000 

4V* PER CENT. GUARANTEED NOTES DUE 1993 WITH WARRANTS TO SUBSCRIBE FOR 
SHARES OF COMMON STOCK OF MITSUBISHI CABLE INDUSTRIES, LTD. 

unconditionally guaranteed as to payment of principal and interest by 

The Mitsubishi Bank, Limited 

ISSUE PRICE 100 PER CENT. 


The Nikko Securities Co., (Europe) Ltd. 

Yamaichi International (Europe) Limited 

LTCB International Limited 
Baring Brothers & Co., Limited 
Dalwa Europe Limited 
Robert Fleming & Co. Limited 
Hyundai Securities Co., Ltd. 

Merrill Lynch International & Co. 

Ryoko Securities (HK) Limited 
SBCI Swiss Bank Corporation Investment banking Taiheiyo Europe Limited 

Taiyo Kobe International Limited Tokyo Securities Co. (Europe) Limited 

Westdeutsche Landesbank Girozentrale 


Mitsubishi finance International Limited 
Morgan Stanley International 

Mitsubishi Trust International Limited 
BNP Capital Markets Limited 
DKB International Limited 
Goldman Sachs International Corp. 

Kleinwort Benson Limited 
Morgan Grenfell Securities Limited 
Salomon Brothers International Limited 


NEW ISSUE 


AO these securities having been sold, this announcement appears as a matter of record oat/. 


August, 1988 



C. Itoh Fuel Co., Ltd. 

( liohehu Nenrvo Knbushiki Kaisha) 

(Incorporated with limited liability under the laws of Japan) 

U.S.$70, 000,000 

4Y4 PER CENT. GUARANTEED NOTES DUE 1993 WITH WARRANTS TO SUBSCRIBE FOR 
SHARES OF COMMON STOCK OF C. ITOH FUEL CO., LTD. 

unconditionally guaranteed as to payment of principal and interest by 

The Sumitomo Trust and Banking Company, Limited 

(Sumitomo Shintaku Ginko Kabushiki Kaisha ) 

ISSUE PRICE 100 PER CENT. 


The Nikko Securities Co., (Europe) Ltd. 
New Japan Securities Europe Limited 


Credit Suisse First Boston Limited 
Deutsche Bank Capital Markets Limited 
Goldman Sachs Interactional Corp. 
Kyowa Finance International limited 
Morgan Stanley International 
Nomura International Limited 
J. Henry Schroder Wagg & Co. Limited 


Baiwa Europe Limited 
DKB International Limi ted 
Kleinwort Benson limited 
Morgan Grenfell Securities Limited 
Nippon Kangyo Kakuxnaru (Europe) Limited 
Salomon Brothers International Limited 
Sumitomo Finance International 


Sumitomo Trust International Limited 
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Maiden results from FKI plans 

Linotype show 21 % 

nse in net profits pr0 dnctinilt 

n.. Uata filMmlHi-tn Cninbfiirt * 


Control Securities buys 
24.6% stake in Stylo 


By Vanessa Moulder in London 


By Haig Slmonfam in Frankfurt 


UNOTYPE, the West German 
printing: technology company 
which was floated on the stock- 
market last year, increased its . 
interim after-tax profits by. 
almost 21 per cent to JDM24.4m 
($l2.8m) in its first six months 
as an independent company. 

Group .sales climbed by 
almost 10 per cent to DM278m, 
and the company expects sales 
for the year ass whole to be fit 
the DM570m-600m range, 
according to Mr Wolfgang 
Kummer, chief executive. ' 

New orders at Linotype, 
which used to be owned by 
Allied-Signal of the US, rose SI 
per cent to DMS26m« with its 
foreign subsidiaries performing’ 
especially wefi. its UK opera- 
tion recorded dauble-flgureper- 
centage rises in both sales and 
new orders, it said. 

The introduction' of new,- 
higher value, products played a 
large part in the increase in 
profits in what is a Ughly com- 


petitive industry, said Mr 
Kummer. Linotype's “image 
processors,” which combine 
editorial and picture process- 
ing techniques with sophisti- 
cated laser-printing technol- 
ogy. have met with substantial 

The company plans to 
extend its _ range with a new 
laser image setter, which is to 
be exhibited shortly at the 
XPEX Graphics exhibition in 
the UK. linotype elaiinn the 
machine will set a new stan- 
dard in combining price 
against quality. Production 
will start in the second hailf of 
this year. ■ 

Spending on research and 
marketing grew by 26 per emit 
and 30 per cent -respectively. 
The group says it has not so 
far been affected by tbe short- 
age in 256K ORAM chips 
thanks to established contacts 
with leading Japanese suppli- 
ers. 


Ares-Serono boosted by 
strong growth in sales 


By William DuUforce in Genova 


ARES-SERONO, the 
Swiss-based pharmaceuticals 
group, yesterday reported a 47 
per cent climb in net income to 
$22.7m for tbe first half of 1988 
compared with the correspond- 
ing period last year. 

Sues rose by 35 per cent to 
8208m. Excluding favourable 
currency fluctuations, the real 
Increase in turnover was 283 
per cent, the company, said.. 
The results reflected strong 
sales growth in the US as wefi 
as In Europe, according to Mr : 
John CasteUo, president. 

Net income for the second 
quarter rose to $XL3m or $2042 
a share compared with $8 Jra 
or $14A7 in the second quarter 
of 1987. Consolidated earnings 


per share for 1967 were $6143. 

Among key developments in 

the first half were the arrange- 
ment of a 8150m multi-cur- 
rency revolvhig credit, a $4J>m 
expansion in biotechnology 
manufacturing to the US and 
toe a cqtrisftkm of a London in- 
vitro fertilisation cRnic. ' 

The iiftidfwg company, regis- 
tered in CofaigfcPS in the 
of Vand,. paid. dividends of 
SFr20 ($12.80) per bearer share 
and SFr8 per registered share 
last year. It went public in 
June, 1987 and is listed on 
Swiss stock, exchanges. ! 

Ares-Serono is Italian by orir 
gin, and has its executive head- 
quarters in Geneva and operat- 
ing headquarters in Boston. 


GPA posts 45% rise in profits 


GPA GROUP, the world's 
biggest aircraft leasing com- 
pany, has announced net 
income of $34.4m for the first 
three months of 1988, up 45 per 
cent on the same period last 
year, writes Kieran Cooke 
from Dublin. 


Mr Tony Ryan, chairman 
and chief executive of flu 
Mebbased company, said GPA 
had increased its leasing fleet 
fram i04 to 116 aircraft. Last 
year GPA made profits of 
$M>L3m. GPA, a privately held 
company, is based at Shannon. 


By David Wader In London 

FKI BABCOCK, the UK 
electrical and engineering 
group formed last summer 
when FKI Electricals bought 
the much larger Babcock 
International, is planning a 
separate stock-market listing 
for its UK electrical products 
division. 

The division factodea Bab- 
cock’s electrical engineering 
and mhi*nr activities in the 
UK as well as many of toe 25 
companies bought by FKI 
since 1973: its nroducts range 
from automotive co ^onents 
to control equipment. 

Turnover for year to March i 
1989 is likely to be in the 
£3 00m to £35 0m ($510m- i 
$595m) range, on which ana- ; 
lysts expect pre-tax profit s of i 
£30m out of £100m for toe FKI i 
group as a whole. IT flouted on 
a price earnings multiple of 
between 12 and 13, it would 
secure a market capitalisation 
of about £250m. 

Ne ws of the' plan follows 
FKT S disclosure that it intends 
to seek a separate fisting for 
its US businesses to New York. 
The flotation of the electrical 
products group to unlikely to 
take place until after the US 
lfctiwg early next year. 

Mr Tony Gartland, FRTs 
chief executive; said: “Share 
option schemes provide the 
best possible Incentives for 
management,” he said, “but 
they don't work in a very 
forge environment.” 

Accordingly, he believes 
share incentive schemes 
should be tied to pe rf ormance 
at divisional level and that 
schemes based on shares in 
toe group as a whole are 
“d e mo tiva ting." 

He said raising fresh capital 
was of secondary importance, 
and that .tiie amount of new 
equity to be offered would be 
kept to. a minimum. He is thus 
thinking about bringing toe 
division to toe Unlisted Securi- 
ties Market, which requires 
only a 10 per cent float as 
opposed to 25 per cent on the 
matomarket. 

PUTs shares have underper- 
formed the stock market and 
been re-rated sharply down- 
wards since the Babcock 
acquisition, despite the fact 

that thp i nflnnaHniflo n nf RhV 

cock should lead to an 
improvement in profits and 
M T i riu p par share to the cur- 
rent year. 


CONTROL SECURITIES, toe 
.ambitious UK pr o perty trading 
and leisure group, has bought 
a 24£ per cent stake in Stylo, 
the UK shoe retailer, from Brit- 
ish Land, the property group. 
The deal Is the latest twist in a 
three-year battle for control of 
Stylo, which is protected from 
predators by an unusual share- 
holder voting stru c ture . 

Mr Nazmn Virani, chairman 
of Control Securities, described 
the stake as an investment in 
an undervalued company with 
substantial asset backing. 
Although he detained to con- 
firm bid rumours, be said that 
he would be negotiating with 
Stylo. “I am sure if we sit down 
with Mr Ziff, some formula can 
be worked out,” he said. 

Mr Arnold XifT, rhairman of 
Stylo, said that, although the 
businesses were not for sale, 
he was bound to act in the best 


interest of shareholders. "Mr 
Virani would have to come op 
with a figure that I couldn’t 
refuse. It would have to be foil 
value for a chain of stores that 
is almost priceless," he said. 

The Stylo share price yester- 
day moved up from 290p to 
320p, capitalising the company 
at £61 .5m ($lbL5m>. The book 
value of Stylo's land and build- 
ings was gfllenlatofl at £56. 7m 
last January. The company, 
which has in recent years bad 
a poor trading record, 
announced pre-tax profits of 
E428JM0, down 72 per for 

the year to January 30. 

British Land said the pro- 
ceeds of toe sale would be used 
to enhance its existing 
resources and reduce the 
group's debt 

The sale of its stake in Stylo 
ends its three-year attempt to 
gain control of the company. 


Institutions split 
over big Mecca bid 


By DavM Waller in London 

BRITISH institutional 
shareholders in FZeasurama — 
the UK group facin g a £594m 
($lbn) bid from rival leisure 
group Mecca Leisure - appear 
sharply divided over Plea- 
surama’s plans to buy the Hard 
Rock restaurant chain. 

Pleas urama is holding an 
extraordinary general meeting 
on Friday to approve the £63m 
acquisition and the £I27m 
rights issue to finanm it 

The vote at the EGM is of 

Crucial wl gnffiranrg as 
haw mmfi> its all-paper bid con- 
ditional on Heasurama's share- 
holders voting down the Hard 
Rock deaL The bid will auto- 
matically lapse if the relevant 
motion is approved on Friday 
- although Mecca can waive 
this self-imposed restriction if 
it so choses. 

Scottish Amicable Life 
Assurance, Pleasnrama's sec- 
ond largest shareholder with 
some 4£ per cent of the ordi- 
nary shares, will support the 
Fteasorama board on Friday. 
So will Robert Fleming & Co, 
the third largest with a 45 per 
Cent holding 

But BZW Investment Man- 
agement, the fourth largest 
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shareholder with 2.7 per cent, 
and at least erne more of the 
top ten institutional sharehold- 
ers, have come down emphati- 
cally against Pleasurama. 

< BZWs decision is likely to 
attract criticism from the Plea- 
surama camp as de Zoete and 
Bevan are brokers to Mecca. 
But Mr David Acland. chair- 
man of the BZW fund manage- 
ment arm, gold that. interde- 
partmental Chinese walls were 
strictly observed. 

“We believe that we are act- 
ing in the best interest of our 
investment clients," he said. 
“Had there been no bid, we 
would have g ive n management 
the benefit of the doubt Mecca 
ha« changed things totally.” 

Mr James Crosby of Scottish 
Amicable was equally 
emphatic to the other direc- 
tion. “It is only a few days 
since Mecca made the bid and 
it is for too early to show any 
lade of confidence in the Plea- 

SUrama manag ement-” 

Some 72 per cent of Plea- 
an rama 's shar es are owned by 
institutions. Private investors 
own 25 per cent, w hite manage- 
ment own the r emaining 3 per 
cent. 


This foiled as a result of a two- 
tier share structure under 
which family-held shares have 
16 times the voting rights of 
ordinary shares. 

The payment for the Stylo 
stake was £16Jhn. As part of 
the same deaL Control Securi- 
ties has bought a portfolio of 17 
freehold properties from Brit- 
ish Land for £69-3m. 

Mr Vlram said most of toe 
properties were suited to Con- 
trol's trading portfolio; the bal- 
ance would be retained with a 
view to generating an 
increased rental income. At 
present, the property portfolio 
generates a total net income of 
£48m a year. 

As part of the deaL British 
Land will take a 11.8 per cent 
stake in ControL following the 
issue of 40m shares, worth 
£24m. In addition Control Secu- 
rities will pay £6U>m in cash. 


Schering group 
earnings rise 
to DM134m 

By Leslie CoIKt in Berlin 

SCHERING, the West 
Berlin-based pharmaceuticals 
and chemical company, yester- 
day reported group earnings 
rose 5 per cent for the first six 
months to DM134xn ($70.6m) 
compared with the same period 
in 1987. 

Turnover rose 11 per cent to 
DM2.75bn. Profits at Schering 
AG, toe parent company, were 
DM1 06m, up 16 per cent, in the 
same period. Revenues were 
DMlAbn, up 14 per cent. 

Sales rose above average in 
the US, Italy and Brazfl. Turn- 
over in pharmaceuticals 
increased 12 per cent, plant 
protections chemicals 13 per 
cent, industrial chemicals 9 per 
cent and electro-plating 24 per 
cent. 

The company said good 
results at its Schering's Euro- 
pean subsidiaries were nega- 
tively affected by the rising 
pound, which forced a higher 
valuation for its £49m bond 
issue due 1990. 

In the US, where Schering is 
still suffering losses because of 
high start-up costs for its phar- 
maceuticals, the second-quar- 
ter deficit narrowed from a 
year earlier on sharply higher 
sales. 
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London, Agent Bank 

August 10. 1988 
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INTERNATIONAL CAPITAL MARKETS AND COMPANIES 


Swaps keep in step with the regulators 

Dominique Jackson on the way a little-understood investment tool has come of age 


A new survey has cast 
light os the hitherto 
mysterious market in 
interest rate and currency 
swaps - once considered rarif- 
iad and risky tw^nimia^ hut 
now increasingly seen as too* 
tine and indispensable tools for 
exp osure m anagement. 
Institutional swap portfolios 
have now topped the SUXXRm 
mark and the market seems in 
good shape for Anther expan- 
sion despite initial concerns 
that new bank capital ade- 

g uacy rales being formulated - 
y regulators worldwide would 
markedly slow its develop- 
ment. 

Since its beginnings in tbft 
US corporate debt markets in 
the early 1960 b, the swaps mar- 
ket has often been regarded 
with a certain degree of suspi- 
cion. The instruments are com- 
plex, the procedures highly 
technical and up until now, 
detailed data on swap transac- 
tions have been difficult to 
obtain. 

As part of an effort to keep a 
closer eye on market develop- 
ments, the International Swap 
Dealers Association, a global 
grOUp Of 94 Hnwnrial institu- 
tions, has just published 
reports on the outstanding vol- 
ume and usage of swaps for 
last year as well as loss experi- 
ence by dealers in 1987. 

The survey on losses, which 


covered 71 firms, showed that 
11 had experienced losses with 
total write-offe accounting for 
$33m on portfolios which 
totalled a notional *2$3bu, 

Mr Mark Brkkefl of Morgan 
Guaranty and ISDA's chairman 
said: "These results speak well 
for the industry at a tune when 
the regulators are assessing 
risk levels and determining the 
proper amount of capital which 
banks should allocate against 
swap transactions." 

The surveys constitute the 
first important research done 
on both interest rate and cur- 
rency swap portfolios in a mar- 
ket which has only really been 
in existence for about five or 
six years. EDA itself was not 
founded until 1885 when out- 
standing volume in the iwaiQrwt 
was estimated at $3bn, giving 
an indication of the rapid pace 
of growth In its initial period. 

Ms Marion Robinson of 
Bankers Trust in New York 
and head of ISDA's market 
information committee said: 
"When tbe market first started, 
swaps were usually dismissed 
as little more than an exotic 
and dubious sideline. Now few 
financial institutions can 
really afford to ignore the mar- 
ket and most are still actively 
upgrading their swaps capabili- 
ties.” 

Although there Is stm a lot 
of work to be done to foster 


public understanding of the 
global swaps market, end-us- 
ers’ confidence in the product 
is much higfrer, she said. In an 
area such as the primary Euro- 
bond market, the ability of an 
institution to effect the de sired 
sw a p, and thus an attractive 
eventual cost offends, is often 
the key to the borrower's deci- 
sion in awarding the mand ate 
for its Vp™ 

In the ftTwtTy dR of the out- 
standing portfolios of 49 lead- 
ing firms, interest rate swaps 
- when two institutions 
receiving or paying interest 
income agree to exchange pay- 
ments or receipts - accounted 
for around four-fifths or. 
f88&5bn. Cross-currency trans- 
actions made up ft 1 ** other fifth 
or $219.1bn. This was based on 1 
reports of SZJB23 transactions. 

New business written by the 
49 institutions last year aggre- 
gated $473£bn, adjusted for 
inter-dealer transactions. TMs 
comprised $388 bn in interest 
rate 6waps (82 per cent) and 
$86bn &8 per cent) in currency 
swaps. 

In both s ur veys, the US dol- 
lar, around which the swaps 
market ' initially grew, 
accounted for by far the largest 
share - nearly 80 per cent of 
outstanding Interest rate 
swaps and 45 per cent of cur- 
rency swaps. In new business, 
tbe US dollar accounted for 74 


per cent of Interest rate and 45 
per cent of currency swaps. 

However, dealers noted that 
business in other currencies 
was on the increase. Yen 
swaps account for between 7 to 
8 per cent of Interest rate 
swaps and around 15 per cent 
of cross-cnrrramy transactions. 
Sterling and D-Mark txansac- 
tfons have a «hwn«w share of 
each sector of between 8 to 5 
per cent of the market. 

One of the aims of EDA Is to 
maintain a productive dialogue 
with international regulatory 
bodies on whom the continued 
development of the swaps mar- 
ket is dependent. 

Ms Robinson said: "We take 
capital adequacy very seri- 
ously indeed and have worked 
with the regulators to ens ur e 
that all EDA members are able, 
to comply with each new set of 
guideHnes." Cooperation so far 
has been good although there 
remain some paints on which 
the two parties differ. 

One of these is the concept 
of netting of volumes. EDA is 
urging the authorities to allow 
deals between two counter-par- 
ties to offset each other for 
capital proposes but the regu- 
lators have yet to accept the 
validity of this method of can- 
celling out two seta of risk' 


exposure. Although EDA has 
enlisted support from several 
senior US legal experts to back 
its case, the concept has yet to 
be tested In a court of law. 

Most participants in the 
swaps market welcomed the 
clarification of many grey 
areas which bad previously left 
them uncertain as to how- 
much room they had to 
manoeuvre. New guidelines are 
not expected to affect the 
development of the market 
greatly but could, for example, 
curtail the buoyant interbank 
swap business, which is mainly 
used as a way of taking a view 
mi interest rates. Strict ca p i ta l 
adequacy rules could mean 
t- frat fwiaririw! futures or even 
bonds are more efficient tools 
for banks to cany out this kind 
of strategy. 

Mr Malcolm WaHey of Bar- 
clays de Zoete Wedd said: “Far 
fi rm ftnwfawing the market- 
place itself, the capital ade- 
quacy proposals should give 
participants a more secure 
base on which to build. Tbe 
market is developing well, sur- 
prisingly so outside the US 
and, in the run-up to the single 
European market in 1992, we 
expect for more efficient use to 
be made of swaps in cross-bor- 
der borrowing as cross-border 
commercial business grows." 


US discount rate increase 
takes traders by surprise 


Strong demand boosts 
Highveld Steel profits 


By Jim Jones in Johannesburg 


HIGHVELD Steel and 
Vanadium of South Africa 
reports higher profits for the 
first half of 1988 following 
strong domestic demand for 
steel and expanding interna- 
tional sales of ferroalloys. 

The company said the US 
dollar price of vanadium pent- 
oride reached a record high in 
July and that demand for vana- 
dium alloys had continued to 
improve in all major export 
markets. At home, steel con- 
sumption had risen sharply, 
particularly for flat products 
used in durable and aemt-dura- 
We consumer goods. 

Highveld expects export mar- 
kets to remain firm for the rest 
of the year, although it fears a 
slower local economy will 
affect domestic steel sales. 
Export profit margins are 


expected to be enhanced by the 
weaker rand. 

Sales for the half-year rose 
R499m ($202m) from R387m in 
the corresponding year-ago 
period. Pre-tax profit was R89m 
against R3&5m. For 1987 as a 
whole, turnover was R850m 
and the pre-tax profit R74gm. 

• Botswana BST, the nickel 

and copper mining c ompany , 

Med production and sales in 
the firat half of 1988 but has 
again increased its accumu- 
lated deficit. Sales of nickel 
rose to 10^67 tonnes from 8,781 
tonnes. Copper sales were 
12JS45 tonnes against 10,130 
tonnes. 

Group sales were Pula 
17L4m ($87.4m) and operating 
profit before i nterest and cur- 
rency losses totalled Pula 
108.6m. 


La Generate subsidiary 
buys stake in Euroratings 

By Stephen Fkfler, Euromarkets Correspondent 


EURORATINGS. the 
t ^nAwi Jhamwii agency attemp t- 
in g to as a lead- 

ing European credit ratings 
service, said yesterday that 
Tanks Consolidated Invest- 
ments, a subsidiary of Socfote 
Gdndrale de Belgique, had 
taken a 45 percent stake in the 
company. 

Since its launch in March 
1987, Buxoratings has been on 
flm wnhnw* for a third share- 
holder. Fitch Investo r s Service, 
the New York-based rating 
agency, hM a 40 per 
stake dn«>. then and Cam- 
paigne Beige Assurance Credit 
a 15 per cent stake. 

Euroratings said it would 
«wHnm» to seek other Euro- 
pean shareholders, which 
would reduce the share of the 
capital held by Tanks. It was. 


for example, actively seeking a 
French shareholder, although 
it ruled rat a possibility of a 
tie-up with IBCA Banking 
Analysis, the London-based 
bank rating agency which is 
moving into to the more gen- 
eral ra tin gs business. 

While it has rated more than 
150 issuers of securities, Euror- 
atings has yet to gain full 
acceptance in the market. 

Mainly for this reason, it has 
not been recognised by the 
Securities Association. Lon- 
don’s main self-regnlatory 
organisation, as an rfi gible rat- 
ing agency for purposes of 
(tedding how much capital its 
members set against their 
inventory of securities. The 
agency, says, however; that the. 
TSA has no questions over the. 
agency's tec hnic a l co mp et e nce. 


Financial 
row flares 
in Seoul 


By Dourinkjuo Jackson 

THE US Federal Reserve’s 

move to raise the discount rate 
fav a half p oint to 6 5 p er CSUt 
provoked the Ba r Obo nd maiket 
Into action yesterday following, 
a quiet morning’s trading dur- 
ing which most operators had 
squared positions, content to 
await last night's Treasury 
auction of $llbn of th ree - year 

Kiln. 

The timing of the discount 
rate rise took most dealers by 
surprise, corning the day after 
a move by the UK authorities 
to increase base lending rates 
by the same margin up to U 
per cent and It prompted- a 
wave of panic selling with both - 
Eurodollar nT1< 1 

inatfld bonds swiftly marked 
around balf point lower. 

One senior dealer said: "The 
authorities have really puBed 
one over on the market s. The 
two rate hikes have concen- 
trated several minds on those 
inflationary pressures which 
were dearly presaged in last 
week's US jobs data.” 

However, following an initial 
burst of activity, selling pres- 
sure in Eurobrads appeared to 
abate as most dealers switched 
their attention to the Treasury 
market, marking down prices 
inline with movements in New 
York. 

“The shock of the rate rise 
may hit the bond markets right 
now but the Fed’s wifongness 
to fflVw «mH4nfia ti an ary x c ti o n 

is bound to boost the daUar 
and in the longer term, that 


should spell good news for 
Eurobonds,” commented one 
syndicate manager. 

hi the day before tbe rate 
hfltew JP Morgan led a dollar 
straight for Hfatricttfi de 
France, which ■ carries the 
RepuhHc of France gu ar an te e. 
The seven-year issue carried a 
coupon of 934 per cent and was 
priced at 101%. It was 
increased not long after launch 
to a total of $200m front the 

Origin*! a ^imt nf pBIm 

The deal was issued to refin- 
ance an outstanding callable 
floating rate note carrying the 

INTERNATIONAL 

BONDS 

game maturity and the bor- 
rower was able to achieve a 
more a t tr a c tive cost of funds 
through tbe_mtderiying swap 
transaction. The spread on the 
deal at launch of 40 basis 
pnmte over Trea- 

sury issues was deemed “tight 
but right." Following the 
increase, tills narrowed to 36 
basis points and held at that 
level for the rest of the day, 
ifa qwfw the anftor tone of the 
secondary markets. 

Merrill Lynch Oplfa»l Mar- 
kets led a five-year Cfl50m 
deal for North American prop- 
erty developers Olympia St 
York at 11 per cast and 101%. 
TVs was the Euro-tranche of & 
tripartite deal. C$325 of which 


was placed domestically in 
Canada last -week. The issue 
was through a company caDed 
Olympia & York First Cana- 
dian Place as the bond la 
secured by the mortgage on 
First flgravflgTi Place, the bor- 
rower's prime zeal estate In 
Toronto. 

The deal excited interest 
from European investors who 
are rapidly becoming more 
familiar with the borrower. 
The initial spread of 1 04 baste 
points over comparable govern- 
ment Issues was also popular. 
However, the deal later slipped 
in hue with toe sell off in- the 
secondary market to trade just 
outside its fees. 

Hambros Bank took advan- 
tage of a pocket of demand for 
New Zealand dollars with a 
NZMOm deal for the Gommon- 
waaHh Bank of Australia car- 
rying the added Inuuntive of a 
Commonwealth guarantee. The 
three-year Issue carried a 14 
per cent coupon and was 
priced at 101%. The lead man- 
ages* imM rt ft mnTtfl was excel- 
lent - 

Hambros also brought 
Toyota Motor Credit to the 
AwstmHaii doHar market with 
a similarly structured AJ75m 
three-year deal at S3 per cent 
and 101%. Although tbe Aus- 
tralian dollar sector has been 
selective, the name of the bor- 
rower was 'expected to appeal 
to retail accounts and the deal 
attracted a strong co-manage- 
ment group. 


By Maggie Ford in Seoul B y Richard W< 

THE ROW over control off 
financial policy in South Korea 
broadened yesterday following 
the decision of the Monetary 
Baud, nominally in contrail of 
the central bank, to ask for a 
revision of its role. 

The board members, which 
inchifteH four senior economics 


US cash management demand slows 


professors and two top bank- 
ers, asked the Ministry of I 
Finance to place authority over 
finanrifli liberalisation in its 
hands. Tbe request adds a new 
better to the continuing argu- 
ment over the Independence of 
the Bank at Korea, the central 
h ank, from the Ministry of 
Finance. 


S ALE S OF cash w umiU BM m t 
services by banks in tbe US 
grew by just 8 per cant last 
year, about half the rate of 
growth in each of the two pre- 
vious years, according to man- 
agement consultants Arthur 
Ybung. • 

The sl owd o w n in fids $4£bn 
market is even more acute in 
volume terms: 1 per cent 
growth in 1987 rampeored with 


mare than 10 per cant in 1985 
and 1966. . 

This was due to mergers 
among large corporations, lead- 
ing to lower demand, and to 
prevailing tower i nteres t rates, 
say the ednatittanis. 

The findings, in the Ann’s 
fifth annual surv e y of the US 
cash management market, 
reveal that no ufagfe hawk com- 
manded more thaw 4 per em t 


of the market, there 

were dear leaders fa particular 
product ttwaa- Just five institu- 
tions, for instance, provided 
four out of every five treasury ~ 
wor k st a tions. 

. 1388 Cash Management Ser- 
vices Survey, -Victoria Tondm-' 
son, Arthur Young, Batts Bouse, 

7 Soils B ui ldings. Fetter lane, 
London, BC4A INK £100. 


FT INTERNATIONAL BOND SERVICE 


Thtsmmmuxmentappearsasenanterafncoidmify, 



COWES 


COWIE FINANCIAL HOLDINGS P.L.C. 

£210000000 

Revolving 3 Ifear Syndicated 
Cash Advance/Accepfa m ce Facility 

Amn&dby 

C a n ad i a n Imp erial Bank of Commerce 

LeadMattmgen 

Canadian Imperial Bank of Commerce 

Barclays Bank PLC 
Bank of Ireland 

First Bank National Association 


Midland Bank pk 
Bank of Scotland 
Union Bank of Switzerland London Branch 


Mnqof 

Credit Lyonnais London Branch Credit Agricole London Brandi 

Australia and New Zealand Banking Group Limited 


Berliner Bank AG 
London Branch 
The Bank of Nova Scotia 
Banque Fkribas (London) 
NMB Bank London Branch 


Ptriidpanls 


NM Rothschild & Sons Limited 
(Manchester Office) 
Allied Irish Banks pic 
The Tbkai Bank, Limited 
PRIV&Tbanken Limited 


Banque Franfaise du Commerce Exterieur (London Branch} 

Italian International Bank Flc (Monte del Baschi di Siena Banking Group) 

£64000000 

3 Year Multiple Option Facility 
with Cash Advance and Acceptance Options 
Anwt g edbtf 

Canadian Imperial Bank of Commerce 

Standby end Tkndcr&md Banks 

BayerischeVferdnsbankAG London Branch The Bank of Nova Scotia 

Canadian Imperial Bank of Commerce Credit du Nord S^A. London Branch 

DresdnerBankAktiengeseUsdiaft Rabobank Nederland 

London Branch London Brandi 

The Sanwa Bank, Limited The Sumitomo Bank, Limited 

SotiMG&rinle The Tbkai Bank. Limited 


Amsterdazn-Rotterdam Bonk N.V. 
The Bank of Ybkohama Ltd. 

SLEE. Bank Limited 


Adtommat Under . Aadbdr 

BaztcaNazionafedel Lavoro London Branch 
Fostipankld (UK.) Limited 
State Bazik of South Australia London Bnmdt 
ftcflflyaaf Tbtdar And Ago* 


C an adian Imperial 
Bank of C o mm e n ce 



August 1968 


South Korea’s financial sys- 
tem Is in urgent need of 
reform, most businessmen 
lu rn iwm and secu ri ties execu- 
tives beHeve, but no progress 
has been made on Uberafisa- 
tion because of the argument 
over controL • 

Some stockbrokers 7 'and' 
bankers yesterday dismissed, 
tbe- intervention of the board 
members as simply »noth«r 
dement of the power struggle, 
which does not address the 
basic issue. Soutii Korean cajrt- 
■ tal markets are still in a nrlml- 
tive state, which bu s in e ss m en 
fed will soon prove detrimen- 
tal to the country’s continued 
economic success and 
increased sophistication. 

Although Opposition leaders 
have supported the indepen- 
dence of the central tumk as 
hantn to the financial restruct- 
uring, one senior investment 
banker said this would simply 
be replacing one bureaucracy 
with another. 

A senior securities executive 
commented that the Monetary 
Board could have a rede to play 
mwtor liberalisation, but that 
the board would need to be 
staffed by senior professional 
financial and business people 
rather than the present aca- 
demics. To safeguard ethical 
standards, the appointees 
should be approved by the 
National Assembly, he sakL 

The issue of reform has 
g nhmj tnomttiifa im in Hib past 
few weeks as businessmen and 
commercial bankers have 
added theft* voices to ratk for 
change. Under the board’s pro- 
posal, the governor of the Bank 
of Korea would be the chair- 
man of a new board overseeing 
policy. The Bank earlier 
unveiled a rfiwiim- pro p o sa l in 
which the board, however, 
would be dearly subordinate 
to the Bank. 


Listed are tbe latest toteniaUaoaJ bonds for wtldi there Is m adequate secondary market. 
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Denmark 7% 92. — 
EX.C79E. 


E.E.C. 7% 93_ 

E- EX. 8 90 

EJ.B.7%93L. 

EJ.B.9%97. 


Etoc.De France 998. 
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F1m.Eap.Cd.: _ 

Ford Motor Credit 8 
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World Bank 5% % 


Casing pr ices on August 9 
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55 100% 101 0-0% 534 

45 95% 96% -0% -0% 5X4 
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Canon forecasts 
dramatic results 

By Our Flnandat Staff 

CANON, the Japanese camera 
and photocopier group, yester- 
day gave a preview of its first 
half results and reported a dra- 
matic surge in profits. 

The results preview was 
requested by the Tokyo Stock 
Exchange. 

Far the six months ended ip 
June 1988, operating profits 
have jumped by 240 per cent to 
around Y20bn (£L51in) follow- 
ing a rise in sales of 22 per cent 
to YffiObn. 

Canon is due to announce 
frill results on August 19 l 
T he group said the stock 
market authorities had 
expressed concern over Taplae 
and the possibility af inrirtar 
trading following the compa- 
ny’s startling recovery. 

Canon forecast that its pre- 
tax profit for the whoto of this 
year wffi be roughly double the 
1987 total and stood a good 
chance of topping the Y4£5tan 

record posted in 1985. 
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Racal and MKBfcbni try to win over 
floating voters in final straight 

What are likely to be the last salvoes in Hie' battle for the future 
of Vodafone, the mobile tel ep ho ne network, were fired yesterday. 
Racal, Vodafone’s parent, and Millicozn, a leading Racal share- 
holder, both sent oat circulars in an attempt to win over Abating 
voters in the final stages of the campaig n. . 

An emergency meeting is being heH next Tuesday to vote on 
the rival proposals - Racal wants to demerge partially its tele- 
communications subsidiary, which includes Vodafone, while MD 
licom wants* complete demerger. 

Proxies, however, most reach IBfJtothshild, Racars mgrrhant 
bank, by Sunday morning. This means that tomorrow is foe 
practical purposes the last day of the campaign. 

Sir Ernest Harrison, RacaTs chairman, was in Scotland y ester-, 
day, talking to insdtixtional investors there, who account for 
about 5 per cent of the company's equity. Mr Shelby Bryan. 
MUlicom’s chairman, is making. a similar trip to Scotland today. 

In its circular, Racal argues that there is extensive synergy 
between Vodafone and the rest of Racal. Mfittcom’s riposte is 
that, even under a partial demerger, the two companies will have 
to deal with one another on an arms . length basis to comply with 
Stock Exchange rules. 

In an accompanying statement, Mr Bryan also claims that 
virtually all Racal’s major shareholders support the logic of 
MUlicom’s proposals and says -he is confident of victory .The 
Racal camp are being equally optimistic. A straw poll, conducted 
by the Financial Times last week, suggests that, although many 
shareholders accept the logic of Milhcom's plans, they will- still 
support Racal’s management out of k^aity. 


New Tokyo up 

New Tokyo Investment Trust, 
in which a Maxwell Communi- 
cations Corporation offshoot, 
London and Bishopsgate Trust, 
took a IS per cent stake last 
month, reported net asset 
value at June 30 of Z77.7p, 
against I749p a year earlier. 

With investment income in 
the six months to June 30 
increasing from £106,000 to 
£652,000 the trust reported a 
net profit of £238,000 against a 
loss last time of £125jD00. Earn- 
ings per 50p came out at 0.54p 
(losses 0^9p). 

The trust, managed by Edin- 
burgh Fund Managers, is . 
invested mainly in shares 
quoted on the second section of 
the Tokyo «rchang» and some 
unlisted securities. 


Wolstonftolme buy . 

Wolstenholme Rink has 
acquired the offset metallic ink 
and aluminium paste . busi- 
nesses of . Johnson & Bloy 
(Holdings) for a Hi mri in ir m of 
£1.72m cash, depending on the 
valuation of stocks.' 

Under' the agreement, Wol- 
stenholme has acquired intel- 
lectual property rights, plant 
and machinery, two leasehold 
propert i es, stocks and w tain 
liabilities. - ■ 

Johnson had galeg of fijfw 
in the year to March 33, . 

The acquisition will expand 
Wolstenhohne’s own activities 
in metallic offset inks produc- 
tion.^ . 
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Cash will offset cost of buying rest of CIG 

BOC to raise up to £42m 
from Australian sales 


By Andrew HIU 

BOC Group, the UK industrial 
gases and healthcare group, 
stands to receive up to AJ89-5m 
(£42m) in cash from the sale or 
liquidation of five subsidiaries 
of Commonwealth Industrial 
Gases, the Australian group in 
which it now has an 87.4 per 
cent stake. 

National Westminster Bank 
is to boy three of the 1 compa- 
nies — ' all of which provide 
.financial services for CIG’s 
operating divisions in the 
Asian Pacific region ■- for an 
estimated ASlOSm, calculated 
by CIG on the market-value of 
the companies’ net tangible 
assets. It is not yet known 
what role the y will perform 
within the UK banking group. 

The cash realised by the dis- 
posals will offset the cost of 
BOC’s offer for outstanding 
shares in GIG. Last November 
the UK group launched an 
A$220m cash bid for the 
remaining 41 per cent of the 
Australian group's shares at 


A$A20 a share. 

GIG, which makes industrial 
gases, welding equipment and 
healthcare products, said it 
planned to sell or liquidate the 
subsidiaries for an estimated 
A$i20m. The Australian group 
added that it was disposing of 
the five companies because it 
expected them to underper- 
form in the nest five years. 

The proceeds of the disposal 
are not needed by the com- 
pany, so some pMm will be 
returned to shareholders 
through a proposed capital 
reduction. 

Investors banging on to 125 
per cent of CIG shares will also 

benefit from the disposals- The 

Australian group’s local share- 
holders are diffuse — the larg- 
est after BOC held less than 2 
per cent of the issued share 
capital - but according to 
-reports from Australia yester- 
day some 80 per cent of the 
remaining institutional share- 
holders stQl intend to accept 


the offer from BOC, which 
today announces its third quar- 
ter results. 

CIG Asia Pacific, Hammer- 
smith Insurance and CIG Inter' 
national will be sold to Mor- 
wenneth, set up by NatWest in 
Hong Kong to make the acqui- 
sition. Two other companies — 
International Gases and F.T. 
Services — will be liquidated 
or disposed of, realising about 
A$l2m. 

Together, the companies 
made operating profits of about 
ASl7.lm in the year to last Sep- 
tember, out of total CIG operat- 
ing profits of A$63.5m, on sales 
of AS585m. 

Assuming the move gains 
shareholder approval and is 
confirmed by the New South. 
Wales Supreme Court. CIG 
aims to reduce its issued capi- 
tal from A$ 128m to about 
AS255m, with the surplus of 
about 80 cents per share being 
passed on to shareholders. 


Stalemate in Sun Life talks 


By Nick Bunker 

MR DONALD GORDON, the 
South African financier who 
heads TransAtlantic Holdings, 
the Luxembourg-quoted hold- 
ing company with a 26 per cent 
stake in Sun Life Assurance, 
yesterday admitted that the 
two groups have reached vir- 
tual stalemate in talks over 

Sun Life’s plana to s pgft nTH. 

ances with a number of Euro- 
pean and US insurance compa- 
nies. 

Sun T-Hfc and TransAtlantic 
have held repealed discussions 
since February, when Mr Peter 
Grant, Sun Life’s chairman, 
revealed that he was talking to 
a range of possible foreign 
partners Including UAP, the 
French state-owned insurer. At 


the time, Mr Grant made it 
clear that any such alliances 
would involve Sun Life’s for- 
eign partners talcing share 
stakes in the group. 

In TransAtlan tic’s interim 
report, which was published 
yekerday, Mr Gordon says that 

during the talkc he namo close 

to reaching what he calls “an 
amicable accommodation” 
with Sun life. 

But, he adds: “It is becoming 
clear fhqt fha fundamental dif- 
ferences in approach could 
make a mutually acceptable 
compromise difficult to 
achieve." 

A principal sticklng-point is 
understood to be Mr Grant's 


continuing refusal to give 
TransAtlantic representation 
on Sun Life’s board. Last year 
- when the two groups fought 
a bitter public battle over the 
issue - Mr Grant made it clear 
that he viewed TransAtlan tic's 
demands for board seats as an 
attempt to win control of the 
company via the back door. 

Mr Gordon, who is in Lon- 
don this week, would not be 
drawn yesterday on the details 
of his current differences with 
Sun Life's board. He said how- 
ever that he was “still hopeful” 
that TransAtlantic could even- 
tually achieve its objectives of 
co-operating with Sun Life's 
future development 


AOC acquires competitor 


By Steven Butler 

AOC INTERNATIONAL, the 
Aberdeen-based oil engineering 
and services company, yester- 
day acquired its competitor 
Peterhead Engineering along, 
with a 45 per cent stake in 
Scottish Rig Repairers of Inver- 
gorden. . 

Hie. acquisition is the latest 
in a series of reorganisations in 
Britain’s oil services -industry 
that followed from the sharp 
downturn in business after the 
1986 collapse of oil prices. The 
combined group will have an 
expected turnover of about 
£50m with over 2,000 employ- 
ees. • 

The move however will 
Involve little rationalisation 
and Peterhead will continue to 


trade under its own name with 
its own management team. 

Mr David Odhng, sales direc- 
tor at AOC, said the acquisi- 
tion is aimed at positioning 
AOC to take advantage of an 
expected upturn of work at the 
St Fergus gas terminal. 

He said mat Peterhead Engi- 
neering, which is based in 
Peterhead, had been hit hard 
by the slump in the industry, 
and that AOC would be able to 
provide better financial sup- 
port to exploit upcoming 
opportunities. 

Total, Marathon, and Shel l 
each has gas projects in the 
area, although it is not clear 
how much of the gas will be 
piped to St Fergus. 


Mr Odling also said that 
AOCTs expertise in managing 
complex construction projects 
would also be of use at Scottish 
Rig Repairers, where projects 
have begun to convert semi- 
submersible rigs for use as 
floating production farfHHpQ 

This type of conversion 
allows for much cheaper devel- 
opment Of small off fields than 
the traditional fixed production 
platforms, and the work is far 
more complex than an ordi- 
nary rig repair job. 

AOC and its parent com- 
pany, Oil & Gas Construction, 
were acquired in May by the 
USM-listed Fairhaven Interna- 
tional. 


Elders lifts 
stake in 
S&N to at 
least 9.33% 

By Lisa Wood 

SCOTTISH & NEWCASTLE 
Breweries yesterday disclosed 
that Elders DEL, the Austra- 
lian brewing, financial and 
pastoral group has increased 
its stake in the McEwan’s 
lager brewer from 8.92 per 
cent to at least 9-33 per cast 

Mr Alicfc Rankin, chief exec- 
utive of S&N, saidr* Elders IXL 
has now decided to act in a 
way which Is likely to inhibit 
the very successful S&N busi- 
ness.” He said Elders should 
be asked to clarify whether or 
not it intended to make a bid. 

Mr Andrew Camming, the 
director responsible for strat- 
egy at Elders was unavailable 
for comment yesterday. Elders 
recently took its 3.9 per cent 
stake in S&N to 8.92 per cent 
with the purchase of shares 
held by Sir Ron Brierley’s IEP 
Securities. Mr RnnM" said he 
believed the latest share pur- 
chases were made last week 
with the 9.33 per cent stake 
being the figure on August 5. 

The City, which believes 
Elders may have purchased 
more shares this week, has 
Interpreted the purchases as a 
prelude to a possible bid. How- 
ever, it is unlikely that Elders 
would mount a bid before the 
Monopoly and Mergers Com- 
mission completes its report 
next February on the UK brew- 
ing industry. A bid at present 
would provoke a referral to 
the MMC- However the Com- 
mission report may shed new 
light on competition policy in 
the UK brewing industry. In 
addition S&N shares currently 
contain a substantial bid pre- 
mium. 

Elders, which is intent on 
globalising its Foster's lager 
brand, bought Courage, a UK 
brewer, two years ago. In addi- 
tion to its stake in S&N Elders 
has built up a 13.1 per cent 
stake in Greene King, the East 
Anglian brewer. 

Mr Rankin said the S&N 
stake-building destabilised his 
group. Uncertainty over a pos- 
sible change in management 
it more HWHmii to nego- 
tiate contracts and recruit 
staff. 


IN BRIEF 


PORTER CHADBURN has sold 
Offshore Drilling Supplies to 
Floyd Energy for £I.75m cash. 
In the year ended April 1 1988. 
ODS produced profits of about 
£230.000 on turnover of £6.2m. 

POWELL DUFFRTN has, 
through subsidiary Hamwor- 
thy Engineering, acquired S.V. 
Castings of Newport, Gwent, 
for £250,000. 

YKLVERTON INVESTMENT is 
to buy from Ambrit Interna- 
tional its 2L99 per cent invest- 
ment in Malvern Property for 
£1-S2m. The acquisition will 
raise Yelverton’s stake to 29.97 
per emit 


Acquisitions help 
BBA advance to 
£ 27 . 8 m half-way 


By Vanessa Houlder 

BBA, the motor components 
and industrial wn flnrigig com- 
pany that seized control of 
Guthrie Corporation in April, 
yesterday announced a 43 per 
cent rise in pre-tax profits from 
'£19 .5m to £27Am for the first 
six months of the year. 

Sales increased by 32 per 
cent to £449. im (£339.7m), 
helped by acquisitions, includ- 
ing a six-week contribution 
from Guthrie. Sales of existing 
businesses rose by 8 per cent 
Overseas sales, principally in 
mainland Europe, North Amer- 
ica and Australia, amounted to 
69 per cent of the group’s activ- 
ity at £310-2m. 

Operating margins increased 

from 7.6 per cent to 7.9 per 
cent. Dr John White, managing 
director, said the goal was to 
achieve margins of 10 per cent 
within eighteen months. 

Automotive components, 
which account for two-thirds of 
sales, produced profits of 
£25.7m (£20.9m). This was due 
to strong demand from the 
original equipment and 
replacement sectors of the 
market coupled with continued 
productivity benefits from a 
recent rationalisation pro- 
gramme. 

Industrial textiles and engi- 
neering products, which 


enjoyed improved trading con- 
ditions, contributed profits of 
£10m (£4. 9m). Interest charges 
increased from £6.3m to £7im. 

BBA said that the manage- 
rial assimilation of Guthrie 
was almost complete. It also 
announced yesterday several 
small disposals, undertaken as 
part of a tidying up process. 
These comprised two BBA 
companies, four Guthrie com- 
panies and four pieces of real 
estate.. In addition, negotia- 
tions were underway to dispose 
of more real estate and a fur- 
ther 7 companies, Dr White 
said. 

He added that the company 
was looking tor a major divest- 
ment. Its target was to reduce 
its gearing of 100 per cent to 40 
or 50 per cent within 18 
months. “We are leveraged 
beyond what we are comfort- 
able with," he said. 

Capital expenditure totalled 
£28. 4m in toe first half and is 
expected to continue at this 
rate. 

Earnings per share increased 
from 7.4p to 9.3p. a gain of 26 
per cent. The interim dividend 
is raised to l.45p (l.2p). 

an increase of 21 per cent, 
was declared. 

See Lex 


Fanners lodges appeal 
over Californian ruling 


By Nick Bunker 

FARMERS GROUP, the US 
insurer fighting a $4.5bn 
(£2.65bn) hostile bid from BAT 
Industries of the UK, is to 
appeal against a decision by a 
Los Angeles judge to overrule 
objections to the takeover 
raised by California's insur- 
ance commissioner. 

On Friday, Judge Kurt 
Lewrn of toe state’s Superior 
Court freed BAT to go ahead 
with the acquisition, after 
deciding that the c ommissione r 
was mistaken in disallowing 
the bid in June on the grounds 
that BAT is part owned by for- 
eign governmental bodies. 

California-based Farmers 
said yesterday that it has filed 
notice of toe appeal with toe 
Second Circuit of the state's 
Appellate Court, an action 
which has the effect of staying 


any moves by the state's insur- 
ance department to reverse its 
, decision. 

Mr Jason Katz, Farmers’ 
general counsel, said addi- 
tional evidence” must be con- 
sidered on the validity of 
BAT’s plans to finance the 
acquisition and allegedly inad- 
equate disclosure by BAT of its 
post-acquisition plans for the 
company. 

In a related development, 
BAT said it had given the 
Idaho insurance department 
assurances that it would main- 
tain current employment levels 
in toe state and continue to 
offer hospital medical malprac- 
tice insurance there. 

The assurances are designed 
to overcome objections raised 
by Idaho's insurance commis- 
sioner on July 19. 


Printed! advances 64% 
to I£95 1 3 000 half-way 


Printech International 
achieved a 64 per cent rise in 
pre-tax profits from I£580,000 to 
K95L000 (£794,000) in the six 
months to June 24 1988. on 
sales ahead 70 per cent from 
£3.5lm to £556m. The Dublin- 
based manufacturer of techni- 


cal manuals, quoted on the 
USM, is planning to invest 
some £7m over the next 12 
months to increase production 
capacity by about 80 per cent. 

An interim dividend of lp 
(nil) has been declared on earn- 
ings of 4.1p (&5p). 
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Copies of the Report and Accounts 
will benuldlable after 5th S ep te m ber 1988 from 
The Secretary, Robert M. Dougins Holdings PLC, 
395 George Road, Birmingham B237RZ 
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G M Firth stake has unsettling effect at Cohen 

Clare Pearson looks at the reactions to the new shareholder with 8% of the family’s scrap business 


T HE ODD aunt, a stray 
uncle, possibly granny: 
the annual general 
meeting of A. Cohen & Co., 
scrap reclaiming business 
i banded down through the 
Cohen family for six genera- 
1 turns, has not generally been 
i graced with any more forceful 
individuals these. 

Tomorrow’s meeting, how- 
ever, could be livelier: Mr Ian 
Wasserman, ex-Jim Slater aide 
and stOl something Of a name 
to conjure with as chairman of 
G.M. firth, steel stockholder 
and portfolio investor, says he 
hopes to he there. As well he 
might, since he is now an 8 per 
cent shareholder in the com- 
pany. 

Cohen’s shares, split broadly 
evenly between the voting and 
non-voting shares, are so 
tightly h<>iH that such a stake 
could never have been 
acquired in the open market. 

However, Mr Wasserman got 
lucky: shortly after Cohen 
announced better-than-expec- 
ted foil year results on June 28, 
he was offered a block of 
shares representing 5.2 per 
cent of the equity. The seller 
was Invests! (Nominees), a 


Hong Kang-registered concern 
thought to be connected with 
an Australian-based employee 
of Hoare Govett, Cohen’s stock- 
broker. 

Since then, he has been able 
to top up his holding, held 
through GMF Investments, so 
that he now owns 92,000 of the 
950,550 outstanding non-voting 
shares, and 52£50 of the 844JXK) 
voting shares. 

GMF Investments watw an 
unusual addition to Cohen’s 
somewhat cosy shareholders’ 
register, but Mr Roger Cohen, 
managing director, professes 
himself unperturbed. “We 
would like to be friendly with 
him," he says. “I presume he 
realises ours is a company that 
can only be taken over if the 
people that control it wish it to 
be.” S harehnlfting s of the fam- 
ily and directors, as shown in 
the latest report and accounts, 
add up to about 37 per cent. 

However, Mr Wasserman is 
more sceptical. “It’s one of 
those cases where the thou ght 
may be less than the facts,” he 
says. And indeed so long-estab- 
lished is A. Cohen that small 
holdings have been spread far 
and wide through relatives of 
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the family, whose loyalty, it 
might be presumed, need not 
be unswerving. 

Moreover, the Wasserman 
move has spurred the Cohens 
into taking their two substan- 
tial institutional shareholders 
out to lunch recently. 

Of course, this kind of stake- 
building is by no means anu- 
nusual activity for GJH. Firth, 
a company which has been just 
as involved in buying and sell- 
ing shares as in steel stock- 
holding since Mr Wasserman 
joined the board seven years 
ago. 

Mr Wasserman says he is 
this year concentrating more 
on developing industrial inter- 
ests through acquisition in thg 
light of lower selling prices 
since last October’s stock mar- 
ket crash. But in its financial 
year to March 31, about half 
the company’s £4m pre-tax 
profits came from investments 
in shares. 

Were he to sen at current 
prices, he would certainly real- 
ise a useful profit on his hold- 
ing in A. Cohen: the non-voting 
“A” shares have risen by more 
than 70 per cent, and the ordi- 
nary shares by more than 50 


Cohan 

*A’ non vofog sham price (penoe) 
900 



per cent, since the interim 
results. But in spite of this 
rise, the “A” shares are still 
trading on a prospective p/e of 
less than 7. 

Yet the performance of 
Cohen has improved dramatic- 
ally in recent years, and after 
more than doubling to £2.6lm 
In 1986, profits rose by 25 per 
cent to S33m last year. 

A feature of its recent devel- 
opment has been that it has 
been building up its UK bust- 
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nesses, traditionally smaller 
and less well performing than 
its Australian businesses. Its 
most spectacularly successful 
UK business has been toe joint 
venture, Mayer Cohen, which 
recycles British Telecom plas- 
tic and electronic scrap. This 
produces margins so wonderful 
that the company dares not 
talk about them. 

The company has, moreover, 
displayed considerable flair for 
buying and selling businesses. 
Recently it sold Avomet, a 
Welshlead-sheet business It 
bought for £1024)00, on an exit 
p/e of 19, for about £13m. Its 
balance sheet is strong and its 
land and properties have not 
been revalued in years. 

Trading continues to be 
strong in the current year, and 
Mr Cohen says the company is 
now contemplating moving 
into wider forms of waste 
reclaiming. “We started off 
recycling metal to make guns 
for the Napoleonic wars: two 
centuries later, quite by 
chance really, we find w aste 
reclaiming is a fast-expanding 
and fascinating area,” he 
remarks. GMF Investments 
might do well to hold. 
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UK COMPANY NEWS 


Yale & Valor adds to door fittings 


By Clara Pearson 

YALE & VALOR, the locks and 
domestic appliances group at 
the centre of bid speculation, la 
boosting its door fittings side 
with the S3&7m (£22.9m) acqui- 
sition of Illinois-based Rixson- 
nremark. 

The acquisition adds another 
brand name to the array of 
products amassed by the com- 
pany, which was created last 
June when UK-based domestic 
beaters concern Valor quadru- 
pled its size with the $46Qm 
acquisition of two US compa- 
nies - locks group Yale Secu- 
rities and NuTone, household 
appliances com pany 
Recently, there has been 
speculation that Yale & Valor 
could be under threat from 
interests on both sides of the 


Atlantic. Ingersoll-Rand, US 
industrial equipment company, 
holds nearly 3 per cent of the 
shares. Early last month, it 
was revealed that Williams 
Holdings, the acquisitive Brit- 
ish conglomerate, had bought a 
3-9 per cent stake. 

But Mr Tony Marson. 
finance director, said yes terday 
that the purchase had been 
conceived several months ago, 
before the takeover speculation 
blew up. 

He said the acquisition was a 
natural extension of the com- 
pany's existing activities, and 
was in line with its aim of 
being able to offer a full-range 
of door products. Earlier this 
month, the company bought H. 
Soss, a Los Angeles door acces- 


sories manufacturer. 

Mr Fat McCord, president of 
Yale Security, said: “Bixson-H- 
remark has meant ‘quality’ 
since the beginning of this cen- 
tury." 

The company is known prin- 
cipally for its concealed door 
closers, which are mainly used 
in corp ora te and public build- 
ings, iiwhifliiig the Library of 
Congress in Washington. Zt 
also makes door holders and 
stops and threshold floor 
plates. It made operating prof- 
its of $4.3m on sales of $283m 
in the year to February 

The seller is Mark IV Indus- 
tries, the New York-based man- 
ufacturer which earlier this 
month said it nfamwi to bid 
for Arrntek, manufacturer of 


automobile parts and materi- 
als, Mr Sal Attumo, chairman, 
said the sale was unrelated to 
that proposed J49Qm deal. 

Mr Marsen took over as Yale 
& Valor’s finance director in 
June after Mr Norman Davis, a 
long-serving Valor director, 
resigned amid an acrimonious 
boardroom dispute. Mr Davis 
said the «™pwny was domi- 
nated by Mr Michael Monta- 
gue. chairman, and had faffed 
to strength e n its management 
in line with its growth. 

Yale & Valor, which has also 
this year bought Zngersoll 
Locks, made pre-tax profits of 
£UL5m In its flmnriai year to 
end-March. Before yesterday’s 
acquisition, it was virtually 
ungeared. 


Failed bid cost Thomas Robinson £3.46m 


By Clara Pearson 

THOMAS ROBINSON Group, expand distribution activities 
engineering mini -con glomer- through acquisition, for which 
ate, lifted pre-tax profits by 50 he said Crowther would have 
per cent to £7JSm in the half been an ideal vehicle. Robin- 
year to end-June, but also son planned to sell Crowther’s 

rintning 


revealed that it mh incurred 


£3.46ku costs fix- its unsuccess- has done. 


companies as ColoroQ 


fill b id for the John Crowther 
textile company. 


The overall performance of 
Robinson's existing operations 


The cost of the bid, which it continued to be “most encour- 


lost to home furnishings 
Coloroll in June, com 


aging, " Mr Rudd said. The 
order book, mainly comprising 


with losses on disposals, gave long-term process engineering 
rise to a £4J31m extraordinary contracts some of which 
item. extend through the next finan- 

Turoover rose nearly 90 per dal year, stood at £84m. 
cent to £79. 79m (£42.62m). During the first half; Robin- 
Earnings per share came out 22 son bought Calder Woodwark- 
per cent higher at 206p (l6-9p). mg Machinery, a distributor of 
The interim dividend is dou- woodworking equipment, and 


hied to 4] 
Mr Grs 


Rudd, chairman. 


last month WA Boulting, an 
electrical contractor and 


said the company continued to wholesaler. 

look for opportunities to The £2£m sale of Wadkin, a 


machine tool business which 
Mr Rudd afifnttfaMi proved diffi- 
cult to dispo se of, gave rise to a 
loss of £777,000. The sale of the 
theatre ii ghHng business of WJ 
Furse, last year’s biggest acqui- 
sition, produced a loss of 
£71.000. Furse's stairlift busi- 
ness has been sold since the 
end of the period. 

A tax charge of 26.25 per 
tro t is assumed in interim 
figures. Mr Rudd warned that 
the charge would be “substan- 
tially” higher next year. 

• COMMENT 

Mr Rudd says he has not been 
put off making a sizable bid for 
a public company; but judging 
by the reaction of the institu- 
tions to the Crowther move, 
the option is not going to be 


open to him this year at least 
Instead, investors will be want- 
ing to know what kind of 
underlying growth the com- 
pany. which maria about ten 
acquisitions last year, is ach- 
ieving. In that regard, these 
figures were, nniiira those at 
the end-year, not helpful. 
There is, on the other hand, no 
reason to suppose that any- 
thing is going wrong: things' 
look particularly good on the 
process engineering side where 
orders from the US for Robin- 
son's services will be generat- 
ing fat margins because of the 
lack of Indigenous competition. 
Full-year pre-tax profits of 
about £i7.5m are nkaly, put- 
ting the shares, which are 
unlikely to move much in the 
short-term, an a prospective p/ 
e of about 9. 


ICI Fibres 
In geo textile 
sale to Exxon 

ICI Fibres is selling its Terrain 
geotextiles bus iness to Exxon 
Chemical (UK) for a consider- 
ation less than 0.5 per «mt of 
ICI group net assets. The sale 
is part of ICI Fibre’s strategy of 
concentrating resources on its 
growing core businesses of 
nylon and speciality polyester. 

Exxon Chemical will take 
over responsibility for all cur- 
rent Terrain employees, the 
plant, equipment and develop- 
ment of the business. It 
already has a strong geotax- 
tiles business in the US, which 
the Terrain nan-woven product 
range will compliment 
As a result of the synergy, 
both Terrain and its employees 
will become part of a develop- 
ing activity within Exxon 
Chemical’s plans for strategic 
growth in polymers for con- 
struction. 


Herrburger 
falls 60% 
to £64,000 

Herrburger Brooks, maker at 
piano actions, keys and ham- 
mers, reported pre-tax profits 
down 60 per cent from £160,528 
to £64j!26. It blamed the short 
foil on the costs involved in the 
expansion into office fur n i t u r e 
as well as pressure on margins 
in the piano division. 

Turnover at the Kimball 
Internati on al offshoot for the 
year to the end of May 1988 
was £437,000 higher at £7.44m. 
After tax Of £14,725 (£47,747) 
earnings per share came out at 
3.79p (8.63p). 

Directors said that the first 
significant office furniture con- 
tract was secured in the fl™i 
quarter with the likelihood of 
more in the coming months. 


Fewer redundancies help MSC 


IN THE first half of 1988 the 
Manchester Ship Canal Com- 
pany has shown a substantial 
increase In profits, from 
£358*000 to £1^0, but only a 
large reduction in redundancy 
payments and the absence of 
accelerated depreciation provi- 
sion made that possible. 

With the prospects of much 
reduced revenue the port faced 
partimlariy ritfffaailt tvmriHHnnc 
until costs were reduced, the 
directors stressed. The prop- 
erty activities showed much 
premise in the longer term. 

The company is a subsidiary 


of Highams, the Lancashire 
industrial textiles group. 

In the half year to June 30 
turnover fell to £10.63m 
(£11.78m) and the operating 
profit to £880,000 (£Lhn), while, 
prop er ty income declined to 
£714,000 (£L03m). Voluntary 
severance payments were 
down to £574,000 (£L89m) and 
there was no accelerated depre- 
ciation provision (£440,000). 

The foil effect of the reduc- 
tions in income from Shell wffl 
be felt from 1989, when it is 
estimated that MSCs annual 
return therefrom will be about 


£2.5m less that in 1987. 

The need for substantial 
savings in labour and other 
costs, coupled with modem 
working practices, was essen- 
tial if the port business was to 
stay sufficiently in profit, 

A number of property 
schemes were expected to be 
under way this year, and the 
Mo or Tip shoul d be Income 
generating from the autumn. 
The result Of the planning 
application for the Trafford 
Centre will probably not be 
known until well into next 
year. 


Mowlem to sell Buehler stake 


By Ray Basfiford 

JOHN MOWLEM, tbe 
international construction 
group, has found a buyer for 
its 76 per cent stake in Buehler 
International of tbe US for 
$4B£m (£2&9m) to a company 
partly controlled by members 
of tbe present manage me nt 

Mowlem directors said that 
tbe sale of tbe bolding in the 
Illinois-based producer and 
supplier of laboratory supplies 
would allow it to develop core 
operations. 

The company Is receiving 


$12.50 a share and the pur- 
chaser, BIX Acquisitions, will 
offer the same price to min or, 
tty shareholders. 

A 90-day option has also 
been granted to Mowlem for 
the purchase of three Buehler 
subsidiaries for $10m. 

Buehler announced last Sep- 
tember that it was seeking pur- 
chasers for the company alter 
Mowlem expressed an interest 
in disposing of its holding: Sir 
Philip Beck, Mowlem chair- 
man, said last February that 


Third Spanish buy for 
Armstrong Equipment 


By Vanessa HouMer 

ARMSTRONG EQUIPMENT, 
UK-based automotive, suspen- 
sion nnrt industrial fastenings 
group, has expanded further in 
Spain with tbe acquisition, 
announced yesterday, of 
Estampaciones Noroeste, an 
automotive components com- 


which makes 
metal tube and pressed prod- 
ucts, mainly for the Spanish 
automotive Industry, will be 
Armstrong Equipment's third 
Spanish business. 


he had decided a p i|W * the sale 
because the subsidiary’s per- 
formance had improved and 
not because of the October 
share crash. 

Mowlem directors yesterday 
said that they believed that the 
offer pri ce represented “an 
attractive premium” 

Buehler returned a tur no ve r 
of 167.3m and pretax profits of 
$6.2m during the year to 
December 31. The company’s 
net tangible assets at March 31 
were $S3m. 


Jamesons lower 

Jamesons Chocolates reports a 
drop from £170.000 to £95J)00in 
pre-tax profit for the first half 
of 1988, but is holding the 
interim dividend at 2p. 

Difficulties in export mar- 
kets and the ferry dispute cut 
the trading profit to £39.000 
(£61,000), and investment 
Income foQ to £58,000 (£110,000). 
Earnings were down to 2.4p 
(4.4P). 



f Halifax Building ' 
Society 

Anting Rate Loan Notts 1994 

For the three month period Rom 

9 August, l988»9Noieml»er, 1988 
the Nous wffl btartotow* a* nu 

of ILI625 percent* permnum. 
the Coupon unounta will be 
£14029 per £5,flOONb{e art 
£1,402.94 per £50000 Note, 

00 9 November, *^8- 


flank 


ARR0WCR0FT GROUP and 
Lynton Property & Reversion- 
ary have, in a joint venture, 
purchased a 70,000 sq ft shop- 
ping centre in Nuneaton for a 
sum in th e region of £8m. 
BEAVEBCO said shareholders 
had taken up 96 per cent of the 
recent open offer of 653,218 
shares. That was the balance 
available to them after Mr 
John Lees Hen imfterfaiirgn not 
to apply for 913491 shares. 
BRUNNING GROUP has won 
shareholders 1 approval for the 
acquisition of Macmillan 
Davies Group, and the sub- 
scription by Ketchum Commu- 
nications. Provisional allot- 
ment letters for the rights 
issue have been sent out 
CSC INVESTMENT Trust Net 


asset value 180 jB5d per share at 
June 30 comparer with 23L9p a 
year earlier. Net revenue for 
the half year was £82,850 

Mend of 44p (4p) is declared. 

GLOBAL GROUP has 
exchanged contracts to acquire 
Redlands Cold Storage for 
£l.l5m cash. The acquisition 
will give Global Us own cold 
storage fadHHog close to the 
M25. 

MATTHEW HALL ha* paid 
£500,000 for a controlling 504 
per cent interest In Minder 
Systems of New Zealand, and 
has an option to lift that to 77 
per cent by the end of 199L 
Minder specialises in the 


design and development of 
computer-based security 
systems and building controls. 

HARRIS QUEENSWAY: offer 
from Lowndes Ventures has 
been accepted in respect of 
19549m shares (83 per cent) 
and remains open, irrevocable 
acceptances had already been 
received for 404 per cent 

IFG SECURITIES: Clayhithe 
and Philip Darwin have 
reached agreement to sub- 
scribe I£650,00Q (£542£70) for a 
minority interest. Mr Philip 
Darwin, Mr Edward Hallman. 
Mr John Heywood and Mr 
John Jones will join the board 
of JPG. 


GC&C and 
Distillers 
► meet EC 
; officials 

[ By Lisa Wood 

l REPRESENTATIVES of both 
■ sides In the con trov ersial hos- 
; tile bid for Irish Distillers 
! were mwtfog' at the 

B m u fan n Commission yester- 
day to the Commis- 

I shin’s dramatic intervention in 
the I£198.5m (£l67m) Md. 

It is understood that the dis- 
cussions ato> included whether 
or not the EC would allow a 

^i in vl Knfpri Mri with 006 Of 

the three parties In the bid- 
ding conso rtium — of Allied 
Lyons, Grand Metropolitan 
nnri Gubmess — making a sale 
bid. EC sources suggested 
GrandMet might ""fa a bid 
on Its own. GrandMet last 
night ifodlned to co mment . 

Tbe Commission is com- 
plaining that the consortium 
- called GO & C Brands - has 
contravened EC competition 
rules by mounting a Joint bid 
ami by announcing in advance 
how it intends to carve up 
Irish Distillers 1 markets. 

Mr Simon Med calf, of 
County NatWest, said tbe dis- 
cussions were about the EC’s 
preliminary findings and Its 
effect on tbe bid. He said the 
EC would also have an infia- 
, mice on the Takeover Panel 
which is being urged by the 
consortium to pxtwriri the time- 
table for the bid. 

The EC last week gave GC & 
C two weeks in which to 
answer its complain ts. How- 
ever GC & C Brands has, 
under Takeover Panel rules, 
only until this Friday to 
Improve the ' terms of its ted. 

GC & C Brands yesterday, 
announced It was extending 
its 815p cash offer for Irish 
Distillers nntu August 19. On 
Monday, the second closing 
date, accep tan ces were virtnal- 
lyunchanged at 2044 per cent. 

Arley in £9.4m 
buy and returns 
to the black. 

By Andrew HUI 

Arley Holdings, the 
manufocturer and imposter of 

photographic equipment, is to 
my Cine Screens and Nasa 
Marine for a total of about 
£9. 44m in cash and shares, 
thereby continuing its expan- 
sion programme under Mr 
John Ferguson, the chairman. 

The company also reveals a. 
return to interim profits and 
the payment of a l.lp dW- 1 
dead, the first foe. wane years.. 
Audreys it Js hoping, to .xecsn-. , 
mend a final of at least 2.Sp; 

Arley, formerly called Pho- 
tax (London), reported pre-tax 
profits of £318,000 in the six 
months to June 30, compared 
with losses of £54J)00 in the 
equivalent period and with 
£402,000 for the whole of 1987. 

The acquisitions - the larg- 
est since Mr Fergus o n toe* 
over In March 1987 - will be 
partially funded by a War-10 
rights issue raising £4.77m 
before expenses. 

due Screens is a manufac- 
turer of cinema and projection 

screens, and th ea tr e accesso- 
ries. Arley is to bay the com- 
pany - which owns freehold 
properties in Hertfordshire, 
Bedfordshire and Norfolk - 
for E7J4n In cash. In the 10 
months to Hay 81, Cine 
Screens made £601,000 profit 
before tax on turnover of 
£&55m, and had net assets of 
£42m. 

Arley will also buy tbe out- 
standing two thirds of Nasa 
Marine, mannfact n nHr op d dis- 
tributor of marine electronic 
navigational aids, for £L5m in 
cash ami shares. Alley bought 
a 33 per cent stake in the com- 
pany In April, 

Some 4JMn new ordinary 
shares will he issued at llOp \ 
each, against yesterday’s ] 
unchanged closing price of > 
143p. i 


Trading and interest receipts 
feature in Capco midway surge 


By Paul Cheewright, Property Correspondent 


CAPITAL AND COUNTIES, 
the international property 
group wtth a signficant portfo- 


ments , yesterd ay announced 
Interim profits at a level more 
than three times Mghw thaw 
last year. 

Pre-tax profits for the six 
months to June were £2QB2m, 
compared with £&£5m and* 
with £2i89m for the whole of 
1987. 

Earnings per share, on 
equity enlarged by a rights 
issue in July 1987 and by the 
issue of shares to Pearson in 
May 1988 in exriMmgB for its 
interest in the Thurrock shop- 
ping project, me 8J8p. Share- 
holders will receive an 
dividend of 4^>p, wgrim* asp. 
For the whole of 1987 the total 
was 8£p. 

Although property invest- 
menl income rose from £12£5m 
to £L4-55tn in the first half; tbe 
striking causes of the pre-tax 


profits stage came from tzari- 

Ing «nri 

Property trading profits rose 
to £3£3m (£696,000). The com- 
pany hra been rationalising its 
investment and ban 

a £50m sales programme of 
trading properties, it intends to 
repeat this trading perfor- 
mance in tiie second half. This 
week it announced the sate of a 
shopping centre at Weston 
Fa veil, Northamptonshire, for 
CTftm. 

Capco received Interest of 
£4.74x0, instead of making pay- 
ments oftfjflm as in the first 
half of 1987. About glm of this 
comes from the rights issue 
imrt the rest from the capitalis- 
ation of interest an the devel- 
opment programme. 

The rights issue which 
raised £182m, combined with 
debenture issues totalling 
doom in May 1987 and May 
1968, phis the arran g me n t of 
.multi-option facilities. 


mmfotori Capco comfortably to 

flimwrfi recently th©_purchare 
of a City of London office block 
for £3Sm and the purchase and 
leaseback of the Lewis s 
d e pa rtment stores for £79m. 

At the same time it has a 
£600m development pro- 
gramme, the biggest compo- 
nents of which are shopping 
ce n tres at Thurrock. Bromley 
and Watford, that will provide 
2 square foot of retail 


Capco, which Is EL8 per cent 
owned by TransAtiannc Hcdd- 
fpg y. controlled by Lib- 

erty Life of South Africa, is 
predicting “an increase in 
earnings for the year as a 
whole which will justify 
another worthwhile real addi- 
tion to the arm™! rate of divi- 
dend-” 

The shares yesterday slipped 
5p to 388p in a siaggis h mar- 
ket 


Robert Douglas improves 27% 


SUBSTANTIAL PROGRESS 
was made by Robert M Douglas 
Holdings in the year ended 
March 31 1988, wtth turnover 
up 27 per cent to £18226m and 
pre-tax profits ahead 35 per 

rant to fififfl 

Mr John Douglas, chairman, 
said the results demonstrated 
the un der lying stre ng ths of th e 
group, operating in construc- 
tion, property, housing, con- 
struction equipment, materiulf 


and specialist contracting, 
reinforced by the reorganisa- 
tion and planned expansion of 
the past five years. 

Shareholder s share in the 
group’s progress, their divi- 
dend being lifted by 42 pea- cent 
to 4J!5p - the final is 2J5p. 
Earnings showed a 66 per cent' 
advance to 27 Jp (163p). 

The chahman said opportu- 
nities available to all the 
group’s UK compamies ware 


better than for some time. 
Prospects in overseas markets 

in Anutralngin Middle and Far 
East, and the US remained sat- 
isfactory " 

" Douglas mil Developments 
hud recently been established 
to exploit the increasingly 
active house bonding market 

hi the MMIanfla. 

It was faterated to revalue 
the group’s properties at the 
end of tbe c ur rent year. 


S Huntingdon placing for £5m 


TO FINANCE its continuing behoving such a move at this 
expansion, Huntingdon Inter- stage of gro up development 
national Holdings is raising was not inconsistent with the 
£5 Jm net through an institu- long-term growth strategy, 
tumal placing. The mah raising will be 

This was announced yester- effected by J Henry Schroder 
day along wtth the results for Wagg placing i.9m shares at 
the third quarter ended-June 275p each, against Monday’s 
30 1988. Pre-tax profits in that close of 285p. Brokers are 
period rose from £2 ,07m to Kteinwort Grievesan Secnri- 
£2£4m, thereby pushing up the ties. 

nine months figure from Proceeds will be used to 
£&66m to tBUlm. finance continuing expansion 

Huntingdon TODS biological, and amhannamn n f ff thu Wntag. 
safety testing and engineering ical safety evaluation fariHHon 
services in tbe UK and US, and in tbe UK, which continued to 
came to the market in March ope rate at n«ar foil 
1987. The directors intend to 
pay a dividend for fids year. 


statement Mr Bennie 


Wooley, chairman, said the 
rapid recovery from the 
weather effects of the second 
quarter hadbrongtat a sharp 
improvement in margins. Taxa- 
tion continued at a signifi- 
cantly lower rate than last 
year, and helped earnings for 
tbe quarter to 44 p (3-8pX 

Mr Wooley said the engineer- 
ing services had grown dramat- 
ically over recent years, 
mainly through acquisition. 
Tbe new companies had added 
significantly to the range of 
services an offer and to the 
geographical coverage of the 
US. 


Evered buy redresses balance 


ByAmfamrHBr. -t 

EVERED HOLDINGS, pay a total of £&2fen in cash 
industrial and building prod- for tbe companies, winch are 
nets company, is to offset the based in Yorkshire and Hum- 
US slant of its quarry interests bondde. 


wtth the purchase of PDckling- 
ton Blocks and its subsidiary 
Precast Concrete Industries, 
manufacturers of concrete 
building blocks and pre- 
stressed concrete flooring. 

Evered, which is headed by 
the Abdullah brothers, is to 


Ten days ago, the group 
bought Fldler, a US quarry 
products company, for $39^m 
(£23mX tipping the balance of* 
its quarry interests towards 
the US. Evered said then that 
it was looking to redress the' 


situation with a small pur- 
chase in the UK. 

Zn March, Evered negotiated 
an unusual £50m asset swap 
with Raine Industries, the 
housebuilder, gaining Brine’s 
quarry and bmkfing products 
i nterests. It followed this up in 
May, with tbe purchase of a 6 
per cent stake in Breedan, the 
UK ttmestone quarry oper a tor. 


McKay Securities up 


RESULTS FROM McKay 
Securities, property investor 
and developer, were well up to 
expectations in the year ended 
March 31 198& 

Pre-tax profits rose from 
£2.44m to £2.96m and, with 
earnings at 9.6p ftkSp), the divi- 
dend is stepped up to 4JB p 
(4_2p) with a final of 2£p. 

Income from Investment 
properties increased to £&23m 


payable was reduced to 
£617.000 (E746JXX)). Below the 
line there was an extraordi- 
nary credit of £460,000 
(£493,000). 

SharehoTdeca’ foods rose by 
nearly £l0m to £S9m over the 
year. At March 31 investment 
properties were valued by the 
directors, and showed a £9m 
surplus over book value. Net 
asset value per share came to 


(£&J97m), white net interest. 22Qp(184p). 

Spong £79,000 in red six months 


Spang Holdings, which is being 
restructured, bad mri: rifficut 
♦fare thfa year but hw) laid th« 
foundations for the strong 
organic growth expected 


In the half year ended April 
30 1988 tbe company incurred a 
pretax loss of £79,000 (profit 
£131,000) from sales of £9.79m 
(£8-18m)- 


Wm Jackson ahead 

William Jackson & Son, 
HuD-based baker, meat product 
maker and food market opera- 
tor, lifted pre-tax profits 45 per 
cent from £3fi6m to £4A6m, for 
tbe year to April 23, 

Turnover improved from 
£16L56m to £16S-I7m. After tax 
of £L67m (£1.21m) earnings 
worked through at 125p (82^pX 
There were extraordinary cred- 
its Of £l-21m (£445,000). 


CbemEx rights 

ChemEx International, 
yesterday announced a £Llm 
rights issue to finance new 
moves farto the US environment 
tal services market Tbe issue 
involves 2.68m shares Issued at 
40p per share an a one for one 


. This advertisement Is issued incompliance with foe requirements of Ihe Council of The Stock Exchange, 
as been made to the Council tit Tbe Stock Exchange for the grant of permission to deal in the whole of the 
capital of Entertainment Production Services pic in the Unfeted Securities Maricet 
It is emphasised that no appfica&on has been made for these securities to be adititted to fisting. 


ENTERTAINMENT PRODUCTION SERVICES pic 

(tneorpavtadmEn^^w>80rth«(^)fTipaole»Act»194ato1967Plo.131O5O1| 

Introduction 

By 

Jacobson Townstoy & Co 


following the acquisition of International Media Communications PLC 


Authorised Share Capital Issued and to be 

issued Fully paid 

£5,250,000 Ordinary Shares of 5p each £3,800,714 

The principal business of the New Group includes the importation, sale, distribution and leasing of 
blank and pre-recorded video cassettes; and the development, marketing and distribution of a 
range of consumer electronic products. 

Particulars relating to Entertainment Production Services pic are available in the Extel Unlisted 
Securities Market Service and copies of such particulars may be obtained during usual business 
hours on any weekday (Saturdays and Bank Holidays excepted) up to and including 26 August 1988 


£5,250,000 


Issued and to be 
issued Fully paid 
£3,800,714 


from: 


JACOBSON TOWNSLEY& CO 

Members of The International Stock Exchange 
Members of Tbe Securities Association 

44 Worship Street, London, EC2A 2JT 
10 August 1988 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


EUROPEAN OPTIONS EXCHANGE 


foreign exchanges 


FINANCIAL FUTURES 


Further surge by dollar 


Fed move may avoid censure 


THE DOLLAR moved through 
DML9Q in Europe around mid- 
afternoon, on news that the IS 
FederalReseryehatf increased 
its discount rate fay Vi p.c. to 
6'APJS. 

cunency rose quickly to 
DM13190 from about DM13950, . 
but the market appeared to . 
balk at the prospect of attack- 
ing strong resistance at 
DM1.92, against the back- 
ground of fear about central- 
bank intervention. 

Trading had been very quiet 
during the morning, with deal- 
ers taking the view that a fur-- 
ther rise to- the value of the . 
dol lar was likely, but finding 
no excuse to challenge the cen- 
tral banks. "" 

This created a situation 
where the market took pro fits , 
and the US currency fell bade 
in Tokyo and in early Euro- 
pean trading. -But at the same 
time dealers were looking for a 
reason, to push the dollar 
though the DMLSO faarrier, and 
found it in the discount rate 
rise* 

The timing of the rate 
increase seemed particularly 
surprising after the Federal' 
Reserve and West German 
Bundesbank had made a deter- 
mined and successful 
attempted to push the dollar 
below DM130 on Monday. 

By the close of t rading hi 
Europe there was no sign of 

£ IN NEW YORK 


further intervention by the 
central banks. In Frankfurt the 
Bundesbank did not Intervene 
when the dollar was fixed at 
DM1.B955, compared with 
DM13010 on Monday. 

It was the first change in the 
US discount rate for nearly a 
year, and was made for the 
same ieason that the Bank of 
England forced a rise in UK 
bank hase rates on Monday. - 
. Growth in the US and UK is 
among the strongest in. the 
industrialised world, and the 
authorities in both countries 
are worried about overheating. 
The Federal Reserve said the 
decision reflects its frifamt to 
reduce inflationary press ur e s . 

Recent US economic news, 
including last Friday's employ- 
ment data, had raised expecta- 
tions of tighter US monetary 
policy, but in general dealers 
were surprised that the Fed 
acted immediately before this 
week’s Treasury refunding . 
auctions. Ontbe other band, a 


move immediately after the 
auctions would have left the 
US authorities open to criti- 
cism. 

The dollar closed at its high- 
est level against the D-Mark 
since January 1987. rising to 
DM1.9160 from DM1.9020. It 
also climbed to Y134.70 from 
Y133.75; to SFrl.6020 from 
SFrl.5900; and to FFr6.4575 
from FFr6.4125. 

On Bank of England figures, 
the dollar’s index rose to 1003 
from 993. 

Attention had tended to 
switch towards sterling, during 
the European morning, as the 
pound benefitted from the rise 
in bank base rates. But Jn the 

afternoon BtorHnp riarwft muter 
rather more downward pres- 
sure than most European cur- 
rencies, from Mw» surge in 
value of the dollar. Speculative 
money attracted to London by 
the interest rate differential 
once, again saw attractions hi 
the dollar. 


US TREASURY bond futures 
weakened on the news that the 
Federal Reserve had increased 
its discount rate. 

There was some surprise at 
the ti min g of the move, ahead 
of yesterday's auction of three- 
year Treasury notes, and 
today’s auction of ten-year 
paper. 

The move has removed 


uncertainty in the market how- 
ever, and is likely to be the last 
rise in the discount rate ahead 
of November’s presidential 
election. 

It is seen as clearing the 
decks, thus getting the bad 
news out of the way, 
should increase confidence in 
the independence of the Fed- 
eral Reserve and its determina- 


tion to fight inflation. To this 
extent it may boost confidence 
in the US. and could even 
encourage bidding at this 
week's auctions. 

Traders tended to dismiss 
suggestions that the rise in the 
discount rate was an indication 
that the next set of US trade 
figures will be bad. 


Strife 

Price to j 

1650 3& 

1675 L» 
1.700 C.« 

1.725 0.05 

L750- 

L77S . ■ 

L800 

Prwta dfe*s opm 
Plata days Mta 


CHS 

Sa Oct Dee Am 

L56 6.95 <105 

4 2b 4.88 5.92 030 

2.00 3*9 *.62 U0 

110 2.*1 3.55 3 JO 

0.70 L70 260 5.70 

0.66 LD9 2.06 fL20 

0.56 0.66 161 9-OS 

tat bib 587.990 Pfes 520.995 

c»ik into Ms 11,762 


Pets Strife Calfeotllmib 

S» del Dee Price to So* Oct Dec Aw 

Ob 161 360 L650 57S (JQ b80 765 040 

2.10 237 3.94 L700 05 3D0 375 4 85 0.90 

3J0 3.49 5-15 1.750 0.40 L25 L90 2.95 430 

5.00 4.91 6.70 L800 030 060 0.95 L70 9.75 

(J7 8M L8S0 035 0.45 055 0.95 14.75 

930 834 9.7B 1.900 030 0.45 110 1160 

934 1038 1166 1950 030 0.40 130 16.40 

Estlmrifrf »lim( loul, Calls M]A Pets K/A 
Prod as days earn lac Celts 438 Puts 203 


P e ts - seli toneBti 
Sep (fa Dec 
120 2.00 335 

2.90 3.90 5 60 

6J0 6% 860 

1030 10.95 1225 
15.05 15.40 16.40 

1170 1220 

3X40 1730 


IMS EUBOWAH CURRENCY UNIT BA.' 

1 c_ I Cwiwcr 56 d—n y • 

■ ‘ nrrmn from J?!*?? L 

“2™ agatast Eco cental 

• ■ ** At g.9 rate Omyea 

8cM»Frane_II 424582 43.6933 *290 *109 

Dantdi Krone 735212 7.95538 +132 -0.49 

Gmran D-Mark 2.05853 208701 +138 4143 

FnacfaFaoC- 6.90403 733928 +1% +<05 

DauhCulto - - 231943 235578 +157 -0.24 

UAPmt : : 0.766411 0.773196 +0.88 -0.93 

ttafbnUra 148258 153956 +3.7B +255 - 

Changes are for Eat, tbnfen podUie change denote* o ocofc arreaej 
ruifeiiiim nh liiwi it in rfrinrolTiniii 


POUND SPOT- FORWARD AGAINST THE POUND 


urac lmk ult futuks gyros 

Strike CaftHttUemett PBts-sttttacnta 
Price See Dec Smj Dec 

88 656 717 0 1 

90 456 S22 0 6 

92 257 334 1 18 

94 104 160 12 44 

96 B 57 116 141 

96 2 23 310 307 

100 0 9 508 457 

EOioraM wtaw teal, Cafe 1255 Ms 1060 
Plata days open tat. Crib 29536 Pi£34B5B 


Strike Crib+nttfenenta Putstataenb 

| A H 1 

160 B80 880 0 43 

165 381 *83 7 153 

DO 49 215 175 385 

175 1 74 627 744 

•180 0 20 1126 1190 

165 0 4 1626 1674 

B Um rie d rabne tool. Grib 0 Ms 0 
Prata day* open taL Crib 923 Puts 838 


LONDON (UFFE) 

2I-YEA1 9% N0THUL OT 
DMMStari 1M% 


Oast Hi* Low Pm. 
9428 95* 94-25 9500 

9568 9520 9515 9500 


i anti, rumen 
Plata d*s open I*. 44226 (45225) 


Im Pra. 
94-14 


UFFE as TKASU1Y BOH futuks optbk 
S tate CrifeatUeacnts Pots-sadenrats 

Price S» Dec Sep Deo 

80 622 617 0 35 

82 423 441 1 59 

84 229 315 7 133 

86 57 201 35 219 

BS 12 113 154 331 

90 2 43 344 461 

92 0 25 542 60 

Esthnstad mime total. Crib 73 Pots 128 
Plata day's men tat Crib 2338 Pots 2179 


Strike Cal b - Httko atts Puts-sttttaents 
Price Sep Dec See Dec 

9025 1& 0 12 

9050 81 60 0 18 

9075 57 44 1 27 

9100 35 22 4 30 

9125 17 20 11 S3 

9150 6 12 25 70 

9175 2 7 46 90 

Esttattd tame total. Crib 50 Pits 80 

Plata dan's open Ik. Crib 2303 Pus 3425 


(LS. TKASUIY MW8S CXI) t% 
suB^MStariianii 

Latest HW Low 
Sep 86-26 87-12 86-26 

Dec 86-07 86-22 86-07 

Mar 85-24 86-01 B5-22 

Jut 85-06 85-14 85-03 

Sep 84-27 8627 84-18 

Dec 84-10 84-10 84-10 


UFFE FT-SE MKX FUTUKES aPIBBIS 
Strife Crifesettlncnts Ms-nufraais 

■is a a i 's 

17500 1043 1095 3 55 

18000 578 695 38 155 

18500 226 388 186 348 

19000 54 187 514 647 

19500 7 77 967 1037 

20000 1 27 1461 1487 

fettaudaotae total. Crib 0 Pets 0 
Pm lots (fays opee lot. Crib 19 Pus 224 


State Crifesefllo 
Price Sep 

6800 72 

8825 52 

8850 35 

8875 20 

8900 11 

8925 6 

8950 3 


PnU-xtliemeots 
Sep Dec 

5 13 

10 19 

18 27 

28 36 

44 47 

64 61 

86 77 



TOTAL VOLUME IN CONTRACTS : 54.721 


Estimated iota* total. Crib 2518 Puts 842 
Ptota days open tat. Crib 14024 Pots 12672 


JAPANESE YEN (MW 
Y125a $ per YIN 


0.7455 0.7521 0.7455 0.7499 
0.7527 0.7589 0.7527 0.7568 
0.7615 0.7620 0.7615 0.7634 
- 0.7711 


BEOTSOC MARK OHM) 
MUMMSavM 


Lana High Lm 

9268 9 2ffi 9267 

9239 9265 9238 

9235 92.50 9235 

9230 - 9230 

92,21 . 92.21 

9236 - 92.16 

92.10 - 9210 


Latest HwE Lo* PfeT 
05240 062% 0.5239 05273 
06282 05338 05280 05313 
05320 05378 05320 nsasi 


da prints of 100% 

Latest Hta Lo* 
Sep 9133 9L47 9132 

Dec 90.96 9L12 90.95 

Uar 90.98 90JL2 90.97 

Jw 90.87 91.01 9086 

Sep 90.75 90.69 90.75 

Dec 9066 90.78 9066 

Mar 9039 90.70 9039 

J* 9032 9063 9032 

STANDARD A POOKS 500 DIPS 


Latest tfiob Low 
268-15 270.40 267.90 
27D35 27280 27040 
27280 275.00 27280 
27530 27760 27530 




BASE LENDING RATES 


ABM Bait 

Mam&Comsasy 

AAB-AIWArabBi™ 

Allied frisk Bart 

HemyAHtacher 

AMZ Banking Gram 

Associates Cap tap 

Aultaritr Bank 

B&C Merchant Bart... 

Barcode Bilbao 

Bank Hwnalioi 

Bask Land (1)10 

Bank Credit & Comm _ 

BartofCyprc 

Bart of Ireland 

Bank of India 

Bart of Scotland 

Banqie Beige Lid 

Bantes Bart 

Benchmark Bade PLC- 

8erlDer Bank AG 

Brit Bk of Mid East™ 

t Brown Sfaipfey 

BtsirassMigeTsl — 

CL Bank Nederlaid 

Carnal Capita] 

• OurtertoeeBaok 

■ QlAaakNA 


11 City Herdiants Bank — 11 

11 Clydesdale Bait 11 

11 Coram.Bk.N.East 11 

104 Co-operatite Bank *11 

11 Costls&Co 11 

11 typros Popular Bk 11 

10 DuriarBankPLC 11 

11 Duncan Lawte 11 

11 Equatorial Bart pic U 

11 Exeter Trust Ltd 11^ 

11 Financial &G o.Sk..... 10^ 

10»> Fki National Bart Pic. 11 ^ 

11 •Botartnnntog&Co.... 11 

11 Robert Fraser & Pun.. 12 

11 Giruhark 11 

11 GriodlaysBart U 

11 BG»i mess Mahon 11 

U HFCBankpk 11 

11 • HsrhrosBart 11 

U Heritable &GalmBk.. 11 

11 • Hill Samuel HI 

11 C.Hoare&Co 11 

11 Hongkong &Stangti„. 11 

11 tLapold Joseph & Sum.. 11 

11 Lloyds Bank 11 

11 Meglua] Bank lid 11 

11 Midland Bart 11 

11 Mourn BnkgCorp 11 

MalBLoIKiwail 11 


Nat Westminster 11 

Northern Bank Lid 10>a 

Norwich Gen. Trust 11 

PfllVATbarten Limited. 11 

Provincial Bank PLC 111* 

R. Raphael & Sons 11 

RoihurgheG'ranta....- lib 
Royal BLof Scotland—. 11 

Royal Trust Bank 11 

Smith iWillnw Sets.- 11 
Standard Chartered — 11 

T5B. 11 

UDT Mortgage Exp AU.45 

United Bkcrf Kuwait 11 

United Mizrahi Bank 10b 

Unity Trust Bank Pk 11 

Western Trust. 10>j 

Westpac Bank Corp. 11 

Whiteawar LaiiUzw 11^ 

Yorkshire Bart 11 

• Members of British Merchant 
Banking & Securities Houses 
Association. s 7 day deposits 4J8% 
Satewise 7.16%. Top Tier-flO.OODf 
BBtant access 9.0% } Mortgage base 
rale. § Demaed deposit 6%. Mortgage 
10.875% - 112% 


IS AN INVESTMENT PORTFOLIO COMPLETE 
WITHOUT FUTURES AND OPTIONS? 


Call 01-930 9209 or return the coupon for our 
Free Guide that explains how 

COMMODITY FUTURES & OPTIONS 

might play a role in your portfolio 


The prices of Futures arid Option contracts" rise find fall ;, 
therefore only speculate with funds you ran afford to lose 


I would like to receive your free guide 
on Futures & Options & Action Alert Signals 

Mr/Mrs/Miss 

Address : 


1 Telephone Number: ) 

j FIRST FUTURES BROKERS LIMITED AFBD ! 

I wta M K M II K K J 

| First Futures Brokers Ltd. 126 Jermyn St, London SW1 4UG. | 


G R A N V I r: L E 


SPONSORED SECURITIES 


PRELIMINARY ANNOUNCEMENT 

(ABRIDGED) 


Group Results for the Year Ending 3 1st March, 1988 

1988 1987 

£’000 £*000 




£6.077 

£2,959 

£2,167 

£1,831 

8.1p 


£5^19 

£2,442 

£1,852 

£1,514 

6.9p 


yield 

Hfg6 Low ComfMny Price Change dir (pi P/E 

235 185 Ass. BrtL Ind. Ordinary Z35 +2 8.7 3.7 8^ 

234 186 Ae. Brh. Ind. CULS 234 +2 10.0 43 

40 25 AnntUpeandRhWies ... 39 0 - - - 

57 38 BBB Deign group (USM) 38 0 2.1 5.4 63 

167 155 Bardon Dump.- 167 0 33 2.0 235 

115 100 Banton Group Conv. Pref — 115 0 6.7 5.8 

148 137 Bray Technologies 137 0 5.2 3.B 10.2 

114 100 Branhill Con*. Prtf 113 0 11.0 9.7 

282 246 (XL Group Ordinary 282 0 123 4.4 43 

155 124 CCL Groan 11 % Conv.PRf 155 xd 0 14.7 95 

151 129 CartoPblSE) 149 +1 6.1 4.1 9.2 

112 100 Cart»7S%PreHS0 109id 0 103 «>.4 

292 147 George Blair 292 +2 3.7 13 8.1 

95 60 tab Group 95 0 

1 18 87 Jacfcon Grow <SE> U2zd 0 34 3.0 12.4 

340 245 Multi Bouse NV (AnstSE) 340 +5 

JOB 40 Robot Jenkln 208x4 *1 75 24 

430 124. Switwni 428 -2 8.0 1.9 38.9 

233 194 Today & Carlisle 233xd 0 7.7 33 7 7 

96 56 Tmlan Holdings CU5MJ BS 0 27 32 93 

113 100 UatstnitEimpeCenuPnf U2 0 8.0 7.1 

293 203 W.SYeaUs 293 0 16H 55 7.9 

StfUrtllB designated ED and (USM) art dealt in subject u the rules and regulations of The 
Stock Exchange. Other Marines listed above are dealt In subject to the rules of T5A 

These Seerhles are dealt in strictly on a matched bargain bass. Neither Granville & Co nor 
Granville Davies Ltd an market makers In these securities 


t ^ Vfl % G*Hv+^TTi 









l»7UtiTt''rtKV 1|T.' 






Directors recommended a final dividend of 2.5p per 
share making a total for the year of 4.8p (1987 4.2p). 
A Directors valuation of the Group’s UK investment 
properties was carried out on 31st March 1988 which 
showed a surplus of £9.037m. This surplus has been 
credited to Revaluation Reserves. 

Animal General Meeting to be held at 20 Parksfcfe, 
Knigbtsbridge, London SW1. 6th October 1988, at 12 noon. 

The eoatenu of ihh ai^iemeni hme been opprved for ihe purposes of S37 of the 
financial Sernas Act. 1986 by m appeared person. Pall performance a net 
necessarily an indication of future performance. 


2.4 

1.9 38.9 
33 7 7 
32 93 

7.1 

55 7.9 


CmvOca Co. irt 
I Lewi Lae. Lou don EC3R EBP 
Tdcpbne 01-621 1212 
Member of TSA 


a Giaville Daria Lbuied 
8 Lava! Lane. London EC3R SB? 
Telephone 01-621 1212 
Member of ihc Stock fachagg & TSA 
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FT UNIT TRUST INFORMATION SERVICE 


AUTHORISED 
UNIT TRUSTS 




oKSSSpE tSs*rva 


.»** Ok. BM OTkr- 


agp mo Ml Ml 


-Ml 




0 fttri 


AndtmmOnm Unit TsIMbk Ltd Q2001F Brown Shipley & Co Ltd CUOOIF 

U London Will. Lmtao, EC2R 7M 01-6X0200 9-17iteiyraiMteHin«naMU 0*44 4_ 

GniwUTK 3212 8 2140 22* b[45 a 2.SJ Mart Plalto Ira ....5 8968 8168 is 73 

Hign IKsfrcTa v... 938 23 38 66 41 ulmj* £45 MtifW PtolloAeC-..5 152 3 152 3 1628, 

Wf&nw»Ace ... 941 22 42 « 46171-619124 UKSrmril 5118.0 1146 127o! 

H Imltarewrlra £>30 06 3132 33 68Ul OJli.24 CoroiDiarnEa lra._.S B804 8804 «52 

•t . . . Con* 4 GewraJ - 5V 2430 2503 2667 

_ . Anthony Wider Unit Tit Heart Ltd CLODOIF Edibmh mc . . ?:« 

Abbey Untt Tit Muon UOOflHi 14 wiMgou Si. Lo«xw El 7MP 01-3771010 

BOHaJ^TOciS 30. Bounsncctk 0345717373 gRSSroT .TTlSS IASS ISl|I“lTS 

Anncnlnecnit Ci«3 75 43.75* *6 SOUlUfS H& OuifUftf Income .. 3 526 967 60 jl IgJ 

Gilts ft FlxMiot 911240 11240 11430 -0 1 a 'S3 

Huh he East? 6018 70 121 K< (29 £0-0. -I R 59 
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WortOmiecBM 

Capital Gnat* 
American Growth — 

Aslan Paofic. 
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JW 

Mastertnat . 

UK Growth Act.. 
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.144 JO 144.M 150.10 

1 74 64 7464 74.83 
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UHGrtUrthDret . . 4C27 M15JM 1J220 

US emerging ten .6143/ 

Income ft Growth . _ 61258. 

E Weal Growth 94484 45 65 48821 


Arkwright Management U40OF 
1 King St. ManchelarM&S 3AH 06. 

Growth *44 4 W?6 1»3| 
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Hkghl 
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1591 1593 170 1 
2733 2293 74 00 
8034 BLM 87 01 
46.09 46 09 1023 
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-0 411.04 
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Aset Unit Trust Mngra Ltd (0900JF 
PTatn H». FmchwchSt, Lotaon EC3 0! 
GRMUJBK29— . BU& 16 106.16 11871 
Income It tr 74 9UW01 10801 12522 


9 47 41 47 41 90 53 
107.7 107 7 1151 
■6411 64 U 73 77 
13043 309 5 335 B 
11492 1455 2124 
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Equitable Uatts Admin Ltd tUOOlF 
WiUcn St., AfkdMn. SceRl hPZl 7QN. Cf9fj«31*KJ 
Eurmm— — *1».W ad» 43 ®-onil-79 
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555* eh-.S&8C **• ’ • RmMU*riOTWttlMM£>klSn«MM 

. WftDMCO S??®H 9KufcaB*tfe 
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GiksIFeI imac* 

GOorFnURtlne .. 
Kri Amenta Act.. 3 

TO} Bryconrt Unit Tst Mgmt Ltd QABOIF Farbaocc 3 

" n HBktthHw.OonmiiSq.vnnUk 014350382 152*1 — 

Income Growth - 11175.0 1758 UBJUnUMJS — «, 


S 100 7b 10720 -0 7414.76 
57 81 6251 -0 ll!i 74 
n^ironmut — 957.40 9424 6308 -017(1 *1 

Prm» 99264 4462 100 06 -0 99J3W 

SwtU'Stt 91102510637:1327 < npM 

TKSflmTsu.. - 98611 08.749 44 4 J -OklS 12 

Equity & Law Unit Tst Mngrs ( 1200 jh 
fflDl- 

1488 1503 1544 -lODllJt 
534 4 3384 3MG-1I0&4I 
2S26 2S5J Z714-12H44t 
1118 1118 l£7 4 -0309 70 


sS 


H.-gtilnm- - 

hiorth bwvcsM. - 

Mt«5iO)l- 


Wiml* ,Part.Enttrl 


UKCrtMtn As ... . 
UK Growth Inc . . -S' 

Higrwlnc Acs S' 
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1 83 68 8368 


213 6 Z773I-2UK 


07 


-UJ1 236 
-0 4 1 OQ 
-02C.07 

:-0«|0 0a 
-L3^ja 
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AlUma lint Tw see Abtnst Mmgt 


Afatrnst Management Ltd Q0Q0)N 
lOQwm Terrace. ASentwoAWlQJ 0224633070 
20 Chbwrll St. Uadm ECI Y 4TV 01-374 6801 

Dealing (Frtcshor-tiOEOO I 


American Jli 

Australian S6| 

■ 9V 
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Oft & FM Irt... 5!t! 
Global lacame .,5V 
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Special Suam --5V 

U< Growth ..9 

World Gwth 3 


4144 41.44 44.77 
24 78 29 07 26.68 
42.63 42.63 4514 


98 44 48 44 104 60' 


22.46 22.74 24.20 
36 15 3644 3382K 2 * 
66 43 63 67ri73 06Ka> 


64.77 65 92 70.13 
33 07 33 07 35 10 
4057 4057 43.06 


Aegis Unit Tit Ungmt Ltd (1400IF 
94 WWielonteRd. Bristol. BS81 DX ~ , 
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P.R.P. Droosh 


In. S652DW 0462 
2145 — 

170.4 

2578 

1642 

242.0 — 

1213 

236.9 

2702 

3042 

1908 

175 9 

do a — 

164.9 

120 8 

1082 

1195 

1572 

1101 

m.7 

11 B 7 

1195 



” P.8P With Profits 

- Natioml Provident Institution 

- aSGracrcfcurrhSt. London EC3P 3RH 

- Managed 2945 310 0 

“ UKEqdw 376 4 3963 

- OnnmEq . 270 0 2043 

- Americas 2072 2182 

~ Far East 335.7 3534 

- Property. 1WZ 193.9 

- Filed hit- 215 7 2272 

- Indexed Gilt 12L7 1282 

“ Deposit.. . . 1412 ' 14a 6 

- PensIcxiFnndlAconnUnltiJ 

- Managed 3783 3983 

UK Eaalls 4462 469 7 

Onersem Eq 417.0 4398 

Americas-— 272.9 2873 

_ FarEro M7 8 5872 

9171 Pivoerty 219 0 2306 

- Flud Ipl 2458 257.9 

- IndrxMGIH 1313 1383 

- DewsH.- 176 8 1862 


01-6334200 

-13 

-2.4 

-09 

-83 

S.0 - 

-02 
-03 
-0.4 


-1.9 
-2.7 
-3.7 
-3 4 

-60 - 
-03 
-0.4 
-a* 

*02 


Managed FpibL. —77.1831 0 896.71 -I - 

Price August 1 Next dealing Seoumbtr 1 
Norwich Union Asset Management Lid 
PO Box 124. Kontfcb NB1 US 0603633906 


- North 

- Poems 


178.4 107.8 -06 

220.4 2322 -0.9 

2Z7.B 239.0 >4)4 - 

1679 1768 -18 

905 -09 

1036 -03 

927 -03 - 

1722 UU *02 

149.7 -02 

Sis 33. : 



3242 

1493 1572 ..... 

1689 174.7 . — 

1143 1»5 


2593 2730 

3675 386.9 

973 

117.9 

2580 2725 

3612 3903 

Managed inHUi 3312 350.4 

ft) Aram 4693 496.6 

Norm America' — 1198 

Do. Aram .. ... 13L4 

Prowny Initial 1905 OT« . — I 

Do. Aram--' ^5 2848 „... 

Wwior Oops Accun.... 955 100.6) riljl 

Uftfcl & General (Unit Pgnttan] Lid 
Xtopwad Hoase. Ktagswood. TMworO, Somy 

Ex.6Wg-Sce.laM._|ia03 1265 

- ' '1350 1422 

2138 2243 *0.1 

J»3 3183 . ... 

M5.1 730.7 -52 

9».7 1(08.7 -72 

108.0 113.7 -8.8 

H79 g*2 -08 

Sl4 —3.0 
3702 3896 -07 


PO Box 134. Nonridi NB1 US 
HIMM Fanes 

Managed Fend. - 54.7 

Sari Hole; Ho* Fn«J_ 527 

Eaalty Fund. 572 

InuematlbnafFnlid.. . 49.4 

European Fund 48 7 

North American Find. 435 

Pacific Fond 608 

Prorrty Find 63 1 

Fixed Interest Fund--.. £23 
Intel linked See Fuad.. SL7 

DromltFond- 530 

NIMH Retirement Plans 

Mixed Fond 585 

U K Ordinary Share Fd.. 67.4 

Inumtiona) Fiwl_... 50 0 

Property Find ... 62.6 

Flud Interest Find- 55.9 
betel Linked Sec Fuad.... 52.4 

Deposit Fond 57.4 

HUAMniFl 

Managed Focd. 7454 


57.6 -03 

555 -0.4 

60-3 -03 - 

52.0 -05 

513 -03 

462 -0.6 

640 -03 

665 *01 

53.1 

545 -OJ 

56.7 -i 

6L6 -02 

70.9 -OJ 

52.7 -O.Z 

65.9 

54.6 -0.1 - 

552 -02 

605 *02 


Managed FuctL 743 4 784 7 -38 - 

Enoiiy Fund 14930 15725 -8.9 

P roe erty Fend.. 393.4 *142 *02 — 

Filed Interest Fund. -. 386 4 4060 -02 - 

Deposit Food 2202 231 8 - 

International Find 1285 1353 -12 - 

laoei Linked 5t£ F«W_ 51 9 54.7 -02 

Norwich Union Life Ins u rance Soc. 

PO Box 149. Norwich RR1 3NG 0603 622200 

10429 109 78 *0.04 - 

1)827 12450 -024 

124.66 13122 -016 

1)083 125 08 -C6J 

108.80 11453 *035 

116.11 12222 *0 46 

117.74 123 94 *002 - 

113 93 1)4 93 *004 

98.95 104.16 -013 

10533 11007 -040 

100.28 10556 *008 - 

PtoS* 

27B1 292.7 *0.1 

147.4 1H2 aU 

48L5 5060 *4.7 

1281 1348 *05 - 

1934 2035 *01 - 

179 6 169.0 *02 

3ZL2 3392 *L0 - 

84L2 



WRmi*tO 

Fixed imereu Fund... 

tedex-Uaied Ser Fund — U47.4 
DrSiuqSiare Fond.- 14815 5060 

biunutlBul Fnoa. 

Proptnj Fund, 

DcMsHFuadL 
HIM Fund—. 

Nonridi Units Aae 15 . 

■PriceSASdl Jo)yl2 

Petri Assurance (Unit Funds) Ltd 


- Ex.6tJg.Sec.LaW— 1202 

_ Do. Aram 1350 

- Exempt Gem Hilt 21AO 

- DO. Aran 3025 

- Exemot Eaw- Inh. .|*35,1 

- Do Actum- 

- Exempt EorolnH. 

- Do. Amro . ... 

- EBneaFarEastta 

- Do. Accum... 

- Exempt Fixed Wt-- 

- Do. Aram — 


Bid Prices Oely . Otter Brias 
IS6 w6iti appIkAhlc approx 5% higher. 

Z HMItnd LHe Umfbd 

_ NorwU Hsc. Commeretol Rd, SoBth*nxrtoo0703 

_ AdtMltnroos Fd. «!? HI -02 

- Httwned Fd. 49.0 5L6 

_ Defeasivi Fd 48b 512 

_ Strut Fd— 404 £4.0 

_ UKLqohyFa 515 541 

„ toternatlowJ Fd....*- 508 535 -02 

_ Money Market Fd 491 5L7 — . 

_ Fiend Intensi Fd 485 512 _ 


_ 252 High HBlbem, 

* Prop. DIsl (Gross) 

- Prop Act. (Grots) 

_ EdsCyiGrms). .. 
MliUnMIGreu/. 
Prop Act (I 

Equity 1 6rti 

Man9ed(HrU 
taternat'nal tocU 

no GlltiFid IccrrsL 

_ Money Plod . 

_ Petri Assurance molt 

_ IM Upe (Scries U 
_ Ret Map (Series 2i 
_ tee Man (Sene3) 

_ Ret Cash — 

_ Ret Cau (Series J) 


WC1V7EB 
171J 
277.6 
6735 
4818 
1283 1352 

157 4 


-06 

-05 

-09 

-02 


-L8 - 

-00 
-00 


Continued on next page 
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FINANCIAL TIMES WflDNESDAY AUGUST 


FT UNIT TRUST INFORMATION SERVICE 


■U Offer 

PM* Mt 

Phoenix As s u ra nc e Co LU 

■■howl* Hoese. Redd iff Hill. BrKUl 
Life tamna Tinfe , 

WnuuiAao Jsosa 41 

EbVPh Ea 1347.0 M 


Offra + «r 
Pita - 


n> 

Mr 


Offw ■*» 
Ma - 


R, 


offer *m 
Mr - 


net* 


MaaeyAcc.. . 
Bldg.W LtabAcs 
Special Ungcd Art _ 

Phoenix^ rand ingtsa 
Inw. Growth flee- 
Am. Smllr. Cm. tec... 

Casual Ta. Axr_ 

Japan 1 Cm dec .... 
American Torn. Acc_. 

Becoxui Ta. Me. 

Sendai Mimd Arc. .... 
PkacatxJGT 

hneruuonii Ice. 

US & General Acc 

Amr5dcr Sits Act ... 

Japan & Ge-enl Acc. 
Far East & Gen Act. 
UK Capital Acc... .. 
European Acc. . . .. 
ScmewJ Mngd. Acc-.. 



179 2 

IB44 

-09 


143 J 

1508 

*03 

.. 

142.2 

1495 

*0 1 


15S B 

163.4 

+2.9 


10.1 

149.7 



UOJ 

146 6 

*0.1 

J 

155^ 

164 0 

HU 


ss 

9600 

-0.70 

_ 


93 JO 

-100 


181J 

190.8 

-02 

_ 

190 Q 

2092 

-10 


9fc.70 

1037 

-13 

. 

107 2 

197.0 

-1.0 


ISXb 

1616 

m.7 


i»5 

143 9 

-C0 


?3S 

9430 

-120 


MBO 

7130 

-120 


I«J 

2045 

-03 


Z45.4 

1530 

-0.7 


106 

196.0 

-IS 


144 1 

151 6 

-1.0 


U2-6 

1390 

-08 


Pnrhlent Mutual Life Asse. Assn. 
0272294941 Wnllan Rd. Hnzhla. Harts 5G4 OLP 

. KaoagrtQrd. 

| - Managed lent 

... I - Eno.tr Ona . ... .. 

baity w«l 

InSf* Linked Gilt Old. . 
index LinxedGJi ImL 
Ox+rseat Eraihy OrtL .. 

htrw Eou.u IML 

Property Ord 

PnjCTrtj lilt 

Fljrad Interest Out-.... 

Fiend Intenst Ink.—.. 

BraOtll Ord. 

Deposit If >L 


Pioneer Mutual I nsuranc e Co Ltd 

aaswfcvr^iftirmw- o5iJne “ 55 

Man Pens Inc A CapFds 


Managed OnJ 

Mar* lid Ini-. ... 

Emily Ord_. . . 

Earner Inn . . 

Pen Ind LM Gut Ord 
PrnlneUdGlUlnil .. 

Overseas Equity Ord .. 

Overseas Eomtj hilt. — 

PrarertrOd — 

Propen, Ink. . . .. 

Find Interest Ord 

F Lied Interest rent 

0«oe«*i Ord 

Deposit mix 

F ar PmWd Ufa Ms Ca UA tee Online Lite A 
LM 


2928 

3082 

-07 

2420 

254.7 

-07 

421 9 

444 1 

-1.6 

3487 

367 1 

-L3 

1230 

1295 


06 1 

m 7 

-01 

257 6 

271 2 

-O0 

2130 

224 2 

-06 

684 

1773 


1392 

1060 

_ 

70 0 

1784 

-02 

400 

147.9 

-01 

USD 

142.1 


111.6 

117.3 


3952 

373.9 

-1 

2936 

3091 

-O0 

533 6 

561.7 

-7 4 

441.0 

4642 

-21 

1324 

139.4 

-OJ 

1143 

1203 

-OJ 

2923 

307.7 


241.6 

2543 

-ol 

1963 

2066 

*0.1 

162 2 

i7a 7 


1»Z2 

2023 

-OJ 

158.9 

1673 


1681 

1769 

mi 

138.9 

1462 



04X09000 


Rural Heritace Ul> Assurance Ud - Cantd. 


Km^kTi^Fdiiniu.:. 

PewMpgdFd utai I 

Pens FT30 Fd Qnltl 

PensF73PFfi lAcd... 

SSESBSEE! 

Pans Fid Ini Fd Units . 
Pen FxmntFd IAdcS . 
Pen Deposit Fd Unit) . 
Pen Deposit Fd [Ascl. 


3JS7 

1134 

923 

106 4 
12S5> 
140.2 

6L4 

70.7 

1 07 S 
1230 
I01_6 
117 1 


363.0 
110.4 

97.2 
UZO 
136 4 

157.1 
64.7 
743 

1132 

1304 

107.0 

1233 


Z Prudential Ass u r ance Co 
- Holton San, London EC1N 2NH 


- Managed Aug 3. 1209 D 217.81 


Pramhan Life Assurance Co Ltd 


Ajnrrlcao 

Building See Fd.„ ... 

Balanced- . 

Deposd. . . . 

Eoroecan. . 

GT Manag ed 

Girtmnie Mngd. .. ... • 

Ger ma n 

cm. 

HnjOInc 

Internal meal Eoulu 

Japan . . . ... 

Managed ... - 

Properly 

R W Imperial Cold . 

UK Eipjitr 

Peraloo Fuads 

American ---. 

Bunding Sec. Fd 

Balanced- 

O ro°s«- 

tunam . ... 

GT Managed ... .... 

Cartmnre Magi 

Gwnun 

Gill. - 

mtercatlMnl Equhj - - 

Japan . 

Managed. 

Property..- — ..... 

UKEantf 


td.Hyywvdl Hestt 

0444 A. 







2*6.0 

262.0 


1620 



1270 



1550 

164.0 

-LO 

104 0 

ua D 









USD 



167 0 



233.0 



580 








3320 

350.0 

-1 0 







IR9.0 

199 a 


157.0 

160 0 

_ . 

124.0 

131 0 








BSD 

930 

~w ... 


148.0 


119 0 

IdB 











235.1 

300.0 




- Prudential Holborn Ufe Ltd 

- 30 0 W Burlington St. l^nOTJYlXlLB 

- Managed — .... — . — — — . 

- Eouiiy 

- InuroaLloaU 

- Flitd Inti 

Praoenj 

Cash 

Pacific Basle . 


_ European . . . . . 

- HcJDoni Balanced Gwth. 

- KelpomStnuglc GTO- 


443.7 
9050 
3060 
363 8 
3480 
238 B 
176 5 
1242 
126 3 
1043 

103.7 


<69 2 
952.7 
3222 
3830 
366 4 
2514 
1858 
1308 
133 0 
110.0 
109 2 


V H&B Mflgd Portfolio ., 

- NIC Mags Bond 

- Sooth Tons Hml 

_ CHy capital 8o«l. 

_ BlrttrvrooC 
_ Slade im as t m c m s. . . 

_ Flax. I nr piaaMpg . .. 
_ tad Mkig.ScpMcs. 
_ PW MU Portfolio..- 
_ Hardwick in* Mm... 
_ Tht Ity Cxwtb P4 ... 
_ Baltic Prtr« Portfolio. 

_ CHIbond . ... .. 

_ Surlmg Cap Grwlli 

CncmM S»lfl Fead . 

- Redd iffr Inc 4.CUU 
_ Cats Harder MgdPtTL- 
_ Aadiewi Grenier Ptf], .. 
_ 3tooleigti Hr* Man Bd . 

_ cneisea loe Port 

_ Derek GardMcr Mag.... 
_ CU Managed Fod I 

- PEP In* Port 

_ WBteraGouailcsMn_ J 
_ Saanen French CuT.. 
_ Bitorrd Co MngFd ... 

_ YRAtWollo - 

_ Private Portfolio Fd.. . 
_ Fosters interiMilaaal... 

JanUne MngGtfi Fd... 
Trie Tutors I Mol Fd .. . 
GrHflniml Growth... - 

Minster Food 

Ml Fin Seres..... .... 
fttamrm. UmgsUff-... 

01 >405 9222 ?!vi"v!nM!m OpsT.'-" 

.. ,.l - Kid^mbridgeCep Fd ! - 

Caupiell Cora Fd. 

Stutter camera Fd 

01-4393134 IS^'h^MCDFU- 

— 1 8| - HABCompatriKt 

-2.9 - SomfanCovalBMgd- 

-28 1 - 5adtk Criont Enxcrprur. 

-0 4) - CFU Managed GwtriFd- 

- HeelugrMmd Band .. 

- PjgnullgaMiigdFd.- 

- Loamt tBDCUUt . ... 


-17 

-04 

-09 

n>3 

«0J 


I Prudential Holbom Pensions Ltd 

- JO Old Birlirjttm Su Lnndoo W1X I LB 


- Managed- 

- Earn? . ... 

- Glottal Ecnitr .. 

- F'aadlcienBt .... 

- Proprrtr 

- Case 

- beta Litired Gilt 

- Guavndd.- ... 

- Imerttitou! Mooeg ■ ■ 
north American — ._ 

- Jaeapee . 

- Enopean 

- SoeoalShuKMm. 

- Comauntcnlam 

- Smaller Companies- - 


483 6 
697 2 
1984 
377 4 
3366 
1423 
179b 
10 25 
185 9 
563 

124 Z 

70 6 
106 4 
85 1 
U1J 


SWJ 
733 4 
2C8 4 
397J 
3544 
1300 
179 6 
11 00 
195 7 
593 
130 a 

74 4 
112.0 

B96 

106.7 


01-4393134 JJ Bmiagtsa MLFd — 

- aUGrowthPortfoHo 1 

1 _ G A T Smaller Cos Fd 

- The Goidcns: Fund j 

- Cette In Inc & Gedh 

_ BjdautnSmmkFad-. 
_ Jean Dondr Fi«d ... 


-0.6 

45 

J88 

-0.7 
-0 6 
-0.7 

-07 


Prolific Ufe & Pensions Ltd (z) 
Stxemoiwte Kcadail. Cambria LA94BE, 
Balances!: will Magd-iHSJ 
Ade c nt u roes Mngd _. 

Secure Mngd 

CatbFd . 

Property Fund 

Eouetv Fued 

Fxd Tm. Fund 

imcnutCoal . ._ 

High Income 

Far East 

Nerta American 

Special Sits 

Tedmlpgr. 

Extra Inc Fd 

Convertible & Gill Fd . 

American Income. 

Gilt Fend 20- 

European Fund - 

Prgf & Flind in. 

Batncd'MKnPB&ta.- 
Adfertaru Ugff Pen Mh. 

Secure MondPtioAu..... 

Building Sac Acc. 

Prnpeeu Ftps. Act 

Fli.lnL Pens Acc 

EqiHy Pro. Act . _.. 

MtnatteMI Pens Act... 

High Inc Pens Act 

Tech Pens Act..- 

S American Pens Act .. 

■r Eastern Pens Act.. 

Special Sics Pens Acc - 
Extra Income Pens Fd . 

CopmtiMe&Gtii Pet.... 

American Inc Pens 

European Pens— 

Pref & Fixed Pens 

Broker Funds 


Allied Augto Mngd Fd..| 
Brian Four Mngd Fas 


- Pmdeoiial Pensions Limited 

- Keacrn Ban. London ££3N 28H 

- Dhcrrtlonarv Aug4 — 

" Edailf Aag4 . 

— International Aug 4 — 

- Inti Bond Ang 4 

- Find lot Aog4 

Index United Aug 4 

PracertrAugA 

Cam/aige 

0539,33733 PnMJneed Bturanienf 

- Managed Aog3 


= ?SE 

- Pens i m l Aug 9 

- Pens Fixed Aug9 


£129 90 153.69 
□4242 146 751 
£21.09 21 SO 

£10 60 10 74 

£*e 15 69.03 

£5332 5414 
££9 U M 68 
OB 9X4 189064 
PUa 
3298 


_ Jeon Dandr fum ....... 

- Prosper! 17 Field.... 

- CPIS Alpha Fond 

_ Mgsnonrln* PtfoGo— 
_ Buckingham MM Fd.... 

- DBS Prhr Cap & lot .... 

- Maraals Mngd Fnd..—. 

- Tae Financial Ptaamag J 

- J J Barrington SflogO- 

- LST Maawd lor Fort— . 

Guardian Fin Planuerv . 
LaoaoaStntCwth . 

■ Bloom Writ* Port. . 
01-4059222 SUirortalWrfnlto-J 


ganenriMB — 1 99 7 
1620 
998 
1226 
1MJ 

128.9 
589 
11 LS 
1003 
1534 
953 

95 0 

no 

122.0 
B53 
552 
1022 
B4 4 
93 B 
1386 
46 B 
B59 

ft! 
.1133 

93 4 

107 7 
65 4 
91 J 
1460 
900 

46.9 
1187 
166 0 
,81.4 

96 7 
1076 
106 7 
147 6 

77.0 
810 
121 7 
136.5 
1203 
1693 
953 
1168 

108.9 
365.1 
168 4 
790 


1559 

B93 

107.0 
105 J. 
107 4 
912 
696 
7B4 
U03 
1393 
1554 
754 
7B.4 
99.6 

78.4 
1028 
1075 

139.4 

114.1 

1453 
101 1 

122.2 

90.0 
990 
1035 

96.0 


- Hariev Temple CTP.... 

- Beneficial UngdFd- 


105 0 
170 6 
1053 
129 1 
1309 
135 7 
b£.l 
1174 

1053 
1615 
1006 
ICO 0 
100 0 
1285 
900 
582 
1076 
89.4 
988 
146 9 
49 J 
905 
904 

101.4 
1143 

984 
1X3 4 
£44 
962 
1537 

103 2 
494 

1250 
174 8 

iota 

®i 

1554 
GIJ 
855 
128 2 
143 7 
1269 
730 
100 6 
1225 
U4 7 
173 
177.B 
832 
43 b 
1642 
44.1 
112.7 
□0 7 
1133 
960 
944 
82b 
1164 
146 4 
1642 

79.4 
831 

104 9 
826 

108 J 
1132 
1*6.8 
120.2 
1532 
B54 
1287 
448 
104 3 
1090 
1011 


Shield A ssurance Ud 

- 40 Uxsrldgr Ed. Vfi 2B5. 

- SriUM Ufe Mngd - TUB! 

- SFleM Pension Mogd .11060 

- SHc'dSnmr 1968 

- sueia Seccrii Pro 197.4 


01-5670700 Sa m;| "-.T: 

ill -I l gg£.-.| • I 1 -BSsXPrrrm M 


R. 




r as 


R. 


0273^23331 


- Sfcwxdte Ufe Amirwira Co Ltd faJ 

- FfstSherHir Mefwa Gif; SauthMSPMO 0703334411 

_ “ UlrfToP , 

isji 



S!i Si 
S5i 

127* f 288.7 

1440 5316 

129 1 1351 


tllll 

i - CHI Fteweut^ 

k«-9l - — y.,_ sx_ a> I bu.; tCJJ L&f 


Pern. Pen Uran. 


- Men latKnxiFd 

- CtrtPiinFd . 

- Prcccnv Fd 

- Deposit Fd — 

- Nona Aewcaa FA- .. 

- North European FA ._. 

- 1st- taecvrnr Fd 

- HUMtenaMltl'Fili* 

- Amcncaa 

- American EauKrlrih.. 

- Anurtun Special Sits. . 

- Australia. ... 

- EListrraOKS 

- E nroarxi 

- EsnccKi Income ...... 

- F arran Names — . 

- Far Exs income 

- Gill & Fed riaerrU 

- GtekPbmriteitTfi — 

- Growth & Income 

- inane Fiat 

- IrurcalioaalDond...- 

- Jaaan — 

- Japan Special 5its. — 

- tlaeaitdlse — Ml oaa l 

- Rrcovn— -. — • 

- Sooth East Asia 

- SoslaiSU 

- American Sn!ir ffi'i 

- American T*aroand. 

- Camtai ... 

- CmKrtih'eAGIiL— -. 

- E m o r g a n — — . 

- |m Incomt 

- Financial. —. .. . — 

- Income & Growth 


_ Pns Prprcr M Act- 
Pern Fioautfdact.. 

- Pm bcFAAec. 

- Pm assxopFd Act _| 

- ns.riecad5ecAce — 1 

- Pm MFikt — 

_ Pnhu Orfle riS- 

_ 0M3km.C»t.^FJAc- 

SariahMliac- 

_ MAoridltrUt. 

_ Uni Prts ixtFd act .. 

- UwAoJAsotfeJc 

_ CtrioMUMStU-, 

- IfaLPesfitdFdAct.J 

- S« Ufe (Ml AR«f»c»U« 

- BJuaiatai, Bristol BS9*7S1 

- aajo nm d Ac t 




Z EWKMGOFd. 

= !SSESST®“JW «■ - ■oowte-i-mifuui^ 

> FPSMwmGonestlhatfahhLH* 5SS4 %»!SJb£‘ » 

FM FlBHKUl SerricN PIC FactlmUe 055* 

- SSSS’Jsr i*4i 


6fM«. 


I ZMFte.23MrMoxSL ta*4BA.wi ' t 01-4095337 t gS KamZlZ.—' 

- Pimm Fund OJOU1 •- 

- Cea tw m Fawd Me p k QWl Ltd . m> 

- Sahguard, oadenerlltM AfGAriNK FriTMt LHa Abl TEteeringHRU 


JEL2Z 

-JUU 


■ > 

2907 

3060 


706 2 

1434 


2341 

265 


117 8 

124 0 


2000 

vsn. 


1HI 

2M4 


1160 

1230 


274.7 

2892 


1461 

1588 


4»J 

4793 


SUB 

3293 


SQ9 

957 


1293 

1362 


U40 

214.7 

U96 

2260 


95 J 

1QD2 


(0724269X1 


-I 5 
41 
-43 
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Prospective real redemption rate on projected Inflation of ( 1 ) 
1096 and (2) 596. Cbl Figures In parentheses show RPI base 
month for Indexing, (le 8 months prior to Issue) and have been 
adjusted to reflect rebasing of RPI to 100 In January 1987. 
Conversion factor 3.945. RPI for November 1987 1103.4T and for 
June 1968 J. 06.6 
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360p Bank Amer lea Sl£ — i 
lb£ Bankers N.V. Sl..„„ 
34V Bell Atlantic SI— J 
rllSouthCwp 

3 lethle#rm Steel SB 
o-Rad Uhs. tot *A*4 

15 V BowaurllK 

UVBrtMtoft-ftfrisl65c. 

787 d Brunswick 75c 

21% CPC Iirtnl 25c 

13V CSX SI 

11V CalFMIncSl 

12 % Campbell Soup 15c... j. 

“iteSSSffi*; 

9H UticonSL 

168a CtlyFed Fin. Carp 

20 % Bdgau-faiinoliwU. . 
13V Com Fretghtwys 62 Vc. J 
340d 134p Conti Illinois Corp SI. 

14p| 7prantimmkHltftoSl>i 
406a 117c KHPonuDauSon — 

_ 300o UlllBftSftwrle I 

17% Dana Corp. SI 

10 V Data General i 

44p KDerma-Lock Med.... 
24 V Dun St BraifstreetSX 

39V Eaton Corpn. 50c 

14% FPL Groupie 

10% Flrcc. Chicago S5 

20A Fort Motor S2 — 

20S 1ATX62VC.. 

20% Eeo. Elect ASc._ 

425p iGeaerai HostCorpSX. 

15V IIIIKUSI- I 

474c k Am First StmBkSX 

13% kohaimisiv - 

654p Heroine 50c. 

600c Home Croup SI 

283 Honeywell SI V 

15V Hospital Corp Am SI. 

15% Houston lnds.| 

55% IBM Corpn SI V 

16% 1C Industries. 

23% ITT Corpn. SI I 

40pfkU9eSurage/B5«s.lc<i{ 

, 17% ingenolHtend 52 

81Sp ImllcoSl ....... 

18V Lockheed Cra*. SX... 

11 V Lone5iarlmtsSl 

15% Louisiana Land 15c... 

8b0p Lowe's 50c — 

10 V Manaf. HanowrS7V... 

UM Merrill Lyndi SI 

19VMol« Inc 

16V Morgan UP) S2V 

32% HYKDfSl 

15 PHH ...... 

99p pPactfic Agr. | — 

757p Par Gas 5 Elect S5... 

16% Paci(lcorpS3V 

13% Pacific TefesIslOc.... 

D% Pall Corn. 25c .... 

34% PrnnrollB31/3c 

11% Prvmaritlatl 

12% Prlmerlca SI 

21% Q ua tar Oats S5. 

23% URNabiscolne 

21 lep NY Corpn S5 

9/« Rockwell IaU. SI..— 

1BV Sara Lm 511/3 

IB Soathwcstern Bell $1, 

27,1 Sun Co. Inc. SI 

I 222 TRW loc. 62 Vc 

754p IW Senders S3 

21VhemiK0S5— 


s« 


li 


-% 


4 


-% 


5 


11 


Mr 

Gras CVr! 
51.20 
30; 

Q20t 
20c 
S12( 

76c 

st^ 

55 41 


60t 

SI .86 
S4.08 
S236 


92C 

48c 

44c 
SI. 44 
SI 24 
SI. 40 
84C 
75c 
S2.16 
S2.72 
*1.00 
S1.4B 
4t 
SI. 48 
98c 
8c 


SL52 


51.74 
S2.00 
S2.20 
5150 
S2.4C 
SI 50 
S1.4E 
28c 
86c 
60c 

$132 

12t 

20c 

S2XC 

72c 

52.96 

54.40 

96c 

$1.25 

SI 04 
S1.08 
SIM 
$1.90 
SI .00 
44< 
S3 26 
SI DO 
32c 
SI 50 
S4.04 

S1J2 

51.92 
52.64 
S1.76 

40c 
S2J0 
60c 
SI 50 
SI 00 

51.92 
$130 

72c 
SI 30 
S2.48 
$3.00 
$1.60 
20c 
$3541 


Tld 
Gris 
26 
40 
08 
. 04 
IB 
-[ti 

■4 5.9 


- 2.0 

- 46 

- 56 

- 57 


H 3.0 

A 2.0 
-I 2.0 
. 30 
in 

]x! 

7.1 

-J 8.1 

-l 4.3 
-I 5.9 
. 10 
-I 3 5 

. 29 
-1 1.4 


A 4.2 


- 3.6 

- 25 

- 7.4 

- 43 

- 45 
-I 37 

3.4 
26 

2.4 
. 59 

IB 

J5i 

3.6 
2.8 
25 

2.7 
3.9 

37 

5.8 

3.2 

. 2.1 

-110.9 

38 
06 

4.0 

6.2 
33 

1X5 

7.7 

6.2 

1.5 
33 

1.9 
60 
19 
35 

2.7 

3.5 
30 
65 
5.2 

3.6 

1.1 

65 


Continued on next page 


sa. P55 + ,- 2 a 

H Ranj&i3MMir^ - 


Price 


ftanwa Rosod 

ParttaGo A; KAV— 
PortfoUa 8: M4V__ 


IJg|y 27— 

North Star Fnd fMaurafen Eapan) JLtd 
tool Fori., 


Law Pbk Food 

R*g6riBri. Fmxl— ~ 
Band Fond. 


~ S«cond Low Usk FO 

{gate High PwCMUiFd.. 
MtadlalFd— — . — 





DKr22BO 271.0 
DKiUbd 1770 
0102020 2030 
0Krl44O 14*0 
IHCrl410 142.0 
Dl&uao 162 . 0 ' 
IDIUJD.0 1340 


Sctel bdemtlaal Trust 
Fnd Hair. Kora Imest Tnnt Co Ltd 

NAV Mton 22^8701 IDRntoe USS305B1.46 
Shuns Intrmatioqad Fcmd-SICAV 

NAV Aug 9 J S&9B 1 -OOll - 

Singer & FrietBudra Lds Agents 




fltcUnlrd 

Gilt Fa. ] 

(ArmmStuues) — 
UsatriDanscySUg — 
MangMCtoitncT Diiir- 
PmMtoS(MJuagad_ 
ParttonaSri-Amerion-. I 
FOnloUo Sri-Far East — 
hnfaSaScFEwteeia— 1 1 


200H 

2U'l 

227.6 
I6S3.9 
2230 

471.7 
104 2. 
1361 
164.6 
100 6 
2040 
1U7J 


52934 

2233 

236.7*1 

697.0 

1M.7 

4982 

1093 

1430 

1743 

1063 

2173 

20U.9 


-0.4 

% 

7 


JWd 

(h 


060 

H27 

0.47 

343 


-03 

+0M1 

:ls 


Aftken Home 
30CttyRrad.EaYZAY. 
Treasury Act .1925 

lUtoQn Einawsfloo .Iv.no 

Uth IMQiq£S.OOO+- .1925 

Bank of Ireland 

96C 


. 01-6386070 
7.101 9.72 Qfr 

931 Mtk 
9.72 Mtb 


' 01-3294500 
8.0001 10.941 [ Otr 
B2S0l 1134*1 Otr 


N o rway Fond Mampensent A/5 

SM Nanay GUI Fd-IJ76J)4 79381 1 334 


5M Norway GUI 

Ooptnbdiner Mn»Md Assets Op 

Eanwoon Miuugad— _ J%S23b' 5619 

GJatuI Ipcwim 

torillBMl Waaagto. -I 

Paclftc Managco 

Wtotote lww i ff - 

UrMtax Bahamas 

(bohri Gcawtfl Food— 

Qrbttex Nat RB Fd, — 

PBS Tu f«+*ra t; " M ) 

PUS Volte FP 


+029 

+aas on 
+003 - 

-0.04 -5 

+0.05 - 


Skancfif nn d 
Storitarijka Easklhtq BMtea 

Eqolty IbLAec. 

EqattyhiL top 


sen on! 

S4£ ?5J 

£932 9.901 

^37228 459511 [ 

CSU2U USD) 1 

I _-_l 


EaahyCoM. 

Eaaity Japan Acc. 

Faulty Japan lac 

Sand lot. Ace — 

Band lot. toe. 

Hlgk Income Acc 

Mgk Inane Inc. 

Far East 


— MalUcamaca 


Soctete General* Asset 


- mMUwkCrlX. 


£1028 ltun 

£9.92 10.43 

*097 133 

noun loan 

Y10L0S 10611 
£734 7.78 

S .7D 6.91 

97 101 

SO 97 101 

£139 167 

£132*3 13348 


USA Draws Portfolio 


_ NAV Aug S.. 


US Federal Securities Fund ( 


- NAVAogS 1 £934 


IIS Pacific Stock Fund 
NAVA*g9 J £1530 


- fflss-Si8.s 

- Bank of Scotland 

Z 38Ttoeri»edleS4.EC2P2QI. 

_ Monty Mu Chape Acc^J 950 

' Barclays Prime Account 
PO Bat 12*. Nontaliistmi__ 

Htok cat. Ocque.- ~ - J9-00 

89.46 I +0.0X1 - Benchmark Bank PLC Premier Accoant 

4 Harlrtta Place. W1I49AG. _ , 01-6313313 

L2.300-fcl0.000 T 9 30 729 990 Mirth 

E1D 001 -£20.000 9 75 738 10161 6+Odi 

£20.000+ 11030 7 68 1 10 44 1 frank 

Brawn Shipley & Co Lid 


729. £$« 


06042*2891 

63751 4.40IQtr 


I I - 


FF01379 


W 


t - 


Pacific Growth Farad 
KAV Aug 9- i 


*1722 I -0321 - 


Standard Chartered Off. Honor. 


Partaker Bond Fhjaf SA 


Z niv"“ irr~ £1338 ) +0321 - b^FraK 


Japanese Yen.. 
_ AunnUonX.. 


Petpriml UT Mai 

its (Jersey) U 


Offshore iml GwUFd.. 
Offshore Am Gwdi Fd- 
OflsJioct Langliig Cto. _ 
Offshore Earaneasi Fd.. 
Offshore For &tra Fd_ 

*23001 2.4757 
*25490 2.7089 
*22139 2S528 
10.9979 13605 
*16377 1.7404 

f ^ 

Pienan HcMtIm 
T okyo Foe {Snobrdl Ml. 
Tokyo Poe nidus NV .- 

UraririCriHUgsIV- 

AsiaPacGUFdNV — 

DPAmCUFdNV 

Europe Gth FdNV 

DP Engy taGth Fa HV_ 
JOtSTMntntfM Fd-. 

M 

iiiiiiii 


Era. 



Sterling MonageL... 

Sterlin g Offsho ri 

*HfCfMOU.~— 

SOg Gill A Fad fan 

Stwnhage Food 

Iml Mm Fd_ 


£15.6220 
I £28 4187 I 
DM593291 


Ybl73^^H 

AS25.4689 
CS233683 
■ £oill2573 
S242Z94 30 7519 
09 ISO) 156195 


9.49 

— A-9® 
MtSaSt 360 
+0.001 1 1.62 
+07441 311 
+03071 LOJS2 
+O30SC 8.10 
+03013 39* 
-032L 
-00214 - 


IXS. TrtKBey SeawlDes Fnd Lid , 

SknrtTerm Shn....I| CG17.11 I _....] - 

Fixal laaxnr Shares —I £738.48 I I - 

Unlco Invest Fd Hgt Co SA Liu 
Lasdoa & CamJneaul Banters Ud 

llnlco kmL Fad. — [Dun59 77.90) l 300 

ItotoaEqritoFrad — I DM52.63 5421 1 1 300 

Viking Fnnd-SKAV 

4NAVAng9Eal0739 


Foanden Coon. Unktare, London ECL 01-606 9833 
Demand Acc. J9.4* 725 1 9.941 Otr. 

Ch arte hoiae Bank Limited 
1 Paunoctcr low, EC4M 7DN. 01-2484000 

Starting 1 9 00 641 931 Mill 

US. Dollar. 630 4.99 631 Mtb 

Germaa Marta. 3.50 260 3 63 MU 

SwNl francs J200 145 23b Mtb 

JaponecYcn. boo 230 310 Mtn 

atlbank Savings 

St Marlins Hse.HannnerBDhli Grow W6 01-741 49C 
Man Market Ptu 


Fond Admin. .Ltd. 

.4SI 

1027 1 i - 


.«a 


Warborn Investment 
Hctab Trm Augri 4. Z7~ 

EirawtoL- 

Mcr E uetand AtigS. . 
Hruun FwEaxtzmTr 
Japan Fond Augaa4.. 
P*tiflcFuMkaguil4__. 


sasS’-aitol ”1 199 

I4d 


■424.999 1 8. 00 62*1 

0 IBJO 6.751 


838| Mtk 
9.28 1 Hlk 


§54.02 S6.73WI I 039 

1 232 


Clydesdale Bank PLC 

30St Vincent Place. Glasgow G12HL .041248 7070 
High InlChq Acc. .19325 7J75I 1021 Qtr 


£44.76 47.0UI 


Z Stadagic Intennysaa^Gbld F^nd SJ^. 


Warbnrn Inv I _ r 

Mm toMTuoi}._ — rillOJ 


Pin te c t ed P erf on oa nca Fund . 

PertonnaceFimr — .VI £0.78 I 

*WMcto dnlkw aa Tbadxy 




Pradgnttal InU 


= SSK 


Fund- 


inl Sen lens 


1=I „ 1093 

Food J £13.69 1124, 

- - id Fdl] 96.9 1022' 

Fd I £1036 1X13 


Seerttog Batooced nu. 96.9 
DaUarBaJawnd ~ 


Putnam International Adviser* 


S9u64 

SIS 

£15.94 



Global HI GW Fi 
OolalCari.lBC.TsG...! 


AU fundi deal dally « 


1 !S5flLSf? i 5..Ra , i! ,c i3 U L® 1 F “!t - 

Vote a* at Jan 1987 10030 105JU 
Stronghold Investment Hmtrs Ltd. 

SMeWlM Ate GnFd— 14969 , 50.45 [ — I - 

SnaaraaHBMGi.FM 1 12*139 131361 _ i - 


Hat Ocilloe date*; Ang IfrJtog 9 
Son Life Global Hanagenient Ltd. 




Global Poetfoffo 

G total Bond NAV 

Gtobal Hasten NAV— 
Global BeawayKAV-. 

KawnUAV.,. 

Aaencau Gnartb NAV__J 
Caanai Mugma NAV.. 
Far East Gamth NAV.. 


Osantam Fd NV Curacao 

QfOatam Fund. 10X606' lXBUf 


- Japan Gnnecb KAV — 
DKGiaWh NAV 


9*0056 
93 6778 
985549 
95.9106 

97.9780 

913654 

963334 

963679 


eRBS 30 l %i-=i 

- EBC Tn«3* Oe, Uffsey) U|J 

EBEW>=" 

-■ MxdOwJart 



.1 - 


12771-03071 m 
2.0241*0 0091 L79 



" Hyi S Sfcjjiwfto.- 

*9 U pril mi B Manage m e n t SA 

» SSaSBi?a8j|“B3 

699 994 

MJ2 559 
M33 434 

£438 5X3 

fcS.fc8 £97 
171 13971 

J B9 13839 
M7.BLDMTI 
rat? awu, 
K5 0 98151 


aew-Wi 

AnwtaM I kI 0w£— _ fiSi 12164 1 tO . 002 1 537 
£ Mj j l C onwity— . — J £13 . 77 Mv47tal+0320l 3.92 


Eumboanl 

For East.. J 

UKGnM'HMHMB 
EMagriDrifolki-: 

IIMtotMtewW 


£03212 03454 
£2382 2239 
£D957 1329 167 

X5S7 20* 


lutmuaitl... . 

6***w*"l ItealLy tjl - 
li4frFI*M bll o (J).. 
Hnwikmal Ntoto 64 - 
9 A+micuCtenilfcL., 
Pn ilk Cnlriariig(8).. 
PatilltfgiibrU*..". 

*+*f 2<p—^ 

SUrJJO - 

VKlWBlViwtKMJ. 

SlfrltMTItedtoiai. 

U«l4*Hyia 

L'K MonagMCU-. — 
utitaMiai.... . 
wwhGrairiiW ..... 


Alliance CiudhN 

amour .... . , - 

6lw1*0"4»ted..,'. . 

HmhuCjm _ 

Hi CM* tool 

HlVleuiaiSr..—, 

!rar l 

Ouooilnrll— . -. 
•ftrimtt ... 



- CMM Wtbr.7ri.Ttl — 

' EqnftUbik Margattaflal HUS* Lta 

FbtoAgrtPrl4ta(wlritairabAVA^t»JSf4Afc 


--- ! Mttf 50997 1372 

Japan Pe ri mn mw — £3304 3.553 

Otawn Global 5cat S1AS7 1530 

- NomundtotaDIrl *1678 1760 

- Sjftag Ponlollo_ £1.764 1907 

- 05 Financial Ua <w — $19X4 2D 214 


- Alla Soper Cwtb F&....IS4 72 

- AacrGraUiM 21(064 j £27.14 



Quanta* ruai 

QHptte Fund NAV 1 £13.44 t +OJI2I 

hdHer/Hdaoid C o avrioe B ties . 
Henwreerml KAV — ISUB3B 1852*1 
Not desling date Aagm L 
Rothschild Asset 
OCAnwieanFd.— 

OCSallrCo 

OCComnocBty 


_ OCI 



CD 

-0.02 


t-V-H 



FlIXl 


HKW5iH 

IDB^g 

-0.71 

J6Q.Z 

64J0I 

-0.4 


f - TSB Trust Fun* ffiD 

TSB J» Enrity Fd 141 <3 4434 +031 

1*0 G^WfcoSo Fd„ J413. 4434 -410 
TSB wand Pw*fcn._.J 1873 ,1973 -KLol 
TSBGUtFdUwlUd-.llOaO 103341 -131 

I X48 Taipei Fond 

do Pradwitlnl-Bacb* Caplul FunSaglEoaltlaO Ud 
NAV BT4. a. 773 40 Uah IDO US$6136 “Wg9l 

Tahraa (ROO Fund 

NAV S2L1B63UDR VMne USS7638P35 
target I nter na tional Fnatata Fuad 


(Ue of , 

, 03 1168r -I 43 

MwcmiBond. — .^149.1 5231 -O.ll 9J 

Uerrare BOilO TnriS oil 

Dollar FdBOPUPv £10.17 10.18 

Dollar Fd OPUPi £9.47 952 

Starling « BOPUPs — LUL21 1022 
Sterling FdOPUP*.— E1D21 1026 

DMFtfBOPUPs__.._. D4UUQ3 1034 
DM Fd OPtIPft. DMUL45 1050 

Yeo Fd BOPUPfc. £9.49 930 

Veg FdOPUIH -1*9.47 931 


Ward! it Fund _ 

Wordley Japan Tnri- 
WanUey Gilt Find.. _ 
Wardlay PitvCasTB..., 
Wareliy hn Equity Ttt--j 
Wordier Bond TsL . _l 
WiitU a GlDOal Srioctlan 

Auaiaiteia Euohy — J 

Canada EraHy 17 

Europe EauKy — 

Haig Kong EanHy 1 

n&^iaitostaZ.- 


Co-mieratWe Bank Top Tier 
78-BO Combi II EC3 , 

£1.0OO-£2499 [828 6JS1 

£2300-t9.999 J938 720 

EW300+ 19.78 7 30 1 

Darlington & Co Ltd 

9 The Crescent, Plymass ?L1 3AB 
Money HbiAce..._HT925 7.101 



Deuurae Marx Bootf 37] 

EuBrid — 

JapritM Yea Bari. — 

Start wg Bond 

Swiss Figne Bond- 


Gfabaf Stntegp Mngntf SA 



«TIZ 84] 

v OMPMC — 


SB 


1 «....i - BepM^r 


PMHtoltoRfe9to..iH 
wwriwiwaM 

saarab 

saSRa-j 


MIH Sa^MM^Fd, 



-031 


- 0.01 


1024 

- AaoHo Fteri AM3— _iSW7M TOO. 

- Jar Crowiti f ttAug 27] S23 4b 254a 

- Nnwonwareate-. 1*3335 3539 

- "WkWi DaalUs. tfortaignUr Oral log . tMwttWy D«| log 

- Hvftl-Cnrremy Btpd Por^l 


I -0341 - 


- NAV Aag 8- 

RRmnor. Ji ktirtiwe dev. 

. »si =s 

_ pacific CwtllAtelO—J *9 24 


= Bt 5=: 

- NM o lBCt mie It B+ftfa Fd 


$1434 


: 


-omul X8* 

+8 300 1 430 


0.78 
0.92 
0.92 

1J1 
1.13 

090 
13241 

LUU 

sttr cMii jtaradftL-.ia*wii affl 

sr* 1 ° a *~* > 

- rwiatelilllM i nl Itaet IRgeraj i fT ltd Hill (Mad Find Uwi Ucno) Ltd.b) KMinUMtedfwri ... ini.Ki M.091 l 

- Cip ww m j l ia gd W JncOE . — J - afTOMWS»teri.lJy4f7_ 1574) __ 7 

1 5* 1 I _«.r CT^M04x!l™l}&C3246 i<- 

DM14 48 15-45 
513 21 14)0 

(2 792 2919 

5J932 2044, 

£9131 4338 

S**4 4,941 


I - DUr. Fad. 


Royal Bank of Cawada Ftarak 
RBC Of&bore Fund Uaragen Lid 

Enron Fori _-j*9Gb 10321 -032 

Brillfb Food I £*31 5.481 

Royal Trast tail Fd Mngori Ltd 00 

Starling Fad ha. Dot. JMJ 942toT 

let nor loan I Smaor. 7771*21130 21531 -I 0 66 
honaliocul Bond o6l77l £1261 XZ7SMI -1 538 
IFricfS on Jnto 13 NeR dealtog 0* Jn(y 20 

fart Tract North American Briid Fd 
IU.VUSS1O.40 

S@SSSriraS_l £17.76 1 -0,04 1 - 

Sabre Find Magt.Ltd , . 

Faum FendS— J.-! ZL X I [ - 

FtoanSJi '8-^777771 f.i-mefr I - 

Sara & Pmar lutematisoai 



5826 8.77 

£931 936 

£7.27 7.72 

M-95 930W 

*10.22 10 89 

*9.14 9.70 

*935 9.92*1 

*7 38 BDto, 
,»M4669 riJBta 
EnflSM UK 064 
Y964 lOIHri 
£4 66 4.92W 

§£4829 50.97 
5921 9.72W 

£505 JJU 
£1039 UriW 


0752673873 
9.721 Otr 

Financial & General Bank pic 

13Lownde<SMtv Londo*. SW1X9EX , 01-2350036 
H ID A [5 001WJ5(|00 . (9 55 7312] 10 02) Qtr 

K.I.D A. Gl530(F-. — J930 7 300 1 10291 Otr 

Gartmore Money Management Ltd 

61QueeoSt LflodonEMRlPH <a-2«I«5 

Money MogfrAiXL .110X875 7.B1I 10.7213 MIH 

Girahank pic High Interest Cheque Acc 
10 MUkSL. LoodM EC2V6JH . 016006020 

£1.000.13.999. -7T8 0 6.75 1 9.M|vivriy 

£4 000-£9.999 14 0 73 933 Ynrty 

Sb.OOO* 110.0 731 10 40 1 Vrartr 

Grafund Inv Mug rs/ Allied Irish Bank 

Hlgk loteren Cbeqae Accbuol 


_ £1,500+- 


US Dollar Bond. 

aerfiog Mooq Mortct— 

IS Dolb Mooey MU — 

wanfley investment Serelces Ltd 

Worttor BUtoAl . T riCT*7.39 7ffif +0.06 XU 

HlUui Xta PocTnixt 1*1130 1.131 1 .030 1 X55 

WeUkagtan Fd limn (Ga erased Ud . 

tatnlGrowULd Till .11 llTST -I - 

World Bond Fead-SSAV 

Wqrid Bate FptoUAvZI S17.74 . IBM I 


732 1 10361 Otr 
Hambendyda Finance Group 
CkolleyCt. WlBdKStr Hd. Bralessufce . 0256846833 

£25032300 laTSO 632 BBOl Otr 

£2300+.- J1030 B 36 1 10.991 Qtr 

Uoyris Bank HI 

71 LontoordSl. 

£1,000+- 


Intetest Cbesne Account 

C3P3BS , 01-4071000 
7.70 6331 836 Mth 

820 650 Bd* MU 

—1870 690 930 Mth 

920 7 JO I 10.07 1 MU 


tor Ad WirixagAstot Magi Mm 


-I 137 


£50,000+. 

N & G/KleJnwort 
M & G Hk, Victoria M. Chrimsford 02452U266 
K.I.CJL (£23000... J9J0 7.291 10.0*1 Dally 

Midland Bank pic 

P0Bn2,SDeffleld. . 

KMitotChgAcc. 8.79 

£10.000+. 1912 


0742528655 
933 Qtr 
938 Qtr 




bwAA WortorgAaet Uogt London 


MXM. Britannia Ud 

11 DrM»stilreSqrireEC2M 4YR ,01-6263434 
Cater Allen -1930 690751930721 MU 


Japan toe 4 

struct 


Eoreye 

FteEOHera. 

Global Portfolio Fd£.. 
SkBd Pwtfettg Fras^., 



I -apl - 


C to tatBW 

CSFnqll 


= BvK£!?- 

' esRaataBPnB' -+i =■ 


ssas=s 

ITCFifTi 
DVMsNOI 
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385 lleeton (MJ) 10p-n 
20! ‘larrisofl Inds lOp.-yf 
100 KatlMd Ests. .... yt 
91 Hewdot-Sttal Up. M 
£400] £295 Do. lOoe 03/08... ri 
86 HleweUOfl IDp — M 
120 Key & Croft iOp-y] 
239 leymod Williams. -M 
UJ Do. Coy. Prf 


»iUins&HC'.V.~1 

67]How Group IBs.... c 
52HoMn] Hkkp. IOpl. M 


292 -2 

293 -2 
84 +1 

165k 
U5 
178 .... 
237 -3 

94 

324 -1 
115 
390 -5 
460 -7 
2SC 
285 
141 -1 
135 -1 
123 
135 
346 -3 
141 
113 +1 
351 -5 
149 49 
322 42 
297 -1 
214 
93 -1 

12S 

295 45 


95 

155a 
205 
29? 

96 41 
C25 -1 
70 

260 

83 41 
S65 
26? 

16C 
123 

£385 ..... 
128 +3 
156 -1 
28C -24 
11? -5 
374 -A 




Sr 4i 


T3.^ 
Tl2 
2-^ 

8.1 

13. 

631 

15-ft 

5? 

K4.9 

L3J 

1124.6% 

8.0 

R3-5 

12.75 

5.5 
dl.75 

9.65 

tl.91 

*5.7 

5l 4 

425 

10J 

73 

0.8 

4i 

3.0 
bO 

63.4 

5.0 
45 

o6.7! 

tbZ.68 

2.6 
2.6 

t61>6 

625 

m 3 

62.04 

010 % 

3.0 
L3JJ5 

195 

6.75 
9.13 

122 

l3 




45 11.0 
8.4 

35 « 

0.6 19.7 
2.7 23.4 
2.C 12. B 
. 3.7 12.9 
M 1.0 « 

2il2.7ll6J 


3J| 


1 .' 

2T 

35 

45 

1.6 

Z- 3 

14.0 

35 


7-U 


4.1 

54 

2‘ 

2.9 

73 

3.1 
10 .: 
42 


3.9 102 
12 15.6 

2.0 155 
1.6 « 

3.0 1 22 

6.7 122 
4-5 11.4 
42 8.2 

1.4 12.0 

4.1 26.6 
22 212 
45 11.0 

3.4 32.9 

1.4 * 
42 202 

4.8 10.9 
32 13.4 

3.8 ll.B 

3.1 13.0 

3.4 14.9 

3.2 12.4 

2.1 U.9 
Lb 54.9 

4.1 13.0 
O.S LL1 

3.6] 10.6 

B.6 
LS * 
15 192 

4.9 10.8 
2.B 17.2 

4.0 13.1 

4.2 128 

5.2 * 
22 132 
ZJ 10.7 
66 * 
4.C 1L9 
52 162 
15 34.0 

42 10.9 

1.6 9.9 
3.4 122 
12 10.5 
22 122 

2.6 - 

3.1 Vb2 

35 U.6 
4 6 92 
7.6 - 

32 U.9 
35 1L7 

2.7) 8 


BUILDING, TIMBER, ROADS -J 
Contd 


1988 

HX^.La* Stack 
202 141 ibstock Jobnsen....ft 
63 20 rtntnl Amec Cpn_,..i 

183 86*? JanbU.ISp yl 

131 7igjenuogsAS50^| 
136 98 fjobict'rs Pts.lfti., y] 

£133 £I«mafarge Cop. FIDO- 
356 270plng (John) ft 


29ft 260taihamU.)£L._,yI 
1791 UJM«rmelW.I ft 




1871 140] DoB! 

IdgMeAlnlrai Dtli'red). 

41ftUc£jrUr&Stae2(Uri 
190M?cLaughl(«i AH yj 

ldMMagnet. — M 

ldgsfiandersfHKfgJ.... r 

2MMareha'n's Ha liiir.i 
79jMaundfrs U.ROp. ft 
34l|Mey*r im ft 


4TO 

132 

438] 


£16*?6 


j BJ 
162 
19S 
49a 

uy 

IBffi 

•45ft 


205 

265 

144 

•300 

257 

240 

161 

265 

151 

•352 

264 

422 

585 

403 

35B 

187 

130 

340 

73 

123 

185 

181 

142 

319 

•26C 

274 
253 

275 


56|Mlllcr (5in*10p-M 


347tM0wlemU}., 
87|NSM 10o.... _« 


ElOVtNewanhHI U_.... ft 


173Newman-TMks.... | 
lOdiPmJmuion IO0....P 
87p»hoen lx Timber... f 
715fPoehins. 

172jProWtlng 2dp 2 

423 RMC a 

52 Ralne Inds. lOp ... a 

130 sftanuK V 

387 Redlund a 

£98\j£89t, KtaC«TteOi-B- 

Lffljlll u-Rmkel 10a . 

88 Rowllnun 10p._.. « 

125 Ruberoid 

U1 Rugby Groua f 

180 Rufli A TompklreL.v 
223 Sanded Perkier., y 
173 Sharpe A Fbher....y 

10b tehortoGrp y 

176Sindall(Wm)5p...« 


nySmarttJJlOp 


278 Ereetiey 

212 Tarmac 50p . 

266 iTar Homes y] 

351 Taylor Woodrow.. .0] 

233 Tilbury Groap f 

309 Tra« IsA Arnold.... f 
93 Trent Holdings 10p..d 

IDS FTudorSOp J 

189 Turriff Coro ft 

43 Tysons (CWtr.) lOp.- fj 
111 JihrontontSg .yl 


135{Ward Group 5^..... ft 


159f.Vard HMgs. lOp 


U^W am igtdns. ri 


261 Watts Blake. 

202 Wesibury lOp. L 

151 Wiggins Groap l 

143 Wilson BawOrniilp-f 
156 WllsorrtConnollyL.ij 
22ltWHnpcylGeo) 3 


1-1 


4. ft 3.4 2.8 12.4 


025%[ 
7 ft 

4.7S 


nq 

M3 0 
25 
16.0 
thlAS 
W4.25 
lLO 
rl.4 
65 
15.85 
1071*% 
■2.7] 

M 


34: 


17.7 
1 12.0 


3-21 


. 1.5] 26.0 


3.11 1L6 
1.420JS 


23.7 
1B4 
4 2 125 


1.B1BJ 


19.8 

U.9 

1051 

13.6 

IBS 

13.0 

14.0 


10 J 
1L1 


CHEMICALS, PLASTICS 


£40 li £25]AJaoFI-2fl 

370 28? Allda Holdings. 

144 106 Al lied CMWdslOp.., 
65 51 Hwr PUstie Test lc_ 

679 441 Amersbam Inti 

*42 27 Astra Holdings 5p. , 

£85 V £73*. BASF AG DM50.._. 

1591 13C BTPlOp 

-DM50.... 

.Jiagdin Inds 

Brent Chems 10p„ 
IsoupelL' 




^-1 


6M-291 


•M 


ilng (W. I | 

.may Inti. 10p.‘ 

idle Group 

— us Bros.... 

For Cory (He 

173Crodalm,10p. t 

50 kDelmar Group. y 

82 Duel In lOp 1 

147 Ellis A Evenud.... I 
975 Engelhard U551JM. 
21 Einpean Colour 5p..y 

150 Erode Group I, 

206 Foseco- p 

70 Kaynor Group 10p..o 
68 SGranytc S'facelOp.-V 

226 Halstead (JJ10p..y 

£28% £24*? Hercules Incl 

251 13b Hickson InU p 

E89*? [78S Hoechsl AG DM50.. 
£3b« £280 Da.niUOpcUnXB... 




mj*! 947pip. Chan. £L.._ o{ 


82} -3 


-I 


"J 


350 Lapone Inch. SftT.t, 
•257 157 Leigh Interests 5p. ft 
■197 137 Do. 6pc 0*. Red. Prf. -| 

157 U8M7M5P ft 

697 612 Uoardana ADR LlOOOl 
£21 \ OU Mow Inds. V Kr. 20.. 
£22% U4t* PtrswroAB -B^klO. 

183 130 Plysi.._ y 

138 88H*onalr2p. y, 

74 43 tansoni rWmJlOp. i] 


26C 198 tehemEne Seres Zpj 

209 173 Remakll lOp. f 

£171 £111 ScheringAG DM50. 
172 U9 SflUllffeSpeaknuiL.f 
75 58 nan)jr Barrier 10p.f 

78 58 hTraasrap 10p.._„y 

123 110 Viking Pack. Ito-y 
653 500 WanHe Storeys lOp..! 
56 36 ^Wentworth I0p- y 

500 270 WolsUbtoUne HlnV .i 
275 213 Yorkshire Chems...? 
1431 lObtYole Catu lOp 


-3 


5.9 12J 
5.7 1L8 

5.6 9J 

3.9 
2-9 - 
3J 32J 
32 14.9 

5.3 029) 

2.4 195 
50 112 
35 U.0 

3.4 
32 14.9 
3.b 

2.7 

5.4 BJ 

3.8 129 

3.2 U.6 
4J 
26 M.9 
OJ * 
1.7 125 

1.0 20.4 

1.7 1B.0 
25DJLIB 
32 
23 232 
22 172 

2.4 15.7 

2.2 14.7 
4 5 I 

3.5 1 

4.1 162 
1**2 

2t 15.8 

3.7 82 
2ft 15.9 


DRAPERY AND STORES 


403 

87 

Z75 

94 

136 

320 

385 

285 

121 

106 

151 

12C 

202 

181 


17ft 

17ft 

21^ 


121 Aalry(UunU5p.. 

253 lAsprey. 

33C Austin Reed 

19! Do.AN/V , 

116 fAuurnaglc 10p._y 
31 BabjqroHnm Up., a 

118 Beauie U) f K p 

73 Medford (Wn05p-.y 

149 Bental Is lOp J 

73 Mlk BokGnfpenA& 
24*5 16 JUrksUSanttolijJl 

106) 38 fBlanchanislOp.. y 
64ft 230 Body Shop lot 5p..f 
63) 34 Johan Ter " 

33 JrownAA 

25C Brown (»niOp..._.y 
219 Burton Group 50p. a 

215 Cantors 20p — y 

83 Do. ’A* 20p....._. y 
68 ^OketlOp y 

12C Khehea ManSp.. y 

415 3inn*...._ y 

15S iOMon Cants 10p_ y 
221 3wts Viyella 20p..c 
2Z7|ColesMyerASOjb7 
a>lorvtsian5p.._ 

iurtS*A' 

nphoni50n_ 
Simpson ’A'.... 
3»De Brett CAJ lOp.. 
41|Dewhint 0 J.l 10p_j 


337JAIr*on 10p a) 

- 3lfcnberDayZJrp...ft 


2 «. SP > 


16501 runs Group lOp. a 


2l4 j Oudilll HMgs. lOp. 

971 38 -RA Group 5p 

55 lllls A Gold 15p...i 
204 implre Stores — 

241 IUm lOp 

22? Euro Home Prods 5p.p 

IOC Executes 20o y{ 

51 tHFleMs (Mnd S0.05.B 
208 Fine Art Den. Sp.. ft 
270 'rea)lnitrelOp....yl 
120 Wiwtt 0nwalei5g.il 

Ilf KabJccISo m 

DC kGee (Cedi) lOp I 

50GentQ.2)10p J 

95 iUunarGreemlOp.vl 
168 jaldberglAj^.ft 


296 
331 
155 
138 
257 
345 
170 
149 
125 
76 
178 

22f _ _ . . „ 

*37 24{Goadnuui Groap ^.-y 
£17*, E15MGreat Untanal-.. p 

Qli (9« ;usa fl 

72 W i w p6 i ita U i, H S0.^ 
123 Karris O' way. 20p.c 

33 lelenelOp p 

18f HoggRoblaonlOp-f 
37 Hollas Group 5u.._y 
115 WenQsicfcleGrpZpy 
175 House of Lmsse.... y 

62 lu Shops 5p. y 

312 Wacgoes Vert lOp... y 
52 HOnb&XndUp.y 

43 Jnca2>2P V 

, 50 .Kile Wise 20p._.y 

£U*y]U5; ' fl Liberty y 

64ft 588 Do. NooVIg. y 

929 Joined Inc S05A-. 
112 Joyds Chemists Sp-.y 

145 Malim5p. y 

16! Maries A &Mnca-..u 
% Martin tAJ20p„y 
332 MenriaU J f 


274 

in 


155 


UU 

34| 


1 7ft 


15ft 


-3 


8 *?.)"*■ yl 

RobiBsan5p.v] 
5o 

Group lOp.. 9 
Teres. 5p... y] 

213Ratuersl0p. ft 

102 Do. Cm Dan Pf £L y] 
65 >AIJ Stores 12*2 p-v] 
41 Da.314pdH.12u.-f 

11 JStKtnlGrooplOp.5 
® eSbeiwood Grp 10p..y) 
243 eSmaiibonelOp^.yl 
ztn Do. 72So Cn Prf — y) 
268 5ntth(W.HJA50pd 
20C Kocfc9naUitl.5pL.y| 




SSStMipg Groim 20p—ij 
71^urnmer Inti 


130 T Assures 5p....yi 

Tlbta A Britten 5p-v{ 

Tie Rack 5p f 

153 rinw Prods. 1O0...P 
tfi Top Value MilOp-.« 
103 Undenroodi 10p- 


UptMfE.I. 

»Usher (Frank! 5p.y 


E i 

vtm Hidas... 

Ward White 1 

Do Cm RM Prt lOp. y 

Wassail U. WJ : 

Wlekes..... ■ 

Wilding Off. 10p..y 

WlndsmoorSp. 

!Woa)toia8wMiflp.y 
WOftWWth Hkte.,0 


•“^sftsssasa 


+3 


4.7ft 


!:f 6 

i! 


2.9 


2J| 


3-ft 




2JJ 


2JI12.4 

J46J 


IS 483 
50114.7 


2.(417.0 

2.015.0 


3. ft 202 
4.1 


7JI16.9 


7.6H105) 
4.5] 13.0 


3 75 
27 J, 


0.8(29.7 
BJ 


0.3] 672 


0J|37.4 
16.3 


a 135 
2L4 


4.9] 96 


3.0(176 
34.9 


12J 

25.7 

10.4 

40.0 

106 

U.0 


3J|] 


1. 8(1468) 

■■16.4 


36| 


206 

12.9 


4.0(13.9 
9 2 


1 10.2 


75 


2.ftagjj 
9.9 


ELECTRICALS 


198S 

NULm Stack 

«9( 340 AB Efeetromc. „ B 

UlU B1 IBB Kent t 

"5g 31 AMS bid: 5 b -y 

152 144 fAcalSo — y 

37} 22 h&caraCrapvlOB.y 

87 tftrrzICcaaBtlsfSPl 

88 A&alOp y 

209 AlchamreicSa Y 

113 Amstrad 5o - o 

240Mcprdlf«TB6aSe.y 
Z38 {-Da Warrants _...y 

94 Apricot Ccmo IDp p 
40 Arcstatns 'A' NV5py 
Ut ArtaiZOa.. 


17ft 


£36A}£26H ASEA A3 'A' 5k 50 _ 
Obkaij Do 'B- 5650 .._.] 
5051 33/ Atlaolic Cotputr lOpc 



77widio FUriity 100— yl 
" iUlio teo Sec lOp.M 


[CfrilErid P/E 


112.5 19 3 7 li 1 
3.1 15 43 ilo.Tr 
16 25 52 102 
L35 35 33 12.1 


1.46155 LftlSA 
K4J5(23 4413.4 

1255 09126 


2ft 4 J| 2lilA 5 


088heJ}L5i 26 


ICC 50p.. 

SRIntllOo 

35 Beacon Groap 10p.y 
32 Sewi-tAPiauSp. \ 
997 BlKk & DcctB 1 5050- 

133 Biidt So . y 

85 fBcriandlntilnc-.y 
147 Bomhoror 10o.... t 
174 SrKaonia Sec 10p-.f 
193 Brilha Tek«m....0 
13 Balgin *A' Sp t 


, 3ft 
016%| 
qi6% 

12.16 
13.0 
♦C3 0 
10ft 


. A SB y 

192 CAPlOn ~.t 

53CASE Grotro 20p._ e 

106 KMLMiomys(Bit5fy 
53 (CPU fcnocimSa y 
312 MHeA WWl»50p.n 

193 Cambridge Eire. 

47 Chloride Grp-.- I 
4 Khun Cassartkwa. 

10 jCifSlDp 8 

, 113 iCircaprim 10p....y 
^S8j 37*? KompsoH Hlogs. 5py 
aft 160 KomT. Mqnwaro. y 
170 Control Tech 10c . y 
68 Knntack Elea 5o.y 
200 Cray El'troalc lOp y 

142 Crysuiate5p p 

5G DDT Groce 3o. y 

75 DaleEleo. 10a y 

40 Dad iron Inti 5o..y 

100 5 Denmans Elect y 

38 Dewhurst 'A‘ lOp .y 
278* Damlna Prim Sd. 5py 
53pcwdIog A M. 10a- 1 
387 Wnck Hldgs5p..y 
117 DidHlier Int5p-....y 
35 iEaliiig Electro Sp-n 
17broiea'ctMips lOo- pi 


9 34 * 

2ft 2 J 18J» 
2ft 2-3 18 J 
, 4 Jl 1.9 139 
133 M 05 U-2 
7ft l.C 156 
lft 4.7 140, 
2ft 33 0511] 

2ft 25 19.4 
l.t 

31 2.7 151 
2.C 13 453 
32ft 3.7 25 135 
rift 52 15 184 
52 103 
OJB 15 123 

* IlO » 

* 24 • 

63 LJ 16.0 
.19.6 
24 23(202 
24 <4126 

24 4.4oaa 


1.4! 


IM 8 ft L« 


ENGINES RING -Cnntd I INDUSTRIALS (MisceU-Contii INDUSTRIALS (MtecriJ-Coirtd. 


HM.Url M 
lift 950a !« Group 10pi— 1 
lS I2StBar.es A M*£ Up_' 
15® L222»rj Ccrn. 




32ft 248*a».U 

293 2MJS«cttnrBn .. 

35?0owene6rae 10 pl_ y| 




I7C£Jbro 

7DCT^cul8J 

SSFifeirdroar—,— .. 

ais&ry ffl 

164 IzaGareanEng.lOBu.y 1*4 ] 

3Z3 2SiuFrctMdfnc.. 51M 

us 63«»: PnehtaSm- y 63ft 
156 89tH*Siw Mac 20»_. y 

25 m^irSSSreC'l uft 

•79 ssimuMMt Sp..y S3 
542 440WawwrSddeiBf_e 32ft 
115 9BHfB^taBeUlm US. 

265 xCjHiIlASaltk y 2*S.. 

50 36jfHcanm 5c. « 3ft 

137 83ri«**J»S0«l_ | IM 

*13? TWtowdesGnrepZZj 334 

23 rnt_vu 5§ 

2x3. 

275 2S4jLalrd GroupL — 27ft 

146 jtku'Mamiuhs mm 

137 UHJanri- lift 

41 BSEodcrmSe 3ft 

V 2ft Do -A-5P 


152 105 lOectron House lCpy 147ft.. 
128 99 Elec. Dau Procg. Spy lUT 
92 65 Ehctrtnlc Machine., y 

478 367 Emess jj 

12E 107 Dc 625pc Pref . Sp..y 
£23% Q4*, Ericsson (LMJSK50 
403 267 Eurotherm laL 10p..| 

•93 Z7 rF A H Group 10o_Y 
143 U3 FKIEUbcocklOp-.e 
179 147 Faroell Elec. 5p.._p 
81 6£ jFeedbacklOp.....y 

9f 76*? Fetrach Isf I Sign. 10pn 92>?ft-Z 
365 250 First Ttchnoiogr 10py 36S *5 
451 31 rFI«riwDinnys5p.y 
171 fFerwcd Group 9p_y 

50 Forward TedL y 

405 Fujitsu YSO 

143 GECSp. 0 

62 38*7 lard inw Grow 5p.P 
131] 80 Mod win Warren...y 
235 Goring KerrlOp ...y 
192 Hariasd Simon USo_y 
4b Highland El. 20p-y 
84*Hcimes Pnrtea SO. Dip 
195 Hoskyns Groap Sp. u 
19 ftfamberadr Q. 7p..y 
43 ITL Information Techy 
t JHmteeGinnlOp.y 

73 WNSTEMlOp y 

86 1 ml Colour. y 

116 Isapad lnt‘1 lOo.... y 
150 EJSB Electrical 20p.y 
38 .Johnson Electric..... 

150 ione Stroud 

105 -Kewill Systems.^ y 
40 -Klarfc-Tekalk 5p. y 

328 Kodf Int y 

45 V ILPA Indndries 10p.y 
135 itmacmSi team Ub-j 
250 Lee RefngeratlM..y 
13 Lex Iron incSOOl... 

3? Life Sctai's taLlOp..p 

US Logics 10o p 

118 Loaltek 5p _.y 

63 MBS So y 

IOC }MMTGompL5p.v 
70 MirrUestriGiplfipy 

2HB Macro 4 5p y 

63 HUyiekiUMrtihlOp, 

60 rMarcol Group 5p... 

17 iMemcoai toll. 10p. y 

173 Mrmcc lOp _p 

18 iMemoryComp. 10py 

175 kMcnvter-Saahi 5p. y 
118 TMtaetaGroapSp.-T 
288 Microfilm Rep .y 

07 Micro Focus lOp-.y 
230 Mkrogen H idgs. 5p-V 
222 HdlcrosrtarolOp..y 
28 FMicroyltec5p-.-p( 

363)170^ HMhys5p...._„_ 

19ft 115 Mitel Corn. I 

10ft 70 Molynx 20n ....... 

£31Vk2ZV Motorola S3 , 

7* 43iMulUtone Elect.... yj 
V 29 BtmjElearoota-yi 
7< 50 Murray Tech. Ims_..yl 

100? 794 NECConm Y50_...[ 

110 88*3 PJE1 

145 98 NeoiranksTedl 5p. 

328 253 New mart UjmI*)... 

£175 325 6)kiaCorpPriFU20. 

871 37 Kforpaln Elec. 5p. y 
41? task Data 'A’NJLai- 

245 lortham&er 5o y 

885 9th Telecom H 

16 loonies 2 t?n p 

165 Wrohld Tedi. | — 

200 Oxford IroLSp. — 

175 PAP lOp. 

13! P-E Inti. lOp. 

48 Peek3p — 

205 hPegsHB Group 5a_y] 

188 Ftamy AGItalmL-ri 
23 fftrirom lOp — yl 
235 WersonaJOompiSo.y 1 
£75 Philips Fin. 5V%.. 

700 PiullpsLn. FIG., . 

239 Pita HMgs. 20p-Y| 

174 Do. 'A' 20p 

178 Pilgrim House . 

■•PlasineclOp. y 

‘lessey — e 

* lytechnic 5p...y 

“c5p — y 

rlrtSo y 


-AriUlttJ 


T6.« 4 


15.5 22H 


ns 


ISfflKiS 

ll Electronics., d 

£72ftDDIb Dn7pt£»U2009-M.ft£137y 
•1^ 75 bdamec Grp- 5p_ y( '14* 

98 Mtat)li»5p ft 153ft 

3 HUnDataCrpSOJO. 

67 Weal Time Com. 5p.y 

142 Renisliaw 5p £ 

69 fttockwood 10p....y) 

115 RodlmeSp, 




p 

a 

Oect-5p y 
lOp — y 

H) y 

jSfstaK- 
mW'rlQpy 
Ip—... y 

kaifKovE^co.Ya) 

39 2S round DIfftn.5p_( 
' 111 (Jo. 7-25(K Car Prf_,y 

SMSotauftracs 5o— y 
11C Star Comp. lOp — y 
6flKuotagh Elect _y 

jaBBBMt! 

£23Afel8A TDK Corpre t50 

91157 kTDSOrcuUsSp.. y 

123 raip y 

93 HeteowwUng lOp y 
400 Teiefoulca Pt500-.. 
15 relcfiwirix5p...._p 

192 Tele. Rentals. _| 

127 Thermal Sdemific... | 
533 THORN EMI c 

139 Do.7peO»PT92-99.y 
280 Thorpe IF. W.U0p...y 
243 Toshiba Coro*. Y5S. 
315 Tnasuii Grew Sp-y 
I2C HJCLGroupSp—.j 

332 UEI lOp— f 

184 linhcch lOp f 

140 Irtri. Scientific.... I 

30? reinOnxwrsslDjL l 
32! Vote Group 1 

44 FWayne Kerr lOp. j 
9? wsui.Seiect20p..v 
39C Wholesale Fltplfip-y 
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Si 1.4 

«i!| 

114.0 Lft 
kWOWk 4 
0.7 L8 
Q13V% l.X] 

B- 

RS257C 52} 
2.7 54 
112.63 5S 
36 33 
M1.0 4J5j 

12.6 63 
3.0 5.0 
fLC 2.0 
, 13.6 551 

MR0% 2jJ 
T6^ O 
16J 3.7 
15.B 3.0 
28 27 
6.66 2JI 


-1 H56| 63 
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NOTES 

Stock Exchange dealing classifications are indicated to Uie right 
of security names: a Alpha.p Beta, v Gamma. 

Unless otherwise indicated, pries and net dividends are in pence 
and denominations are 2Sp. Estimated pricr/eamlngs ratios and 
cowers are based on latest annual reports and accounts and, where 


Far West Rand 


O.F.S. 

313} rafeeatrixlltesl 

736 459 F.S. CotA. GoM50c 

294 163 Free State De*. 10c_ 

621 372 iUmwm50c 

240b 131 bel<H J.lGoMROlll- 

191 115b Dc.-S-0nfR0.01.._. 

122 34 Du. CUSS BQ988J 0p_ 

317 150 Lonlar R1 

676 44<J Sl Helena RJ 
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Diamond and Platinum 

Anglo Am. In*. 50c — | £75} — .ItOBli 

De Been Of. 5c. — H ttffl-8 Qlli 

Do.40ncM.R5 1 37M-....J Q20I 


passible, are updated on half-yearly figures. P/Es are calculated 

00 “net" distribution basis, earnings per share being computed on 
profit after taxation and unrelieved ACT where applicable; 
bracketed figures Indicate 10 per cent or more difference If 
calculated on “nil" distribution. Covers are based on 
"maximum" distribution; this compares gross dividend costs to 
profit after taxation, excluding exceptional proflts/losses but 
including estimated extent of ofrsettahle ACT. Yields are based on 
middle prices, are gross, adjusted to ACT of 25 percent and allow 
for value of declared distribution and rights. 

• “Tap Stock " 

• Highs and lows marired thus have been adjusted to allow for 
rights (sues for cash 

r Interim since Increased or resumed 
t Interim since reduced, passed or deferred 
4* Tax-free to non-residents on application 

• FVpJtes or resort awaited 

9 Not officially UK listed; dealings permitted under .nife 
535<4J(al - - > 

1 USM; not listed on Stock Exchange and company not 
subjected to same degree of regulation as listed securities. 

tt Dealt In under Rule 53S(3). 

4 Price at time of suspension 

9 Indicated dividend after pending scrip and/or rights teue; 

cover relates to previous dividend or forecast. 

4 Merger bid or reorganisation in progress 

{ Not comparable 

Same interim; reduced final and/or reduced earnings 
indicated 

S Forecast dividend; cover on earnings updated tqr latest 
interim statement. 

7 Clover allows for conversion of shares not now ranking for 
dividends or ranking only for restricted dividend, 
t Cover does not allow for shares which may also rank for 
dividend at a future date. No P/E usually provided. 


0.40BCPI.H5 

palaP'aL20c._. 

dexbingl2be 

s. Plat. 10c 


L No par value 
Fr, Belgian Francs. Fr. French Francs 95 Yield based on 
43 assumption Treasure Bill Rate stays unchanged until maturity of 
iij) stock, a Annualised dividend, b Figures based on prospectus or 
qj. other offer estimate, c Cents, d Dividend rate paid or payable on 
t part of capital, cover based on dividend on full capital, e 
9 1 Redemption yield, f Flat yield, g Assumed dividend and yield, h 
Assumed dividend and yield after scrip Issue. J Payment from 
capital sources, k Kenya, m Interim higher than previous total, n 
Rights Issue pending q Earnings based on prelimlnare figures, s 
.. Dividend and yield exclude a special payment, f Indicated 
dividend: cover relates to previous dividend. P/E ratio based on 
4 , latest annual earnings, a Forecast, or estimated annualised 
dividend rate, cover based on previous year's earnings, v Sublect 
to local Lax. x Dividend cover In excess of 100 times, y Dividend 
and yield based on rnergw terms, z Dividend and yield Include a 
special payment: Cover dors not apply to special payment. A Net 
dividend and yield. B Pr ef erence dividend passed or deferred. C 
, ~ Canadian. E Minimum tender price. F Dividend and yield based 
I 5.9 on prospectus or other official estimates for 1988-89. G Assumed 
T-l dividend and yield after pending scrip and/or rights issue. M 
Dividend and yield based on progwetus or outer official estimates 
„ “ Tor 1989. K Dividend and yield based on prospectus or other 
33 Official estimates lor 1987-83. L Estimated annual Ised dividend, 
f cover and P/E based on latest annual earnings. H Dividend and 
yield based on prospect ns or other official estimates for 1988. N 
Z-l Dividend and yield based on prospeaus or other official estimates 
5-4 for 1987. P Figures based on prospectus or other official 
3-f estimates for 1987. Q Gross. R Forecast annualised dividend. 

cover and fife based on prospectus or other official estimates. T 
2-1 Figures assumed. W Pro forma figures. Z Dividend total to Dale. 

„ ~ Abbreviations; id ex dividend; jb ex scrip Issue; xr ex rights; a ex 
5.0 all; d ex capital distribution. 
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i Exchxoge Report Page 


This service is available tn every Company draft m on Stack 
Exdtangea ttra ngh oot the United Kingdom for a fee of £940 per 
onoi for cash security. 























































FT- ACTUARIES SHARE INDICES 


These Indices are the Joint compilation of the Fi n a n cial Times, 
the Institute of Actuaries and the Faculty of Actuaries 


RISES AND FALLS YESTERDAY 


British Funds 
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Financial arid Properties 


EQUITY GROUPS 
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Figures in parentheses show number of 
stocks per section 
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^Opening Index 1871.7; 10 am 1873.1; 11 am 1869.2; Noon 1872T; 1 pm 1872.9; 2pm 1872.9; 3 pm 1867.5; 3 JO pm 1867.3; 4 pm 

trlatyleid. Highs and tows record, base dates, values mid constituent changes are published In Satirdar issues. A new list of constituents 
is available from the Publishers. The Financial Times, Bracken House, Cannon Street, London EC4P 4BY, price 15p, by post32p. 


For rate Indications see end o t 
London Share Service 
Stocks favoured for the call 
included Scottish and Newcastle, 


Diinton Group, Puraon, Efanrfcfc, 
Esgte Trust, Rex WIRlema. Pre- 
mier Consolidated, Henson, Dee 
Corporation, Lloyds Bank, Amber 
Day. Waal Trust, Am s trad, 
Exptaura and Cambium Venture. 
A Put was arranged In Brent 
Walker, while Sears were dealt in 
for the double. 
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THE COUNTRY 

Brunei Darussalam is in North West Borneo and 
borders onto Sarawak. It has a population of around 

226.500. Malays make up around 155,500, the 
Chinese 41,500 and indigenous peoples some 

11.500. There is a large foreign community working 
in Brunei, which is drawn from all over the world. 

The Sultanate of Brunei Darussalam is a 
Malay Muslim monarchy which rose to prominence 
during the 14th to the 16th Centuries. Brunei 
Darussalam is guided today by the same 
dynasty— one of the world’s oldest ruling families. 
His Majesty Sultan Haji Hassanal Bolkiah 
Mu’izzaddin Waddaulah, The Sultan and Yang Di- 
Ffertuan is the 29th ruler and has been on the throne 
since 1967. 

Today, Brunei has a cabinet style govern- 
ment, made up of eleven ministries headed by His 
Majesty, The Sultan and Yang Di-Pertuan as Prime 
Minister 
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MANAGING LIS ECONOMY 

The Government believes in sound monetary and 
fiscal policies based on a secure balance of trade and 
substantial foreign exchange reserves and invest- 
ments. It has a balanced budget and no national debt. 

There is no personal taxation and company 
taxation is at 30 per cent. Brunei has a double 
taxation agreement with the United Kingdom. The 
national currency— the Brunei dollar— is at parity 
with the Singapore dollar 

The Brunei Investment Agency manages one 
of the world’s largest investment portfolios with 
holding? in several major economies. The BIA has an 
office in London and is managed from its head- 
quarters at the Brunei Ministry of Finance. 

NATIONAL DEVELOPMENT PLAN 

Brunei’s national development plan covers the 
period 1986-1990 arid airhs to diversify the economy 
with planned total expenditure of B$16.2 billion. It 


WHAT YOU SHOULD KNOW ABOUT 

BRUNEI DARUSSALAM 


INTERNATIONAL STATUS 

Brunei Darussalam resumed its full independence in 
1984. Soon afterwards it joined the Association of 
South East Asian Nations— ASEAN. Brunei is 
committed to play its part to ensure that ASEAN 
remains a viable and effective association. 

The Sultanate remains a member of the 
Commonwealth and values highly its links with the 
United Kingdom and other Commonwealth 
members. 

Today, the Sultanate is a member of the 
United Nations, The Organisation of Islamic Con- 
ference and many other international bodies. In 
addition, Brunei maintains diplomatic relations with 
some 42 other states. 


ACHIEVEMENTS 
SINCE INDEPENDENCE 

Following resumption of full independence in 1984, 
Brunei’s record of achievements encompasses 
impressive economic development, sustained social 
progress and a major effort to diversify the country’s 
economy away from over dependence on oil and gas. 

Brunei’s economy has one of the highest 
per capita incomes in the world. The government is 
determined to ensure that the country enjoys 
a well balanced development Civil aviation, 
communications, housing, education and social 
welfare are all priority areas in which good progress 
has been made 


places emphasis on building up industry in non- 
energy sectors, fostering private enterprise and 
developing job skills among the local workforce 
Brunei’s Ministry of Development is able to offer a 
whole variety of advice and aid packages for schemes 
that accord with the plan. 


for a copy of ‘Brunei Darussalam -In Profile; due to be 
published inOctobe^piease complete and post the coupon 
below to The High Commission of Negm Brunei 
Daru ss a l a m . 49, GonmeD Road, London, 5W7 2ED. 
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Equities turn down on US rate move 


FINANCIAL TINES STOCK INDICES 


THE uk securities markets 
RuTered a further surprise yes- 
terday when the US Federal 
SMfitw delivered its contribu- 
te® to the global Interest rate 
story by raising its discount 
rate half a point to 6’A per 
cent- Equities, rightly sensing 
that Wail Street would open 
lower, turned downwards as 
lines of international blue 
chips came on offer. British 
Government bonds ended with 


tog a dose eye on US Federal 
bond prices. 

London market analysts 
the US discount rate rise was 
an unexpectedly strong state- 
ment of the Federal Reserve's 
anti-inflationary stance, 

Diverse 
views on 
MandS 

Marked differences of opinion 
between City analysts about 
trading prospects at Marks and 
Spencer (M&S) was a major 
feature in the market As turn- 
over reached £L8m shares, M&S 

dropped 5 to 170p after Hoare 
Govett left a morning meeting 
with the company in a less 
than bullish mood. Although 
Hoare's analysts have not 
downgraded their forecast for 
M&S - something they are very 
keen to point out - their latest 
profits estimate of £S40m for 
the year ending March 1989 Is 
right at the bottom of the 
range, where, they insist, it 

will stay. 

This contrasts with City 
opinion elsewhere. SBCI 
Savory Mtlln upgraded its fore- 
cast by £20m to £560m only last 
month. Mr Zak Keshavjee, 
senior analyst at Savory - who 
also met with M&S yesterday - 
thinks that Hoare has got the 
wrong end of the stick. Not 
only is he “happy" to stay with 
his revised figure of £S60m, he 
believes that the M&S decision 
to keep its summer clothes 
range in the shops longer than 
is usual - ie into August - 
shows that the group does not 
have a stock problem and is 
confident about its trading per- 
formance. “We remain strong 
buyers of the stock,” Mr Kes- 
hayjee confirmed. 

KIO boosts BP 

Both classes of HP shares 
moved higher after the “legally 

hi tiding * rnirfartaklng a by the 

Kuwait Investment Office 
(KIO) not to increase its near 
22 per cent stake, to limit its 
voting-power 4a lAflper cent -v - 
and not to block any board 
changes. 

BP “old” shares quickly 
moved up to 262p before dos- 
ing a net 3 higher at 260p after 
turnover of 8.1m while the 
-partly-paid were finally a 
penny harder at S9n as turn- 
over accelerated sharply to 
27m. 

The timing of the KIO move 
came as a surprise to the City 
which awaits the outcome of 
the Monopolies and Mergers 
Commission, expected on Sep- 
tember 2. 

The move was viewed by 
madtetmakers as bullish, being 
“a vote of confidence in the BP 
board «nd a move that dimin- 
ishes the worry of a huge 
amount of stock overhanging 
the market" said one. 

Analysts expect the Kuwait 
Investment Office to pay the 
second call of lOSp a share on 
the partly-paid shares, which 
is due on August 30. BP'S sec- 
ond-quarter figures are expeo 
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feared that it might prove, “a 
hard knock for Wall Street". 

“We knew US rates were 
moving higher, bat we didn't 
expect the Federal Reserve to 
reach for the discount rate but- 
ton yet”, commented Mr John 
Whitehead at Robert Fleming 
Holdings. 

Some analysts suggested 


that the Federal Reserve's 
move might have been 
prompted by this week’s auc- 
tions of Federal stock, seeing a 
parallel with Monday's hike in 
UK base rates. 

Equities, which had been on 
the downside in early trading 
as the market continued to 
absorb the latest increase in 
domestic interest rates, 
extended their losses as Wall 
Street came in with an early 30 
point foil. 

By the close, the FT-SE 
Index showed a loss of 13.4 
points at 18G2L6. Seaq volume, 
at a provisional 424L9m shares 
compared with Monday’s 
actual 324.5m, reflected pres- 
sure on the big US-influenced 


FT-A AII-SHju-w Index SEAQ Shar— trailed 



ted after midday an Thursday, 
with BZW, the securities 
house, foretasting net income 

of £340m. 

PQkington erratic 

The move by the Office of 
Fair Trading (OFT) to investi- 
gate Drice-fixhur cartels in the 
glass industry prompted a 
sharp fall in the shares of Pilk- 
ington in early trading. How- 
ever, the shares rallied after 
City analysts took the view 
that the implications of the 
OFT inquiry may turn out to 
be relatively limited for the St 
Helens glassmafcer. Down to 
around 21Ih> at one stage, Filk- 
ington rained in heavy turn- 
over of &4m shares to close 7 
off on balance at 2L7p. 

A number of market ana- 
lysts believe that the OFT 
investigations will largely 
focus on valueadded products 
such as laminated and tem- 
pered glass, where Pfiktogton’s 
interest is small. 

Pleasnrama busy 

The honours in the Leisure 
sector were again taken by 
Pleasnrama as the market 
began to fed that the board 
could succeed at this Friday's 
Tw«»Hng in persuading share- 
holders to approve the Hard 
Bode acquisition; there were 
whispers that some institu- 
tional abstain 

Heas urama shares rose to a 
year high point of 2S8p before 
easing with the surrounding 
dull.trend to close 3 up on at 
balance at 265p. Turnover 
amounted to 5.1m shares. 

Mecca’s share exchange Md 
for Pleasnrama is conditional 
an the rejection of the Hard 
Rock acquisition and the 
accompanying £l27m rights 


issue. Any potential counter 
bidder, and many white 
knights have been mentioned, 
will almost certainly await the 
outcome of Friday's crucial 


Raau remained the focus of 
attention in electronics issues 
and dipped a Anther 3 to 325p 
an turnover af 5.2m shares. 
The recent persistent seller of 
the shares was said to have 
been back in the market, trig- 
gering a fresh round of stories 
that Cable & Wireless has been 
reducing its 25 per cent stake. 

C & W said they had “no 
comment to make on market 
rumours”, The egm to enable 
Bacal shareholders to vote on 
the pr oposed flotation of Bacal 
Telecommunications is sched- 
uled for next Tuesday. 

C&W shares progressed 
early in the session and 
touched 386p before easing to 
dose a net 2 firmer at 384p. 

BAT Industries, slightly 
easier at 424p. were fafingnewd 
more by the general tone of the 
rrmrirAf than Farmers' appeal 
f»gntmt the Californian Supe- 
rior Court ruling which over- 
turned the Insurance Commis- 
sioner's rejection of its 
application to acquire the US 
group. However, trading Inter- 
est in BAT was light, with only 
4S4J300 shares changing hands. 

Composite insurances gave 
ground with the exception of 
General Accident, a fraction 
harder at BSSp afierdte-recent - 
spate of brokers buy recom- 
mendations and ahead of. 
today's intelm figures. Royal 
Insurance dropped 3 at 4Q0p 
with the market said to be 
unsettled by a large line of 
stock overhanging the market; 
Royals’ interim figures are 
expected on Thursday weds. 

Among the Brewers and 
Hotel stocks Scottish A Hew- 
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stocks included in the Index. 

However, the nervous recep- 
tion for the US discount rate 
change did not check selective 
interest in the UK market’s 
batch of special situations. 
There was hefty turnover in 
British Petroleum on the 
announcement that the voting 
power of the Kuwait Invest- 
ment Office will be limited to 
14.9 per cent, which was 
regarded aa the best solution 
available to a idfoatio * 1 which 
has troubled the market 
Mr Phillip Lambert of Klein- 
wort Besson said the firm 
would continue to recomment 
switching out of BP shares and 
into fihefl and British Gas. 

In the Gilt-edged market 

castle dipped 5 to 332p as 
investors took profits after 
Elders DO, confirmed that it 
had increased its stake to 9.33 
per cent Thames Valley brew- 
ery Horland continued its 
recent advance, jumping 31 to 
66Qp on favourable press com- 
ment and rumours that it will 
anno un ce an important acqui- 
sition soon. Irish Distillers 
gained 2 at 274p as the GC&C 
consortium bidding for the 
spirits and wines group 
extended the deadline on its 
cash offer to August 19. while 
profit-taking dragged Grand 
Metropolitan down 5 to 517p. 

Brent Walker remained 
muli a- a cloud as the market 
waited some official riposte to 
a press article, published on 
Monday , which questioned the 
profit TTtftrio from US sales of a 
TV drama series. The shares 
dropped 12 more yesterday for 
a two-day foil of 36 to 39Ip- 
Intemational stocks turned 
distinctly lower after the early 
sharp setback on Wall Street. 
Glaxo led the movement with a 
foil of 15 to 964p and ICT gave 
up 8 further at 1040p. BOC, due 
to nnfnM third-quarter figures 
today, joined in the retreat to 
close 5 down at 4X7p. 

Tale and Valor moved back 
into the Hmriig ht with news of 
the acquisition of Rixson-Fire- 
mark for some $38.7m. The 
deal is to be financed from 
Tale's cash resources.but the 
share price tumbled 13 to 474p. 
Several sources believed that 
the move was not defensive 
and did not rule out a possible 
bid fro m either af its two stake- 
holders, WnHams Hnldinp and 
IngersoH Rand of the US. 

Bowater, up 7 at 425p, pro- 
vided one of the few bright 
spots as interest waa enhvend 
by a buy recommendation from 
Prudential-Bache (PB), the 
securities house. FB’s analysts 
are forecasting good organic 
growth from Bowater over the 
medium term and regard the 
recent purchase of Rexham as 
an excellent strategic ' acqulsi-~ * 
turn. With a sound yield and 
aamingn per share growth 
expected to be about 30 per 
cent above the aggregate, PB 
believe Bowater shares are 
poised for significant outper- 
formance, in both the short 
and longterm. 

Stylo jumped 30 to 320p on 
news that British Land had 
sold its 2&6 per cent in the 
footwear retailers to fellow 
property group Control Securi- 
ties. Stylo has been regarded as 
a potential takeover target for 
same time, and dealers are not 
ruling out a hid from Control 
Securities. GUS also featured 
in what was otherwise a dull 
stores sector after announcing 
that it will ask shareholders to 
rive the company the option of 
buyingfo 1A9 per cent of the 
non- voting “A” shares at a spe- 
cial meeting on September 2. 
Dealers regard the decisi on to 
bring forward the date of the 
egm as significant, 'and 
although one marketmaker 




Managing director of 
Bo vis International 


■ Mr Robert B. Black, general 
manag B’ nf COMBINED 
CAPITAL, Glasgow, has been 
appointed an executive 


^ iV?y 


■ Mr Gene McGovern, 
cofounder of the US 
construction 

company Lehrer McGovern 

Boris Ida, has been appointed 
managing director of BO VIS 
INTERNATIONAL. He will 
be based at the company’s 
headquarters in Chiswick, 
West London, and will remain 
cochairman of Lehrer 
McGovern Boris. Mr Charles 
Chevasco has been appointed 
deputy managing director of 

Boris International, with 
special responsibility for 
contracting activities in 
Europe. 


■ GOLDMAN SACHS 
international „ 
CORPORATION has appointed 
Mr AlastalrPughasa 
consultant with the investment 

banking team covering the 

transport industry. He was 
executive vice chair man and 
director of strategy of the 
British Caledonian Group until 
its sale to British Airways. 

■ Mr Derek Allan has been 
appointed managing director 
ofBUPA INTERNATIONAL. 

He was group ma rket ing 
director. 

■ Mr WJL McGregor. 

company secretary, has been 
appointed financial director 

CMUSSSLBOBfiffi, a Cardo 
Group company. 



Mr Gene McGovern 

■ AAF, Cramlington. 
Northumberland, has 
appointed Mr Ian Carter, 
b u ildin g services mark e t i ng 
division director, as deputy 
managing director. 

■ THE K3NGSPAN GROUP 
has appointed Mr Matt B. 
Craig as managing director 

of Kmgspan Building Products, 
Dudley. 

■ Mr Arthur Rowley, 
managing director of DRON 
& DICKSON, has been 
appointed chairman. He 


■ INSTMET CORPORATION 

appointed Mr Richard JJL 
Moore as director in charge 
of trading at Instinct UK. He 
was executive director 
responsible for UK equity 
market-making at Shearson 

Lehman Securities. Insttnet 
to a US-based subsidiary of 
Reuters, and last month added 
UK equities to its US service. 

■ GLOBAL GLEANING 
CONTRACTS GROUP has 
appointed Mr Geoff Young as 
a group director and chief 
e xe c uti ve officer of the 

aimiiM wAil d wwiittg diutefam. 

Mr Joe Rabbatt becomes 
financial director. Mr Harry 
Bkogden, a group director, has 
been appointed chief executive 
officer of The Maids, also 
franchise operation. 

■ Mr JJB. Westwood has been 
appointed sales and marketing 
director of SSP PUMPS, an 
Alfa Laval group company. 

He was product director. Be 
succeeds Mr MJL Verimeven 
who has left to become 

manag in g riiwriw nf ft 

company outside the group- 
Mr BJ. Beales has become 



who has resigned but has 
become a consultant Mr 
Charles Smith has been 
appointed a director and 
company secretary. 


■ PRIVATE LABEL 
MORTGAGE SERVICES, 
recently acquired by Abaoo 
Investments, has appointed 
Mr Charles Wishart, Abaoo 
managing director, to the 
board as a non-executive 
director, and Mr Godfrey 


Ms Shirley Henderson (above) 
ba« been anoointed maAetbE 
director of NEILL TOOLS, 
Sheffield. She joins the board 
after four years with the com- 
pany, which manufactures 
hand and p rfwi tools tmdw 
the brand names Eclipse, Bri- 
tooL EUlot Lucas, Moore A 
Wrigfat, and Spear and Jark- 


BUght, previously sales 
manager, as sales director. 

■ DONAGHADEE, 
Manchester, a division of the 
Coats \Tiyella Carpet Group, 
has appointed Mr Doric 
Crawley as sales director. 

■ Mr Terry Hutch in s on has 
been appointed financial 
director of J. SAVJLLE 
GORDON GROUP, 

ftirml nghmn 


interest focussed cm the Gilts 
Futures contract traded on the 
London International Financial 
Futures Exchange and on the 
US long-dated Federal bond. 
Long-dated Gilts never man- 
aged to advance in the wake of 
the US discount rate move, end 

slipped off at the close to show 

net foils of "The Fed’s move 
was negative for us, but not 
crushingly so", commented Mr 
John Sheppard of Warburg 
Securities. 

At the short end, where 
prices ended A off, interest 
focussed on when-issued trad- 
ing in the£75flm bonds dne for 
a u f-tio n today. Final quotations 
put the proauction bonds on a 
yield of around 1CL14 pe r cent 

({escribed the move as buHiah, 
GUS “A” eased 6 to 1039p. 

The leading electronics 
issues were upset late in the 
day by the initial decline on 
Wall Street Another substan- 
tial business (7m Shares) waa 
transacted in GEC which set- 
tled 1U off at 16% the Ban's 
shares af the action took place 
in two separate trades erf 3Jm 
at 162p and 2m at 163 %p. Cash 
-rich GEC, dealers said, are a 
major benfldary of rising inter- 
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Heywood Williams, also 
reflecting the OFT investiga- 
tion into glass price-fixing, 
name under persistent selling 
pressure and reacted sharply 
to close 24 lower at 280p. Hey- 
wood is thought to be more 
exposed than Pllkington 
because of its sizeable glass 
and distribution interests. 

Amonduun, a strong market 
of late on takeover hopes, 
stood out with a fan of 29 to 
607p. Dealers reported only 
sporadic Investor Interest and 
mid most of the day's business 
took place between market- 
makers. 

Smith and Nephew, sched- 
uled to reveal interim figures 
tomorrow, were a relatively 
active market (some 2J2m 
shares changed hands) and 
closed 4% cheaper at 122p. 
CountyNatWest WoodMac is 
forecasting pretax profits for 
the half-year of £54j3m. 

Cadbury Schweppes were 
the only feature among mori- 
bund Foods stocks as contin- 
ued speculation about General 
Cinema's 18 per cent stake 
moved the shares up 5 to 390g 
after touching a high of 39Sp. 
Salomon Brothers reported 
that they bad a large retail 
buyer in the monflhg, which 
probably accounted for about 
one fifth of the 5£m shares 
that changed hands during the 
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At least one marketmaker 
thought the rumours were the 
product of “wishful thinking” 
on the part of some dealers, 
riven that no one knows yet if 
General (Siwim has sold part 
or all of its stake. Neither do 
they know, noted the market- 
maker, when Grand Metropoli- 
tan - m ffljjnmrf on Monday as 
potential bidders for Cadburys 
- will find a buyer for the 
InterContinental Hotels group 
and, therefore, release the 
funds for a possible foil hid. 

Evans Halshaw, the motor 
distrib u ting group, continued 
the run initiated last week by a 
securities house buy recom- 
mendation to close a fa rther 7 
at 838p. Mr Keith Wflfiams of 


BZW Research has upgraded 
his forecast of foil-year profits 
from £8JSm to flom, compared 
with last year’s earnings of 
£S.4im, and concludes an 
extensive review with the com- 
ment that “the shares offer 
considerable upside potential 
once the rights issue has been 
digested by the market”. 

Armstrong Equipment also 
edged fo rw a rd, helped by the 
purchase of Estampactones 
Noroesta SA, a Spanish auto- 
motive component company, 
for £4m cash, but Kwik-ftt 
showed Uttie response to a pos- 
itive assessment by Comity 
NatWest WoodMac. 

The BP/KIO news gave a 
momentary boost to other 
energy issues which subse- 


quently suffered from the 
decline on Wall Street and the 
downturn in crude oil prices. 

But British Gas moved 
against the overall trend, and 
edged up to doge IS firmer at 
184Sp on turnover of 7.4m 
with American institutions 
said to be persistent buyers of 
the shares. 

On a busy day in the Traded 

Options Market 42,412 con- 
tracts were traded, of which 
27,057 were calls and. 15J855 
puts. In most demand were 
Cadbory Schweppes, with spec- 
ulative activity in the underly- 
ing stock boosting volume to 
4462 calls and 334 puts. Also 
popular were HP, with 4^431 
overall c ontra c ts, end Hansen 
Dnast with 4^90 calls and pots. 

Otter statistics, P 28 
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COMMODITIES AND AGRICULTURE 


EC to tackle 
beef mountain 


'Ey Tbn Dickson In Brussels 

THE EUROPEAN Commission 
is expected over the next few 
months to step up Its so far 
unsuccessful efforts to make 
a serious dent in the 
Community's 770,000 tonne 
beef mountain. 

Officials in Brussels 
indicated yesterday that 
tomorrow’s meeting of the 
weekly management commit- 
tee may fonnally decide on the 
terms for the first tranche of a 
200,000 tonne sale to the Soviet 
Union, linked to Moscow’s 
purchase last month of 200,000 
tonnes or EC butter. 

Details of the beef deal have 
not been fonnally confirmed by 
the Commission but it is now 
widely known that the butter 
was only made available on 
condition that the Russians 
also took the meat 
The Brussels authorities last 
week published an open tender 
for a list of Eastern bloc 
countries which also includes 
Bulgaria, Czechoslovakia, Hun- 
gary, Poland, Romania and 
Yugoslavia. Tomorrow's meet- 
ing will consider whether the 
prices offered by potential 
purchasers are sufficiently 
attractive. 

Whatever the outcome, the 
Community badly needs to 
reduce Its supply of unwanted 
beef, which, dipped to around 
650,000 tonnes early last year 
on the back of major sales to 
Brazil and the Soviet Union 
but which in the absence of 


significant customers cm the 
world market is now back to 
late 1988 levels. With only very 
modest changes made in this 
year’s price package to the 
guaranteed intervention sys- 
tem for beef it is generally 
accepted that there will have 
to be much more radical over- 
haul of the sector later in the 
year to impose the sort of “sta- 
hiliser’* disciplines starting to 
have an Impact in other 
regimes. 

Reducing the EC’s heavy 
stocks via third country sales 
should have a positive effect 
on internal EC market prices 
and better enable member 
states to swallow what Brus- 
sels sees as the growing 
urgency for reform. 

A further reason for wanting 
quick sates lies in the fact that 
stock disposals actually incur a 
budgetarycost for the EC, 
which has to write off the 
difference between the price 
paid to producers and the 
proceeds from disposals. The 
Commission is keen to use the 
resources set aside in the 1988 
budget for this purpose. 

On top of this the EC Is 
understood to be anxious to 


stocks by the year end. A one- 
year truce allowing US imports 
to bypass the Community’s 
controversial hormones ban 
comes to an end in December. 


Zinc plant modernisation 

By Robmrt Gibbons in Montreal 


NOR AND A ZS spending 
C$12Qm (£58m) to modernise its 
25-year-old electrolytic zinc 
refinery at Valleyffeld, near 
Montreal, with capacity of 
232,000 tonnes a year. It is -also 
considering adding capacity if 
zinc markets remain strong: 
"Every zinc plant is running 
flat out everywhere in the 
world and we are tight here,” 


said Mr David Rbdier, 
vice-president and general 
manager of the Valleyfield 
plant 

Although North American 
and European markets are ret-' 
atively stable, Asian markets 
are growing at 8 per emit a 
year, he said. The Valleyfield 
refinery sends two^hirds of Its 
output to the US. 
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Australian 
wine 
exports 
soar 118 % 

By Chris Sherwell in 
Sydney 

AUSTRALIAN WINE exports 
soared 118 per emit in value 
and 83 per cent In volume in 
the financial year which 
ended in June, continuing 
the extraordinary trend 
of expansion which began in 
198587. 

Figures from the Australian 
Bureau of Statistics showed 
exports In 1987-88 valued at 
A$ 9 7m (£43m), up from 
At 4 4. 6m the previous year. 
The total is almost five times 
the level recorded 24 months 
earlier. 

In terms of volume, exports 
In 1987-88 reached 09m Hires, 
up from 23~3m litres a year 
earlier and close to four times 
the level recorded at the and of 
198586. 

The figures substantiate 
what many wine lovers in the 
West have appreciated for 
some time: that Australian 
wines have reached a quality, 
consistency and price which, 
coupled with successful 
marketing, given ftw a 
secure riche in the world's 
biggest markets 
Figures Cram the Australian 
Wine and Brandy Producers' 
Association show that the 
principal export destination In 
the year to June was Sweden, 
with 8.67m litres . (22 
per cent of Australia’s 
total sales), followed by 
Britain with 7.48m litres (19 
percent). 

Behind these countries came 
the US, Canada, New 
and, interestingly, Japan, 
which is regarded as a 
potentially large future 
market as the prosperous Jap- 
anese people adopt more 
Western eating and drinking 

trahlk 

For all this, exports remain 
at under 12 per cent of total 
Australian wine production. 
And as the latter has changed 
little over the past three years, 
increasing slowly from 325m 
to 331m litres, Australian 
consumption of domestically 
produced wine appears to be 
on the wane. 


Sugar alcohol gives Brazil a headache 

John Barham on growing opposition to an expensive alternative energy progra 

B 


RAM/S FUEL alcohol 
.programme is living 
’through perhaps the 
most dangerous period in its 
13-year history. 

A growing hand of 
academics, politicians and 
bureaucrats says the entire 
policy is a costly mistake that 
has lined the pockets of a 
lucky few and subsidises the 
tiny elite of Brazilians wealthy 
enough to run cars. 

Its supporters are mainly a 
rival faction of academics, 
nationalists, bureaucrats and, 
of course, the alcohol 
producers themselves. They all 
insist that the- alcohol policy, 
which has cost $7hn to set up, 
is a shining example of 
Brazilian inventiveness that 
has brought the country closer 
than ever before to self- 
sufficiency in energy. 

Mr Werther Annichino, 
president of Copersucar, the 
powerful Sao Paulo sugar and 
alcohol producer's co-opera- 
tive, said: "The purpose of the 
alcohol programme is 
-eminently strategic - there 
never was an idea of 
competing with petroL” 

Brazil has planted 16,600 
square mites of land — an area 


with 

fuel 


the size of Denma rk — 
sugar-cane to supply 
alcohol for cars. 

A grand strategy it may be, 
but the fact remains that the 
policy is staggering under the 
weight of its fundamental 
in efficiency . Co! Ozfaes Silva, 
the former * president of 
Petrobras, the national oil 
monopoly, summed up the 
p roble m succinctly: "It is a 
proven fact that flteofrol costs 
more to produce than petted, 
but has to be sold for less than 
petroL" 

Estimates vary, but a barrel 
of alcohol probably costs 
between $50 and $60 to produce 
— up to four times the cost of a 
barrel of olL That is a heavy 
burden for a country as poor as 
Brazil 

By law, the price of alcohol 
is set at 31 per cent of the 
domestic petrol price, which Is 
far above the world level At 
present, Brazilians are paying 
$88 for a barrel of petroL The 
higher petrol price subsidises 
the tower alcohol price. 

However, no one is really 


be abandoned. Prof Roberto Eli 
Pelin, a Sao Panto University 
energy economist, said: “The 


alcohol programme has grown 
so big and become so 
established that there la no 
question of abolishing it" 

A visit to the Sao Martinho 
sugar mill and alcohol- 
distillery in the interior of Sao 
Paulo state shows why the 
alcohol programme to here to 
stay. Sao Martinho, which is 
Brazil's second biggest 
distillery, chums out enough 
alcohol every 24 boors to fill 
the tanks of 40,000 cars. 

Sugarcane covers an area of 

54 square miles around the 
mill, its vast industrial plant la 
a model of efficient energy 
management: it generates its 
own electricity from sugar- 
cane bagasse (the waste 
product) and also uses bagasse 
as a cattle feed and fertiliser. 
The only unusable by product 
is the foul bar room stench of 
alcohol that hangs in the air 
for mites around the plant 

Sao Martinbo also produces 
sugar, but officials say it is 
unlik ely that a decline in 
wtenhnT consumption will M 
to a corresponding increase in 
sugar output because tt would 
push the sugar price down. 

The operation has consider- 
able political clout. It has 


on Jts 


10,000 _ 
nialrfng g ' 

in the region. 

Into electoral power an 
unbroken succession of com- 
puny managers has served as 
Mayor of the nearby town of. 
Pradopolis for the past 29 


But if no one is suggesting 
that the -alcohol policy be 
reversed, there is a growing 
realisation that something has 
to be done about the way it Is 
finance d. 

In June, the Government 
decided to give op 
the consumption of 
from the public coffers. . it 
increased the price of alcohol 
from 65 per cent of the petrol 
price to 69 per cent hi theory, 
it is now the petrol consumer 
who is paying the alcohol 
subsidies, although Petrobras 
says It Is still losing money on 
its alcohol business. 

The rising price of alcohol 
has started a rush fix: netnd- 
powered cars, output of which 
is likely to quadruple this year. 
That suits Petrobras fine, 
because slowing petrol 
consumption has created a 
100,000 oarrels-a-year petrol 
surplus that the company 


exports at g iv e away prices. 

Before be was fired a month 
ago , Col S0va urged Brazilians 
to reconvert their cars to 
- petroL He was dismissed for 
. openly disagreeing with 
government policy. 

. The wtewKnl producers revile 

Petrobras. Mr Amrichtno of the 
Copersucar co-operative said: 
"Petrobras has a great share m 

disc rediting, in destebfljsing, 
the atoqlwii programme!" 

Yet, perversely, the more 
people buy petrol, the better 
it is for the the alcohol 
-programme's*- finances. In 
Brasilia, the national capital, 
bureaucrats have decreed that 
alcohol output will increase 82 
per cent to 20m litres a year 
by tire turn of the century. 
That would require a 
correspondingly large increase 
in capital investments and area 
planted with sugarcane. 

Copersucar thinks it may 
have the answer to the alcohol 
problem, ft has begun research 
into * genetic engineering 
methods which it hopes win 
boost sobstantiaPy the energy 
yield of sugarcane - possibly 
to the paint where it becomes 
economically viable. 


Indonesian spice growing loses savour 

John Murray Brown on a continuing production decline 

I 
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as supplied by Metal 
(last week's prices in 
brackets). 

ANTIMONY: E u r opean free 
market 99.6 per cent, $ per 
tonne, in warehouse, 2^35-2,080 
(same). 

BISMUTH; European free 
market, min. 99-99 per cent, $ 
per to, tonne lots in warehouse, 
585595 (5J5550X 

CADMIUM: European free 
market, min. 905 per cent, $ 
per lb, in warehouse, ingots 
7908.00 (same), sticks 790890 
(same). 

COBALT: European free 
market, 999 per cent, $ per lb, 
in warehouse, 695-7.05 (690- 
790). 

MERCURY: European free 


market, min. 9999 per cent, 5 
per 76 lb flask, in warehouse, 
315-325 (same). 

MOLYBDENUM: European 
fines market, drummed molyb- 
die oxide. $ per lb Mo, in ware- 
house, 3 .4039 0 (same). 

SELENIUM: European free 
market, min 999 per cent, $ per 
lb, in warehouse, 9.658.80 
(s ame) . 

TUNGSTEN ORE: European 
free market, standard min. 65 
per cent, $ per tonne unit (10 
kg) WO, d£ 49-57 (same). 

VANADIUM: European free 
market, min. 98 per cent, VO, 
c£ 5.10-5.60 (490-590). 

URANIUM: Nuexco 

exchange value, $ per lb, UO, 
14.75 (15.10). 


A breakdown of the latest 
statistics duly shows sales in 
soft packs and bulk decreased. 
But against this, sates In glass 
containers of less than one 
litre ■**"*tiy increased. As an 
official of the Wine and 
Brandy Producers' Association 
put it yesterday, “Australians 
are drinking less bat drinking 
better” 

Wine nevertheless remains 
small beer when compared 
with Australia's major 
commodity exports. Wool, 
exports are worth around 
A$6bn a year, while coal 
accounts for around AtSbn. 
Australia is also a major 
exporter of gold, wheat and 
iron ore. 


NDONESIAN SPICE 
production, once the prize 
of colonial empires, is 
continuing its long term 
decline in spite of historically 
high price levels. 

Pepper, nmiw TnAirneriMri 
ilce export, worth gisom in 
1987, is now in Its fifth year of 
high prices. Repeated supply 
shortfalls and growing 
consumer demand, partly 
resulting from health fads in 
countries like the US, have 
prompted the rise . The Food 
and Agricultural Organisation 
FAO has projected that pepper 
production will remain in 
deficit to 1995. 

Indonesian producers have 
not been ahte to raise output to 
take advantage of the high 
prices, however. Indeed 
production of while pepper, the 
main product is actually 
projected to foil in 1988 by 
about 8 per cent; according to 
forecasts by the Jakarta-based 
International Pepper 
Community. 

Nutmeg prices are also 
firming. This follows 
Indonesia's domestic supply 
following last year's 
ng dry season and recent 
volcanic eruptions in the main 
growing area of Banda Island. 
The trade Ministry expects 
exports this year to earn 
around 332m, the same as last 
year. 

Indonesia accounts for about 
three quarters of the $70 nwt- 
year world nutmeg trade, but 
its quality is not as high as 


produce from Grenada, the 
other major grower. There is a 
small number of buyers and 

rmtcr n nwr rtmmmrl is fairly flat. 

Nutmeg Is also prey to cheeper 
artificial substitutes. 

The exception to the rising 
price trend is cloves. Here 
prices are already frilling, 
because of rapid over- 
expansion, and there have 
been calls for Balog, the state 
food logistics agency, to prop 
UP the mar ket. Falling returns, 
together with pressure from 
the health lobby on 
manufacturers of clove- 
flavoured cigarettes, where 
most output ends np, looks 
certain to persuade 
smallholders to 
alternative crops. 

For thousands of Indonesian 
smallholders spice production 
stQl offers a decent living. Mr 
NoersaL Director of Unipro, 
Indonesia's main pepper 
trading company, says formers 
in Bangka today buy 
refrigerators even though the 
area has yet yet to be wired up. 
In Bali fanners set armed 
guards round their vanilla 
gardens to prevent theft of the 
highly, valued vanilla orchid 
pods.' 

In 1987 the value of 
Indonesian spice exports 
increased by almost 15 per cent 
to about 3240m but in volume 
terms shipments rose tess than 
2 per cent. Nutmeg and mace 
showed the strangest gains at 
over 60 per emit in value terms. 
Ironically a 35 per cent 


projected drop in Indonesian 
production this year 1 b 
expected to raise 10 to 15 per 
cent, according to traders in 
Jakarta, without raising 
overall export figures. 

Next month Aapin, the 
Indonesian nutmeg export er s 
association, is to auction this 
year's export' offering, with 
bids expected from Catz and De 
Haan of the Netherlands, 
Gomsptce of New Jersey and 
Senghup of Singapore. Last 
year Cate was granted virtual 
monopoly of the trade, a 
decision now strongly 
criticised by trade officials. 

The reasons for Indomeste’s 
declining pepper production 
are hard to establish. 
indtwieman black pepper, most 
of which Is produced in 
Lampung, South Sumatra, 
current ly fetches around $190 
a lb cdfr and Muntok white 
from Bangka is sold at $4500 a 
tonne cif. Spot prices in New 
Yoik and London famd to be 
around 25 per cent higher. 
Moreover the prices paid to 
fanners are 62 per cent of the 
ctf rate, accord i ng to a recent 
report by the Ministry of 
Trade. 

Fin: all that Indonesian' 
producers are losing market 
share. Mr Noersal points oat 
that Indonesian black pepper 
now accounts for about 90 per 
cent of the US market; down 
from 50 per cent two years agou 
The US, which takes about 95 
per cent of fadanesfara black 
pepper, is now looking 


increasingly to . Brazil and 
India, the world’s largest 
producer, for supplies. 

In both 1985 and 1966 felting 


production was due to a pl a n t 
plague attack and heavy rains 
during the normally, dry 
flowering season. The 
starts by attacking the 
Of young plants amiring foe 
trees to foil to bear fro 
Disease continues to be a 
factor in Lampung and Bangka 
has shortage of. water -r 
needed in processing the white 
- and soil fertility 

The longer term outlook Is 
also bleak. Many flamers are 
either coming off the land, due 
to population pressures, or 
going into alternative crops. 
She coc oa and palm oil, which 

quicker retim’cm^nvestovrot. 
And in spite of the high prices 
there is little evidence .of 
significant new plantings. 
In KaMiniwtamj where the 
Government has - been 

" ZSFg&nX across 
the bolder buoying up the 
balance of payments of 
neighbouring Malaysia, v; 

The Indonesian smallholder 
is often accused of being 
i n sensi tiv e to price signals. Bnt 
according to the International 
Pepper Community's latest 
annual report, pepper prices in 
real terms, are actually the 
same or even slightly less than 
5 years ago- 


Agreement 
close on 
diamond mine 

INDONESIA IS dose to 
agreeing terms with an Anstrar 
Ran mining concern to develop 
tiie country’s first diamond 
mine in South Kalimantan, 
with an initial Investment of 
US$19m, writes John Mmxay 
Brown in Jakarta. 

Acorn Securities, a Perth- 
based listed company, says it 
has agreed feasibility plans 
with the Government, to 
develop ' a 15km alluvial 
deposit, using .dredge and drag 
fines, winch is expected to pro- 
duce US$96m worth of high 
grade diamonds in the first five 
years. 

Mr Bin Shaw, Acorn’s chair- 
man, saya the company has 
already spent $Gm drilling and, . 
bulk sampling around 9,000 
c&Hc metres of ‘socaOed 'Spay 
gravels”. Hie estimates that 
using the first dredge the com- 
pany can recover between 
90j000 and.l40900 carats a year,' 
at a rate of around 0J. carat per; 
cubic metre. The ultimate, 
objective is to have three 
dredges, with total operating 
Investment of dose to $lQQm. 
Acorn has a 60 per cent ‘stake - 
fotiteprgtect; P.T Anoka Tfcm- 
bang, Indonesia’s state owned 
mining company, holds 20 per 
cent; Keymead of the UK 15 per 
cent; and Diamn Resources of 
Canada 5 per cent Acorn is 
currently discussing financing 
with other possible equity part- 
ners including Elders, the Aus- 
tralian group. 


WORLD COMMODITIES PRICES 


LONDON MARKETS COCOA C/tonne 


Zinc prices toil sharply yesterday 
rooming on hopes of progress rn the 
Peruvian miners’ strike, which has 
been largely responsible for the recent 
upsurge, but the fail was reversed in 
the afternoon. An lnnation-llnkad 
government pay offer to state sector 
miners did not end the 3-week-old 
strike but the union reaction was not 
wholety discouraging and the three 
months zincprice on the London Metal 
Exchange responded by tailing nearly 
E20 to £727 a tonne. By the close, 
however, the price had rallied on 
short-covering to end the day Uttle 
changed. Renewed dollar st rength 
against the pound also played a part In 
zinc’s rally but for gold this was a 
bearish factor. Coming on top of a 
wave of Middle East selling n sparked 
off a speculative retreat which Ml the 
London bullion market's dosing price 
at a 5-month low. 
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The grains end soybean complex 
Armed In quiet trading as the markets 
anticipated the U.SLD.A.'e acreage/ 
production report later this week, 
reports Drexel Burnham Lambert . 
Commercial buying towards the dose 
extended eerffer advances. Cattle 
futures were slightly lower as the 
markets consolidated, hogs eased in 
anticipation ot larger rune, and belflea 
began to tool the effect of burden so me 
stocks. A combination of dollar 
strength and reports Indicating a 
possible end to the strike In Peru led to 
trade and commislson house setting In' 
both the silver and copper which In 
turn touched off stops to drive prices 
lower before the markets closed with 
pared losses on late short-covering. . 
Gold and platinum followed the same 
pattern. Energy futures wens quiet, 
easing on profittaking following frfday s 
rally, although chart support was . 
noted. Coffee rallied with a. 
combination of fund, buying the 
September/Docember spread and 
trade and commission house outright 
buying. 


New York 


cauoc oa-(UBM) <2900 ua geft» snmmi 
UM Prevtoua togWUn* 


Chicago 


Sap 

18.70 

1687 

15.73 

I486 

Oct 

1688 

1BJM 

1506 

1586 

Nov 

1680 

18.17 

1408 

1407 

Deo 

18.13 

1033 

1420 

1408 

Jen 

ILZt 

1442 

1426 

1516 

r*b 

mas 

1448 

mao 

1421 

Apr 

W80 

1488 

1430 • 

1430 

May 

1888 

1681 

1439 

1430 

•ton 

1087 

1684 

16-60 

1435 

iftEATWe oe. 42800 U8 gafts, eants/US gstts 


Latest 

Previous 

MgMjOW 


Sap 

4418 

4480 - 

4440 

4405 

.Oct 

4486 

40ES 

4510. 

4476 ' - 

Nov 

4665 

4SB7 

4630 

4668 

Dec 

4685 

4610 

4600 

4826 

Jan 

4875 

4706 

4700 

4686 

Fob 

4843 

4673 

4BB0 . 

4840 

Mar 

4806 

48BB 

4615 

4HH 

Apr 

4390 

4418 

4390 

4390 

May 

4320 

4S38 

4328 

4310 

Jim ' 

4230 

4366 

4260 

4256 


COCOA 10 tonnavStonnaa 


” 

Ctoae 

Previous 

Mgliflmr 


Aug 

855rt 

8400 

868/0 

8454) 


amm 

88274 • 

803/0 

849/0 

Haw 

8700 

etnn 

67310 

esam 

Jan 

B72M 

80W4 

874/0 

aoo m 

Mar 

873/D 

889/4 

875/0 

88 M) 

May 

86W0 

A5Q/D . 

882/0 

849/0 

Jol 

84BO 

830/0 

862® 

638/0 

" Ann 

8308) 

810/0 

.890/0 

8184) 

SOTASEAN 00.84000 tot; ceotarib 


Ctoae 

Prevtoua 

High/Low 


Aug 

27.72. 

8786 

2785 

zrja 

Ss?s 

2787 

8787 

2789 

27J57 

Oct 

2418 

8780 

2428 

27S5 

Dec 

2432 

8ft 27 

2470 

2426 

Jan 

2682 

2440 

2480 

2456 

Mar 

2480 

2380 

2980 

2476 

- May 

2490 

2485 

mm 

2490 

Jui 

2540 

2400 

2473 

2490 


SOVA0EAN HZAL 100 tana; SAM 


Ctooo Prevtoua Hfeh/Luw 


Sep 1478 1513 Wifi 147 4 

OK 1474 1SCM ISM 1478 

MW T479 t«W 1604 1477 

May 1486 ISIS 1804 1493 

JW ISO 1548 1820 1830 

Sap 1540 1SS8 0 0 

Dae taw MW 1090 1890 


■©“ STADOHm; conMba 



Ctoae 

prevtoua 

Hfcpi/Low 


Aug 

267.0 

2547 

2870 

281-5 

Sep 

2634 

2540 

203-6 

2546 

Oot 

381 J) 

2547 

2610 

2646 

Dec 

2594 

2540 

2000 

2540 

Jan 

2842 

252-0 

2670 

2530 

-Mar 

2520 

mo 

2580 

awia 

May 

2514 

atftjo ■ 

2520 

247 jO 

Ju) 

2SOlO 

2440 

2640 

2470 


Turnover 223 (282) too of 40 lonnaa. 


SOYABEAN MEAL Gnome 


Opening 430^131 
Morning Ox 498.28 
Afternoon fix 4269 
Day's high 430*i-4314s 
Day* tow 4231, -424V 


2Sk-(B3k 

282*2-283 

2514102 

282231 


SOLD TOO trey as; S/troy ok. . 



Ctoae 


HIsMjow 

Cotas 

1 price 

Caqihslirt 

Oct 

17080 

17000 

17200 17000 

Mspleieri 

438-443 

280-283 

Doc 

17480 

17400 

17700 173J0 

@ri* 2 nnla 

434443 

2BD-2S3 

Feb 

17450 

180UOO 

17400 

US Eagle 

438443 

280283 

Apr 

10050 

18000 

17480 

AnsM 

437-442 

2S&-282 

Jun 

rra.00 

17SJOO 


Ktuganand 

424-427 
100-101 
loo-ioi la 

282464 

Turnover 381 (434) Iota Of 20 tonnes. 

. OMSav. 

3140M17J- 

raEfQHT Rjmj» 810/lntfax potot 

Noble Hal 

836084106 



Ctoae 

Prevtoua 

Vflgh/Lov* 


“ 

Aufl 

427-4 

430-4 

4290 



«ep 

429-3 


4270 

4270 


Oot 

432.1 

438.1 

4340 

4270 


Dec 

4370 

4400 

4300 

4330 


Feb 

4430 

4480 

446J6 

441.7 


Apr 

4480 ' 

432 A 

4460 

447.7 


Jun 

4660 

4880 

4S8L0 

4828 


Aug 

4810 

4640 

0 

0 


Oct 

4870 

4700 

4030 

4640 




Ctoea 

Prevtoua 

HfiM-ow 


eap 

11604 

11403 

118.70 

11800 

Deo 

12008 

11701 

12048 

118.15 

Star 

120.10 

117-42 . 

120.10 

117.7B ' 

May- 

11900 

11700 

1ia50 

11700 

JU 

110-76 

11608 

ItftOO 

iiaoo 

««■ ' 

.11801 

11400 

11080 

1UU» 

Deo 

11700 

11400 

THUD 

11800 - 


31 ABE 8900 bu mhqcants/Beabuahel 
- -Close Previous ffighfLow 


PLATMUM tt tray ok; Mrey ez. 


£ a tonne unless rthen rta e stated. p-panue/kg. 
e-««ta/lb. r-ringgtt/ku- y-Sop. <yOct wJui/Aug. 
*-Aug/3ap. frSapJOet IMaat Comnrttetan aver- 
•fie ttttocJc price*. * change from a week ago. 
▼Unden physical narinL tap RoftenJam- # 
faWon market does. ra-Matayalan cents/toL 



Ctoae 

Prevtoua 

Hlgh/Low 


Ctoae 

Previous 

Mgh/LOW 




Aug 

131.75 

moo 

133.00 13100 

“ Aug 

1288 

1283 

1ZBB 1240 

Uim as 

pfftne ax 

US oto sftutv 

Sep 

13&2S 

134-25 

13505 133-00 

Sop 

1358 

1348 

1358 1340 

Spot 

38200 

88040 

Oct 

134.75 

133.75 

13&2S 134.75 


1448 

1440 

1450 1438 

3 months 

40300 

86440 

Nov 

13080 

137.25 

137.75 13628 

Jan 

1488 

1463 

1488 ttfO 

6 months 

41405 

89905 

Deo 

Jan 

13700 

13600 

13800 

13700 

13800 137.26 
13700 13723 

Apr 

BH 

1506 

1190 

1505 

1192 

1808 1800 

12 merdba 

43600 

729X0 



Ctoae 

Prevtow 

MghAJMr 


Oct 

800 

sias- 

9290 

5120' 

Jan 

5270 

525.7 . 

5900 

5180 

Apr 

89X8 

6322 

8840 

astuo 

<M 

8410 

5402 

5400 

5400 ” 

Od 

5480 

547.7 

O' 

0 


WMANWOm It" 11X000 tbs: oanta/ttw 
Ctoae Prevtoua Ugh/low . . 

Oct fire i-L Of 11.70 ~ 11.36 

Jan 1086 1083 1180 11.20. 

Mar KUO 1UO 11.10 1081 

May 1083 1088 10.78 1082 

1IU& 1A37 1033 KL2B 

oct nun mo io.ia . tow 


COTTON BOnO D : centaHbe 


Ctoae Prevtoua HJgfVLO* 


ML1W 8,000 trey O' cenla/lroy ftt. 


Oct 

Dec 


sun 

64.16 

Hff 


Turnover 3689 (47M) tot* oMOO tonnes 


turnover 263 (78) 


ORAMSGftonM 


Wheal 

Ctooo 

nevlooa 

Hlgh/t-ow 

Sap 

10520 

10408 

MB 20 

Nov 

107.70 

107.40 

10020 107.15 

Jan 

110.73 

11020 

111» 71020 

Mar 

11325 

11290 

113.70 11220 

MV 

11600 

115.40 

imO0 11540 ___ 

Nanay 

Ctoae 

Previous 

High/Low 

Sap 

10140 

10120 

WISE 101-00 

Mov 

WOO 

104.15 

104SS 104X6 

Jan 

10700 

10720 

mao 107.10 

Mar 

109.90 

10ft 35 

10005 10050 

May 

111.75 

11125 

111.75 11140 


Tumovor lots of MX) tonnes. 


COTTON 

Liverpool- Spot and shipment sales lot ft* 
toeafc ended August S amotmlaiJ to 333 
tonnes against on tonnes In the previous 
weak. Trading mbs fair srffl) operations 
occurring In Russian, Was: African and 
Chbiaca groMha. 


C and! Dundee BTC S405, BWC348& BID 
S420, BIND «425» & and 1 Anwwp BTC M66. 
BtMC 3468, BWD *408, BTD S413L 


UMDOHMDALEKC 

tMMaTKMWDOmONft 

Mneitohee (99.7%) 

cefta 

Puts 

Slrlga prtoe 8 tumre 

Sage Nov 

Sapt Nov 

2600 

m 

64 

2850 

w 

T20 

aoo 

119 

we 

ANgaNnftiai OMSK) 

cans 

PW 

2S0 

ate 

50 

2700 

i» 

111 

2850 

88 

209 


Cafis 

fata 

2000 

iie m 

22 92 

2100 

88 113 

61 141 

2200 

21 76 

126 202 



Ctoae 

Prevtoua 

HfeWLow 


8565 

88 TJ5 

O' 

g - 

sap 

883. 0 

ms 

8789 

0809 

Oct 

0064 

6770 

' 0 

0 

Deo 

Kf&S 

687X 

8919 

'6719 

Jan 

8838 

6028 

0 

0 

Mar 

8941 

7029 

7079 

8HL0 

May 

me 

7139 

7169 

7009 

JU 

7159 

7247 

7340 

71ft0 

Sap 

7259 

735.7 

0 


Dae 

7489 

752.7 

7889 

7389 

CQPPUl 25000 tbs; cetttflba - 


Ctoea 

Prevtoua 

MgMjBW 



0078 

■ 1 ■& 

3090 

8050 

Sep 

9090- 


0190 . 

80.18. 

Oct 

00.00 


0 

0 

Dee 

8820 


•390 

8790 

Jan 

8740 • 

8790 

0 

0 

Mar 

mm 

8690 

8690 

86.10 

M*y 

3620 

84.70 

8890 

8690 

Jrt 

8480 

8495 

0426 

8425 

Sep 

8440 

0395 

0 

0 

Ota 

8390 

8390 

83.10 

83.10 


May S4J0 63.42 
50-20 
a*»h 

sere 


Mr BISS 6486 

6480 . 5X00 

8483 8140 

3480 8380 

5«B 3686 8480 

56.13 8680 8680 

65.10 67.10 8880 


OHANSE JUK1 15800 Rm; oantsO* 



Ctoae 

Previous 

Hlgh/LoW 


S«P 

18895 

18748 

19795 

18398 

Nor 

.13220 

164.56 

18690 

13290 

Jan 

17470 

17640 

176JQ 

17470 

Mar 

17990 

17418 

17890 

17390 

May 

172-10 

173.15 

a 

0 

Jut 

170.10 

VIM 

0 

0 


WBntotS (Basse September ta IbSi - 100) 


***0 * Aug 6 mnth ago yr ago 


M2X 18608 20104 1008 


POW JONES (Base: Dec. 31 1074 ** I CQ) • 
126.10 


1318* 13187 137X0 


sap 

289/0 

298/3 

3008) 

291/4 

Oeo 

atir/6 

30414. 

806/4 

aoo/6 

Mar 

312/6 

anew 

31V0 

306/0 


811/4 

306/0 

Siam 

3064) 

JU 

306/B 

302/2 

306M 

3000 


288/4 

2B2« 

28W0 

283/0 

Dec 

268/2 

208/4 

272/4 

286/4 

«nKAr690Qbumln:oenta/e08>^niahal 


Ctoae 

Prevtoua 

WoP/Low 


Sop 

379/2 

378/2 

38V* 

377/0 

Dae 

mm 

369/2 

393/4 • 

386/0 

Mar 

■ wm 

mm 

396)0 

330/0 

May 

371/D 

S7W) 

8700 

371/0 

Jui- 

■ 36DM 

380/0 

354/4 

350/4 

UME CATTIE 40900 Dm: cents/tos 


Ctoae 

Prerioos 

Htgb/Loar 



6896 

8847 - 

(Ml SO 

SftOO 

Oct 

89*77 

70.05 

7035 

0395 

Dae 

7295 

• 7190 

7290 

7197 

Feb 

7297 

7240 

7290 

7190 

Apr 

7412 

7392 

7420 

7342 

Jon 

7390 

739Z 

-73.68 

7390 

Aug 

71-10 

7195 

7140 

7190 

Cap. 

7190 

7190 : 

0. 

0.. 

LNE UOOft 30900 fa eenteflb* 


Ctoae 

' Prwtaua 

HtgtWLrei 


Aug 

4845 

4692 

4075 

46.12 

Oct . 

3220 

.8472 

3990 

8096 

000 . 

4192 

4242“ 

4290 

4192 

Fob 

4470 

4495- - 

4482 

4430 

Apr . 

4870 

4395 

4415 

4390 

Jui 

4845 

4ft 10 

49.10 

4845 

Aug 

4730 

49.00 

4090 

4790 

POME BBLUn 36400 lu; cantB/B) 


Clou 

Prevtoua 

HtgblUwr 



* 

( 




IT- 


'S 


Vi 




May 

Jut 

AWfl 


3080 

6086 

50L7Z 

02-10 

6180 

£01X7 


. 8283. ‘ 

' 8123 6180 6Q8S 

6110 6182. . S3 37 

32X6 3380 . . 0186 

- 52.1Q 63.10 3180 

31-12 6120. - 3087 


!■ 








^ <*-'i'Sssa -~ 
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3 FINANCIAL TIMES WEDNESDAY AUGUST 10 1988 


hT. 

i r 

Z] 

U 

- 


SWEDEN teMttaoO 





Sate. Staok NM Urn OMtO^ 
60057 CamWoo $19% 18% 18% - V 

734 CompuMoO 35% 6% 5H + % 

10003 Con BaB) A $15% *5 15 - % 

11016 Con TV* $7% 7% 7%- >« 

700 CmaBi Got S24 23% 24 + % 

750 Comm B 311% ii « - % 

20274 Conn 311 10% 11 - % 

200 & own* 310 % 10% 10% 

3100 Cram* At 36% B 5%+ % 

3721 Denison A 55% 6% 5% 

17040 Deal Ison B f 35% 6% 5% 

2lM Dorian $12% 12% 12%+ % 

2000 Dfcfcnsn M 36 6 6 

16804 Dafoaco 127% Z7% 27% - % 
531147 Doom PM 135 133 134+ 1 

20604 DTflXtna 315% 15% 15% - % 

4250DDIDW 313 12% 12% 

300 Du Pool A 127% 27% 27% - % 
11477 Dyfta A 310% 10% 10% - % 


103350 Echo Bay 322% 21% 21% - % 

33600 EwHAf 311% 11% 11% 

36300 Enfield 58% 0% 6% - % 

10500 EgullySw A 55% 5% 5%-% 

2400 FCA Ml CS<1 8% 5% + % 

9600 FPI Ltd 50% 0% B% + % 

7S7669 Fknbtdfl 822% 21% 22 -4% 

B500 Fea M A 317% 17% 17% 

430 Fed Plan 311% 11% 11% 

4600 Fin TiKO 37% 7 7 

1&H FHudufl L 522% 22% 22%- % 
40200 FCayFM 310% 10% 10% 
roOFMvtfUf 38% 8 8 

250 Ford CnOa 8121% 121 121 

1729 Forts Sl« 18% «% 

500 FoarSeeaa 1 521% 21% 21%-* % 

1200 Fiance O S9% 9 9 - % 

2068 OW UK 325% 25 2S%+ % 

27505 Qalacdc SOI. s% e% 

6600 Gandalf 58% 6% B% 

4832 Qaadls A 818% 18% 18% + % 

BOO Glam Yk *15% 16% 15% + % 

9500 Glamll 905 395 385 

3300 QoMcorp < 87% 7% 7% 

8300 Old KnlflW $9% 0% 9%-% 

800 Oraflon A f 310% 10% 10%+ % 


8150 GranoM 

4S0 

450 

450- S 

200 0. Group 

$17 

17 

17 

847 GlW LUMO 

*12% 

12% 

12% 

400 Groyhnd 

329 

22% 

22% 

82DS2 Gull Rea 

$18 

18 

18 

7900 Haley 

$7% 

7 

7 - % 

2903 Rayea D 

$12% 

12% 

12% 

9150 Ho4> MI 

824% 

84% 

84% — % 

31820 Homo 

*14% 


«%- % 


1500 HoBngr 812% 12% 12% 

8700 HcraJxun I 35% 5% 5% 

1242 H BayMn a 58% 8% 8% 

1888 H Bay Co 318% 18% 18%+ % 
42060 hnasceL 524% 24% 24% - % 

31090 Imp 04 A 357% 56% 56% - % 

246169 Inca 536% 96% 96%+ % 

4800 Indal 98% 9% 9% - % 

2860 Inland Gas Si2% 12% 12% - % 
28900 innopac 58% 9% 9% 

181248 Inter Ctty SW% 18% 18%- % 

4350 Inwrtnme 347% 47 47% 

20230 Inn Tdam 513% is% 13% 

3487 b» Oip $14% 13% 13%- % 

14800 Ipsco $16% 16% 18%+ % 


SUM SMI Htgb Low CkMCtag 

aoo iveeo a I 112 % 12 % 12 %+ %. 

300 hmco B 313% 13% W%- % 


0850 Janneck SW% 15% IS - % 
100 Kelly DA 334 % 34% 54% - % 

800 Karr Add 322% 22% 22% + % 

27283 Laban $22% 22 22% + % 

115088 Lac MptIB 814 13% 13% - % 

1633 Lafarge p 321% 21% 21%- % 
400) LaidMnr A 318% K% 1B% - % 

239942 Lahuv D I 315% 15% iB%- % 

900 Law Gr B 37% 7% 7% . 

47SB UwsnU A 813 13 13 + % 

4S640 LoOltw CO 312% 12% 12%+ % 

3S00LOIMM 318% 18% 18%+ % 

1600 Lumonkc* 470 485 470+ 5 

200 MDS A 520% 25% 2B% 

S00MDSB 525% 26% 25% 

21480 Mae Keaz% 445 438 44p- 5 

89SD0 Mdu K X 810% 10% 10%-% 
110283 Macmilan 818% 18% W%- % 

WOOO Magna A I 312% 12% 12%-% 
SOOMarmmat $15% 15% 18% 

4000 Mari Res 38% s% 9% 

404 Itemota: 514 14 14 - % 

2200 Motoll M 56% 6% 0%- % 

500 MdUH! Dly 58% 8% B%- % 

50Mlmov8 321% 21% 21% 

135860 lUel Corp Sfi4 am- sea 

5081 M olson A t $25% 25% 25% 

1200 M Tnaaco $16% 16% 1B%- % 

123431 IkM 327% 27% 27% - % 

W0S0 MuHOCto ' 420 415 415- 6 

34064 NM Ok Can Sll 10% 11 + % 

46050 N Business 216 70S 206- 10 

83500 M VG Treo 523% 23% 23% 

481 NeWTel Enl 317% f7 17% - % 
5S100 Noma A 3ifi 14% 14% - % 

10350 Nornnda F 513% 13% 15%- % 

46230 Nornnda $23% 23% 23%+ % 

10556 Korean 520% 20 20%+ % 

14912 Nofcn A f 517% 17% T7%+ % 

21674 NC Oils $17% 17% 17% 


48230 Nsranda $23% 23% 23%+ % 

10666 Norcen 590% 20 20%+ % 

14912 Norcn A I 517% 17% T7%+ % 

21674 NC Oils $17% 17% 17% 

103490 Nor Tel *21% 21% 21%- % 

2/27 NorttapM $7 6% 6%- % 

429055 Novel $12% 12% 12%+% 

119235 Nwerco 513 11% 11% 

6700 Nowsco W $15% 15% 16% - % 

2200 Nuraoc $10 10 10 

300 OcaU B I $10% 10% 10% 

2100 Omege Hyd 400 390 400+ 5 

122300 Ones I $13% 13% 13% 

14012 Ones Pkg 58% 8% 6% + % 

moo Oman a t co% 20 % 20 % 

16700 PWA Carp $20% 20% 30%+ % 
17550 Pgurln A I 56% 6% B%- % 
500 Pumour 58% 8% B%- % 

100 PenCen P 524 2* 2* 

24600 Pegasus $15% 14% 14% - % 

BOOOPJewl A 1 $18% 18% 16%- % 

45469 Pioneer U 57% 7% 7% + % 

239149 Ptoeer Dm $16% 15% 15% - % 

KSHPoeoPei sio% 10 % w%+ % 

170782 Pafyser E $20% 20 20% 

13100 Amt Cor I 513% 13% 12%-% 
43700 POsff Fin 114% 14% 14% 

490 Proviso 59% 9% 9% 

435/6 Ranger 56% E% B%- % 

500 Royrock I 56% 8% B%- % 

27800 RMpeA 810% 10% 10%+ % 


43700 Plwr Fin $14% 14% 
490 Proviso 59% 9% 

435/6 Ranger 56% 6% 

509 Royrock I 58% 6% 

27800 Reaped) 510% 10% 



OVER-THE-COUNTER 


Nasdaq national market. 2pm prices August 9 




GnceCTOK. 

Gw-QCbag 


















nock Dfr. 100 b MgB Low LoMCTma 

Continued from page 37 


Low LoMCbog Slock Mr. line Mg* Low LoatCtan Stock Hr. 10 O 0 Mgb Low UwtOmg 


PeopHrt .68 
PBdWor JBO 
PeoWet 
PerpSo 
Petrfle 1-12 
nimict 
Pflrmd .160 
Phrmk 
PtinxMd 
PteSsv ■ 
PicCoto >18 
PkmF o 
Pionm 12)4 
PtyPvo 

PIcyMs 

PonBk 
PoogtiSv JBO 
PiecQst JOB 
PTooUo M 
PreanCp JBO 
PricoCo 
PreeTR JBO 
Prtnvfl 
PraoGp 
ProtUo JO 
PrvBkoti .20a 
PrvUe M 
PgSdBe JBO 
PultzPb >44 
PurttBon .11 
PyrmT 
QMS 
QVC 

QookCh JS 4 

QUMKIH 

QuHcotv s 

RPM O JO 

RebbHS 

RadSya.no 

RetgWS 

neevee 

RgcyQ 

Rej^nw* 

RoglBc JOm 

Roploo JO 

Repop -OSo 

Repign 

RopAm J4 

RanUg .OB 

RWAH »l-83e 

Rexon 

ReyRy .7B 
RftonPI M* 
rabUm 
RtehEI Mr 
RctmHI .100 
RifiOSNt 1.10 
RoadSv 1.10 
RMHlf O 
RochCS JO 
RsvftFd .TOe 

RosoStr .ISO 
RoeeS .16a 
Rooptdi 
RoooStr 
Rouse JB2 

22lS 

RyonF 


13 241 20 
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Enjoy rexfing your conyBrncnluy copy of the Financial Tiroes when 

yoti'n: Maying • . . 

. . . in Lu xe t nb o wi at die 

Hold Cravat, Holiday Inn, Intercontinental Hotel, Hotel 
President 
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delix ered e\x*ry 
morning 
in Switzerland 


If you work In the business centre of 
BAAR, BASEL, BERNE, GENEVA, 
LAUSANNE, LUGANO, LUZERN, ST 
G ALLEN, ZUG, ZURICH or WINTER- 
THUR — gain the edge over your competi- 
tors. Have the Financial Times hand deli- 
vered to your office. Then start every 
working day fully briefed and alert to all the 
issues that affect your market and your 
business. 


12 free is 


When you take out your first subscrip- 
tion to the F.T., we’ll send you 12 issues free. 
Then see for yourself why William Un- 
gebeuer. Time magazine's senior financial 
correspondent, describes us as “the paper 
with the best coverage of international 
finance.” 

(2? Geneva (022) 311604 

And ask Peter Lancaster for details. 
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Travelling on 
Business in Italy ? 


Enjoy reading your complimentary 
copy of the Financial Times when 
you’re staying ... 

. . . in Milano at the 

Diana Majestic, Dues di Milano, Hotel 
Excellsior Gallia, Hilton Hotel, Hotel 
Michelangelo, 1 Hotel Palace, Hotel 
Principe diSavoia 
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3pm prices August 9 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 
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. every woridng day, if you work in the business centre of ATHENS 

0 Athens (01) 7237167 

And ask Bill Vogiatzis for details or call Hellenic Distribution Agency on 
0 Athens (01) 9919328/9922483 
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Xf you work in the business centres of 
ANTIBES, BORDEAUX, CANNES, 
GRENOBLE, LYON, MONACO, NICE, 
PARIS (all arrondissemeats)pIus 92000 postal 
code, STRASBOURG* TOULOUSE or 
MARSEILLES — gain the edge over your 
competitors. Have the Financial Times hand 
delivered to your office at no extra charge and 
you will be fully briefed and alert to all the issues 
that affect your market and your business- 

12 FREEISSUES^^ ^ ^fe 

When you take out your first subscript 
tion to the F.T., we’ll send you 12 issues free. 
Then see for yourself why William Un : 
geheuer, Time magazine’s senior financial 
correspondent, describes us as “the paper 
with the .test coverage of international 
finance.^. 

(jP Park (01) 42 97 06 23 
And ask Ben Hughes for details. 

FINANCIALTIMK 
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If you work in the business centre of 
BAAR, BASEL, BERNE, GENEVA, 
LAUSANNE, LUGANO* LUZERN, ST 
GALLEN, ZUG, ZURICH or WINTER- 
THUR — gain the edge over your competi- 
tors. Have the Financial Times hand deli- 
vered to your office. Then start every 
working day fully briefed and alert to all the 
issues that affect your market and your 
business. ' ~ 

- 12 FREE ISSUES^^ ^g ^ 

. 'When you take out your first subscrip- 
tion to the F.T. , we’ll send you 12 issues free. 
Then see for yourself why Wiliam Un- 
geheuer, Time magazine’s senior financial 
correspondent, describes us as “the paper 
with the best coverage of international 
finance.** 

0 Genera (022) 311604 

And ask Peter Lancaster for details. 
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Fed’s surprise rates hike 
sparks equities sell-off 
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Amsterdam edges up against trend 


Wall Street 

THE FEDERAL Reserve 
Board's surprise decision to 
raise discount rates in its con- 
tinuing fight against inflation 
dominated trading on Wall 
Street yesterday, writes 
Deborah Hargreaves in Hew 
York. 

The Fed’s unexpected 
announcement of an increase 
in discount rates to 6.5 per cent 
from 6 per cent, which came 
like a shot in tbe dark early in 
yesterday's session, sparked a 
sell-off in equities, a surge In 
the dollar and a rally in 
short-term interest rates. 

The Dow Jones Industrial 
Average was shaken from its 
recent torpor. By 2 pm, the 
index had tumbled 28.67 to 
2.0S0.73 in strong volume. 

Traders said profit-taking 
amid an absence of buyers was 
responsible for the drop, as 
opposed to distress selling. In 
spite of file selling pressure, 
the market was supported by 
an underlying sense of relief at 
the Fed's action after much 
recent speculation about the 
chance of the Fed pushing 
rates higher. 

The dollar surged against 
other currencies and by mid- 
day was at DM1.9167 and 
Yl 34.70, up from DM1.9001 and 
Y133.73 at the opening: 
Short-term Interest rates 
were most affected by the 
move, with three-month Trea- 
sury bill yields up at 7.299 per 
cent. 

In the bond market, the 
Treasury's 8.375 bond was 
down ft at 99ft, yielding 858 
per cent 

The bond market saw the 

ASIA PACIFIC 


Fed's action as the first step in 
a concerted effort to push 
short-term interest rates 
higher. This was backed up by 
the Fed's move to drain money 
market funds by completing 
overnight matched sales. The 
Treasury's benchmark long 
bond moved down % to 99H to 
yield 9.169 per cent. 

The discount rate increase 
came after months of subtle 
tightening action by the Fed to 
raise the key Federal funds 
rate in response to signs of 
inflation in the strong US econ- 
omy. 

Yesterday's action was 
dearly a more aggressive 
stance by the Fed to raise the 
politicall y-sens i ti ve discount 
rate Just days before the 
Republican party conference in 
New (Means. 

The Treasury began its regu- 
lar quarterly refunding yester- 
day with the sale of $llbn of 
three-year notes, expected to 
meet strong demand from Jap- 
anese investors. 

Among individual stocks, 
Interco, the US furniture and 
shoe-maker, was one of the 
most active movers on the New 
York Stock Exchange, losing 
S’/« to $71% after the company 
rejected a sweetened takeover 
offer of $70 a share from a 
group of investors called City 
Capital Associated. 

Money centre banks - those 
based in leading financial cen- 
tres - moved lower in 
response to the discount rate 
increase, which will raise their 
borrowing costs. 

Citicorp dropped $% to $24 "A, 
Manufacturers Hanover was 
down $% at $29%. Chemical 
Bank declined $% to $32% and 


Banker’s Trust NY fell f % to 
$38%. 

Sears dropped $% to $38% 
after the largest US retailer 
said it would open a new chain 
of children's clothing stores, 
licensing themes from US fast 
food chain, McDonalds. 

Houston Industries, the util- 
ity company, another active 
stock, dropped S% to $31% in 
dividend-related trading. 

Loral, the military electronic 
systems company, tumbled 
$2% to $37%, after gaining $3% 
on Monday amid takeover 
rumours with Chrysler and 
E-System 3 cited as possible 
purchasers. 

The Limited, a specialist 
retail chain, dropped $% to 
$21% after reporting a sharp 
drop in second quarter income, 
while discount store chain 
Wal-Mart fell $% to $31% after 
posting stronger earnings. 

Among active issues on the 
American Stock Exchange, 
Texas Air dropped $% to $11, 
reporting a $255 .9m second 
quarter k>&. Echo Bay Mines, 
the gold mining company, lost 
$% to $18%. 




Canada 

HEAVY selling among gold 
issues helped drag Toronto 
share prices lower in active 
trading, with the composite 
index off 245 at 3314.7 at mid- 
sesskm. 

American Barrick, which 
announced the official opening 
of its Holt-McDermott gold 
mine near Kirkland Lake, 
northern Ontario, fell C$% to 
C$22, Echo Bay dropped C$% 
to C$21 % and Placer Dome 
declined C$% to C$15%. 


Speculative stocks create 
only highlight of dull day 


Tokyo 

BUYING interest remained 
weak in Tokyo yesterday with 
no market leaders emerging to 
set the stage for a summer 
rally, leaving share prices 
lower for the third consecutive 
session, writes Shigeo Nishi- 
Lcafd of Press. 

Only speculative stocks 
aided by specific incentives 
remained popular. 

The Nikkei average lost 82.76 
to 28,170.36 after moving 
between a high for file day of 
28395.18 mid a low of 28326.08. 

VUluiilC UM«I litolVM ^ n "' 

to 664.3m shares, slipping 
below ibn shares for the ninth 
session in a row. 

In London. Japanese shares 
turned up, with the ISE/Nikkei 
50 index putting on 2.01 to 
136757. 

In Tokyo, the market disre- 
garded news that the date for 
the Iran-Iraq ceasefire had 
been fixed, indicating it will 
remain sluggish unless backed 
by unusually strong factors. 

While leading issues were 
dull, incentive-backed stocks 
saw good demand. Canon 
gained Y130 to Y1.520 after 
reports of a sharp increase in 
interim pre-tax profits. 

Some traders, however, were 
disappointed at the small size 
of Canon’s gain, while others 
said they expected buying 
interest to spread to other 
high-technology issues as well. 

Stocks related to redevelop- 
ment of waterfront areas con- 
tinued to gain, with Keisei 
Electric Railway surging Y12Q 
to Y2540 and Keihin Electric 


Express Railway Y70 to Y1.480. 

Some department store and 
supermarket operators, by con- 
trast. plunged after recent rises 
mi rumours of speculative buy- • 
mg. Nagasaki ya plummeted 
Yl.OOG to Y6.050, Chujitsuya 
Y800 to Y6.190 and Matsuza- 
kaya Y700 to Y5500. 

Kawasaki Steel, the previous 
day’s most active stock with 
more than 100m shares traded, 
retained the busiest slot. It 
closed down Y2 at Y757 after 
matching its July 25 peak of 
Y769 briefly in the morning. 

Bonds moved within narrow 
limits with few market-moving 
factors to go on, and dealers 

_ _ HtMUIgll 

of crude oil prices sparked by 
news that a Gulf War ceasefire 
date had been set 
The yield on the benchmark 
53 per cent government bond 
maturing In December 1997 
declined slightly from the pre- 
vious day’s 5.040 per cent fin- 
ish to 5.020 per cent. 

Equities on the Osaka Secu- 
rities Exchange kept slipping, 
with the OSE stock average 
down 24.71 at 27,40139. Turn- 
over shrank by 680,000 shares 
to 69.4m. 

Nippon Dream Kanko 
dropped Y110 to Y1.670 on 
Dalei’s capital participation in 
the theatre operator. 

Roundup 

RECORD highs were reached 
again in Australia and Taiwan, 
but Hong Kong was hit by 
interest rate fears and ended 
lower. Singapore was closed for 
a nat iona l holiday. 

AUSTRALIA picked up after 


a slow start to the day, ending 
at another post-crash high as 
local and foreign investors 
boosted buying. 

The All Ordinaries index 
added 133 to 1,667.8 in spite of 
lower bullion prices and weak- 
ness cm other world markets. 

Expectations of strong prof- 
its pushed Coles Myer up 40 
cents to A$1050 and Lend 
Lease up 30 cents to A$1530. 

Industrial Equity rose 2 
cents to AS158. with 1.1m 
shares traded, while takeover 
target Howard Smith found 10 
cents to A$350 and Adsteam, 
which has a large stake in 
Howard Smith, climbed 10 
cents to A37.00. 

Concern over high gearing at 
News Corporation, following 
its purchase of Triangle Publi- 
cations of the US, took the 
stock down 25 cents to AS1Q.75. 

HONG KONG was taken 
lower fay concern over the pos- 
sibility of interest rate hikes 
and by weaker share prices in 
Tokyo, with the Hang Seng 
index closing down 25.06 at 
2534.04, but off tbe day's lows. 

Domestic interbank rates 
finned yesterday, fuelling fears 
that local interest rates would 
rise by between % and 1 per- 
centage point from the current 
9 per cent 

The news hit properties and 
utilities, with Cheung Kong 
losing 5 cents to HKS755 ana 
Sun Hung Kai Properties 10 
cents to HKJ10.70. 

TAIWAN saw its weighted 
index soar through the 7500- 
mark for the first time, with 
demand far paper, plastic and 
textile stocks helping to boost 
the index by 12X45 to a record 
7,120.09. 


I Italian 
S funds see 
I situation 
! improve 

• By Alison Maitland 

, THE PICTURE for Italian 
mutnal funds improved fur- 
ther last month although 
redemptions were still three 
times higher than the amount 
of new money coming in. 

The net outflow from the 
funds was Ll ,0241m ($780n0* 
compared with Ll,455bn In 
June and LL536bn in May. 

The funds reached a low 
point in February this year 
when net redemptions hit a 
record LSJMMfan. They recov- 
ered sharply in March and 
April, only to see heavy 
redemptions again in May 
when the market turned 
weaker. 

Last month’s figures show 
that new money into the three 
categories of funds - bond, 
equity and mixed - rose only 
1.5 per cent over June to 
L475fan. while redemptions 
decreased by 22 per cent to 
LM99bn. 

A Anther breakdown of the 
figures reveals that equity 
funds are coping the best. New 
money into these funds was 
Ll68bn, almost half the 
redemptions figure of L373bn. 
This- compares with June’s 
L123 hn inflow and L443hn out- 
flow. 

Bond funds did less well 
Sum equity ones in July, with 
an inflow Of LlfiShn and an 
outflow of L532bn, addle the 
mixed funds came off worst, 
with only Ll22bn of new 
money and L594bn of redemp- 
tions. 

Mr Fonaurae, analyst 
with Klelnwort Grieveson 
Securities, pointed ont that the 
Italian stock market had per- ■' 
formed well since June and I 
said the tiny i n cre a se In new I 
fnnds showed how long it took I 
fir small investors to be edn- 1 
vinced of good news. I 

At County NaiWest Wood- 1 
Mac, Mr Paolo Cosmano said I 
persistent redemptions, even 
in equtty ftrads, were notneo-ll 
esssrily bad news, given the 1 9 
market’s rally. "The bulk of I 
units were bought two to three I 
years ago for LlO.OOO to I 
L12.000 per unit and now most 
are far above that level. People I 
are taking the opportunity of 8 I 
strong market to realise their I 
profits.” •{ 

Meanwhile, he said, Individ- 1 
nals were pottihg new money I 
directly into the market for IS 
tiie first time in two years, I 
while others were investing in I 
a spate of new, specialised] 
ftands due to be launched in 
September. 

SOUTH AFRICA 

INVESTOR malaise hit trading 9 
and left share prices drifting 1 1 
in Johannesburg yesterday, | 3 
with tbe market ending little I a 
changed from Monday. 3 

The weaker bullion price 1 1 
took Vaal Keefe R3 lower to 1 1 
R279 and FreegoM off 25 cents 1 1 
to R2935. Diamond issue De j 8 
Beers gained ground, rising 25 ■ 
cents to R39. I 8 
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EXCITEMENT about half-year 
.results pushed Dutch stocks 
slightly higher takeover 
stories underpinned Paris, but 
weakness in the dollar and 
Wall Street dampened other 
bourses, writes Our Markets 
Staff. 

AMSTERDAM moved to new 
1988 highs in the run-up to the 
rash of results due today and 
tomorrow from large corpora- 
tions, boosting institutional 
demand and helping to take 
the CBS index up 0J3 to 100.7. 

Banks saw good demand 
with Amro, which is expected 
to produce a 10 per emit rise in 
eamings per share today, up B0 
wmte at FI 8X80. 

KNP, Royal Dutch and KLM 
all report tomorrow. Paper 
maker KNP, expected to 
announce 40 per cent higher 
interim profits, was steady at 
FI 171. Royal Dutch added FI 2 
to FI 24820 and KLM ended 
unchanged at FI 37.40 amid 
reports that first quarter fig- 
ures would be sharply lower. 

Heineken saw renewed take- 
over rumours after climbing to 
a high for the year of FI 156, a 
gain of FI 4.70, in heavy trad- 
ing. The brewer said it had not 
been approached and was not. 
interested. 

PARIS saw renewed specula- 
tive activity in the drinks sec- 
tor following news that Grand- 
Met of the UK could be on file 
prowl again, after raising over 
£lbn from the sale of its hotels 
division. 

Turnover neverthless 
remain fid low - it plummeted 
to FFr555m on Monday - and 
share prices ended little 
ritangad after being pulled off 
their day’s highs by news of 
the % point increase in the US 
discount rate. 

Perrier, Pernod and BSN 
were all posited as possible 
candidates for a takeover by 


Lowdow 

THE HALF-POINT increase in 
the US discount rate yesterday 
took London bysuri ' Se, cata- 
log equities to felL 
Early losses an Wall Street 
left international stocks 


GrandMet, which failed last 
January to win French cognac 
maker Kartell. Perrier rose 
FFr90 to FFr915, with a heavy 
79200 shares traded, while Per- 
nod added FFr2 to FFrX022l 
Foods group BSN, which pro- 
duces Evian and Bg^ t min- 
eral waters along with Lanson 
and Fommery champagne, 
clhnhed FFr18 to Wrtjteo. 

The market profile soles 
mgmimat tom or ro w with a look 
at Athens. 

French analysts in London 
were sceptical about the HkeU- 
bood of a bid for any of the 
three from GrandMet. One 
called it “wishful th inkin g^*. . 
saying a more likely scenario 
would be a link-up between 
Perrier and Pernod. 

The CAC Index was 02 
higher at 359 JL and the OMF 50- 
index ended the day Just 0J9 
higher at 355.6 7. 

FRANKFURT suffered from 
a farther shrinkage in turn- 
over, due partly to the holiday 
season and partly to a cam- 
pater breakdown which meant 
some share prices were 
unavailable to traders abroad. - 

A weaker dollar at the firing 
also dampened the mood, 
although there were some lim- 
ited blue rifrfp gains. The FAZ 
index eased 324 at mittaesston 
and the DAX real time index 
ended 127 lower at 1496.79. 
Turnover was squeezed to 


sharply lower, with Glaxo, Ed 
and BOG, which is due to 
release third-quarter figures, 
today, aB moving down. 

The FT-SE 100 Index 
dropped ISA to 1862 . 6 L 


DMXTbn, one of its worst days 
in recent months. 

Pharmaceutical Sobering 
dipped 20 pfe to DM51920 after 
reporting a 5 per cent rise In 
first half group earnings, 
roughly in line with expecta- 
tions. 

Nixdorf. file caumutor com- 
pany, finished DM4 lower at 
DM450 after felling DM18. It 
announced an 11 per cent 
increase In interim turnover 
but described the profits situa- 
tion as unsatisfactory. The 
market was surprised, one ana- 
lyst said, by news of an 11 per 
cent rise in staff and a 17 per 
cent rise in personnel costs 
when Nbcdorf had said after its 
1987 results that there would 
be no such increases. 

Construction stocks per- . 
formed, wall amid speculation 
they may "win big orders if 
peace is achieved m the Gulf 
region. Holzmann gained 
DM&50 to DM440 and Hochtief 
added DMX50 to DM47920. 

Bayer and BASF 
were the most actively traded 
stocks as investors bet on good 
results in the wake of 
Hoechsfs last week. Bayer was 
off DM1.40 at DM29920 and 
BASF added 50 pig to DM266. 

Bonds edged up on the 
D-Mark's better tone and file 
yield on the 1998 federal bond 
eased to 6.72 per cent from 624 
per cant.. 

ZURICH was hit by the over- 
night fall in New York and the 
easier dollar, with the Cr€cHl 


Suisse easing L9 to 4794. 

Profit-taking appeared again 
among smaller insurance 
stocks, with La Suisse regis- 
tered losing SFr450 . to 
SFTUU975 after Monday's news 
that Saurer-Gruppe had with- 
drawn its SFrl4,000-a-share. 
offer. Hentenanstalt's rival 
offer worth SFrlWWQ a share is 
faffin g recommended by the La 
Suisse board. • ‘ 

Employment agency Aala, 

Which rose 9 per cent last week 

after featuring on buy lists, 
saw its bearers run into profit- 
taking, off SFr25 at SFrt.380. - 

MILAN ended easier but aff 
its lows In thin trading esti- 
mated to be tittle mare than 
Monday’s LTObn. The Comit 
iTEifar shed 0.73 to 52820 as 
profit-taking continued in the 
run-up to next week’s dose of 
the monthly account. 

BRUSSELS was sluggish, 
with only steel and engineer- 
ing stocks breathing tin into 
the i ff*"*”* 

The continued ascent of 
steelmaker OockeriH took the 
company up BFri7 to BFrSlS 
on moderately heavy volume of 
108,000 shares. Clabecq. rose 
BFrlfi to HFrlJXH, but Arbed 
was unchanged at BFr2,74Q.. 

STOCKHOLM ended an 
uncertain session lower, dis- 
couraged by declines on for- 
eign markets and an absence of 
pos iti ve domestic news. Trad- 
tog was extended by half an 
hour because of earlier com- 
puter problems. The AfSrs- 
v&dden index fell 7.6 to 8862. 

MADRID ended little 
changed, in spite of strong 
demand towards the close, as 
losses on Wall Street and. In 
Tokyo dampened trading. 

The amoral India eased 4L05 
to 30020, with utilities proving 
the best performers. Chemicals 
and construction stocks — 
recent' gainers — lost ground. 


Germany’s battle of the indices intensifies 


WEST GERMANY’S "battle of 
the indices,” which started 
with the introduction, last 
month of the new real-time 
Deutsche Aktienindex (DAX), 
has taken a further turn with 
the news that Commerzbank is 
refining its long-established 
product, writes Batg Smtonian 
in Frankfurt 

The Commerzbank factor of 
60 leading German shares is 
soon to be based on closing 
prices on tbe Frankfort stock 
exchange, rather than the Dfis- 
seldarf mfemp as at present. 
No precise date has been given 


for the changeover, which fur- 
ther confirms the consolidation 
of German equity trading In 
Frankfort; but it will be within 
the next few weeks, accord in g 
tO ft* llMlfc. 

More important, the Com- 
merzbank index, which is the 
oldest of its kind in West Ger- 
many, is to be beefed up with a 
variety of new spin-offs. 

Among these are a number 
of new services to customers, 
including tbe expression of 
Indices in foreign currency 
terms far international inves- 
tors who want to judge the p»- 


fonnance of German w piftwi 
in terms of their domestic cur- 
rencies- 

Commerzbank also plans to 
make ifei composite index and' 
its sectoral indices easier to 


The composite index is based 
on December 1953 prices 
(*100), white the sector indices 
are recalculated every year 
(=100). Additional data for the 
sectoral indices will now be 
made available, using end-De- 
cember 1987 as the base point; 
allowing customers to be given 
the performance for tbe sec- 


toral indices over a much link' 
ger span, without the animal 
recalculation. 

Averagp rates for a gfreh 
Index over a specified time- 
span wQl also be available and 
tailored to individual require- 
ments. 

Finally, the bank is introduc- 
ing a gro up of "p erforman ce 
indicators” for the shares that 
make up its indices. The indi- 
cators, based, for example , on 
forecasts for price-earnings 
ratios or ' dividend yields, wffl 
project how -a given Index 
might perfbrmin future. 


j ry f - organ Grenfell offers four uriitf^ ^ 
1 VM. one aiming for income 
aiming for capital growth. 
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